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Cost Benefit Analysis Guidelines for forest land diversion -2017

Table-A: Cases under which a cost-benefit analysis for forest diversion are required

i Mo | Mature of proposal Applicable/ Rermarhs
! not applicable
1 all categories of prnncﬁﬁ' involving farest | Mot applicable | These proposals  may be
| land upto 20 hectares in plains and upto 3 | considersd on a case to case basis
| hectare In hills, and value judgement.
|2 Pro pf.:u-sal tor defence installation purposes | Not In wiew of national Priorty '
and il prospecting |prospecting anbyl. applicable sccorded to these sectors, the

proposals would be eriticalty
assessed to help ascertain that
the utmost minimum forest land |

iz diverted for non-forest use.
ER Habitatlon, establishment of industrial units, | Not apglicable | These activities beiry detrimental |
tourist lodges complex and other building | to protection and conservation of
construction. =340 forest, as a matter of policy, such
proposals  would b rarely
gntertained.

4 | All other proposals involving farest land more Applimbﬁz These are cases where a COst-
i than 20 hectares in olains and mare than 5 benefit analysis ks neoeisary 1o
i hectares In hls including roads, transmission determine when diverting L= !

lmes, minor, medium and major lrrigation forest land to rionforest use inq  ~
| | projects, hydro projects, mining activity, the overall public inizrast,

| |rai|-.~.|a~,r lines location specific installations
| ke micro-wawve staktions, aulo repegber
i | centres, TV towers etc.

Tahle-B: Estimation of cost of forest diversion

i Efy Il PEFAMELETS | Remarks . % = _j
[ 1 Ecosystem  services  losses  due 10 Economic value of loss of eco-system services du® 1@ |
aroposed forest diversion. diversion of forests shall be the net present wvalue

NPV of the forest land being diverted as prescribed
by the Central Gevernment {MoEF& CC).

| Note: In cose of National Parks the NPV shail be ten
{10) times the normal NPV and in cose of Wildlife
sanctuary the NPV shall be five (5] times the normal |
NPV or otherwise prescribed by the ministry or any
ather competent gutharity.

2 Loss of animal husbandry 'pmducrhrit-.-, Ta be guantified and expressed in monetary terms of

including loss of fodder. 10% of NPV applicable whichever is Maximurm. ol
3 Cost of human resettlement. To be guantified and expressed In monetary terms as
L -| per approved R BA plan,
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Cast Be nefit Analysis Guidelines for forest land dive rsion 2017

-_':_I::-:ﬁ oi pubic facilities and admunistran;iﬁr?.;ﬁ quantifiad and gxpressed in — natary terms on |

| infrastructure [Roads, building, schools, qciual cost basis 2t the time of diversion. I

' digpensaries, alectric lines, railways, etc.) |

| pn forest |and, which would require farest | |
I jand if these facilities Were diverted due | |

| |totheproled._____————ror i Bl )

g | Possession value of forest land diverted.

'-_3._[:-'}_5_ -:f_ﬁua'nrr.ental Es.;mﬁf] due Lo loss of

| forests or circle rate of adjgining area in the district |
| | should be added as a cost componént as possession |
|

. | value of forest land whichever is maximurh. ,
S -

— e — e g __1._,__ Lol ____,_,—:——__._-—'—_ —:—"'_

| 5 | Cost of suffering ta OuSteEes. | The cocial cost of rehabilitation af oustees {in addition |

| | | to the cost likely 10 ba incurred in providing residence, |
ocoupation and social services as per RER plan) be

| | | wiorked aut 25 1.5 tirmes of what pustees <hould have |

earned in two years had he not been shifted- |

L 1 ety e 1 o2 Al

T |_ Hanltat Fragmentation Cost. | wWhile the relationship Detween fragmentation aﬁ_FI

| | farest goods and services is complex, for the sake of
simplicity the cost due 10 fragmen'ta.tinn has been

i | | pegged a1 s of NPY sppiicable as phuwmb e |

e I

e ——y _|_ f;_rr__f-
|_E_[ Compensatory afforestation and soi & ! The etual cost of compensatory afforestation and |

i | molsture conservation cost. <oil B mroisture tonservation and its maintenance in |
| | | future at present discounted value. |
1 — it e el e e i T

e

Tahle-C—Existing guidelinas for estimating benefits of forest-diversion in CBA

e — ____._.—__._._.,__.___..___._____—__ e —
[sr. | parametsrs | gemarks |
| ND. I
T_rl rease In roductively attribute o | Tod pantified & EXpres d in terms
| ncreas 1] o ¢ beqg i expressed | monetary 1erm |
| | the specific project. avoiding double counting. —|
- _ ot i Genet D ]
|_I'. -|_EenEE.L-J i eCononny due o the | The Incre mental eCORDIMIC penefit in mMONEL&TY |
i specific projéct. | terms due tothe activitles attributed to the gpedfic
| | project. |
l_.‘i'._ o, of population kenefited due 0 | A5 per the petalied project report. |
| specific project. o i sk
4 | Economic penefits dug 1o of dirsct | As REC rhe Detailed project report. 1
! and indirect pmployment due to the ]
5 project. _____________
| 5 fconomic  penefits due  to | Benefits from such Compensatory Afforestation |
| | compensatory affarestation. | accruing over next L[ years monetised and '|
| | dispounted Lo the present value should be included |
| | asbenefits of Compensailony Afforestation.
|. | | spgr benefits of CA the guideling of the Ministry for |
| | | NPV estimation may be consulted. |
I L R s i .__._.__I
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