Government of Madhya Pradesh
Mineral Resources Department
Mantralaya

:: Letter of Intent ::

No. - F 3-26/2019/12/1 Bhopal, Date:- 19/12/2019

To,
& B05561 Vil & Tiilistries Lt

Aditya Birla Centre,

‘B> Wing, 4™ Floor,

S. K. Ahire Marg,

Mumbai, (Maharashtra) - 400030.

Sub:

Letter of Intent with reference to e-auction dated December 11, 2019for
grant of a Mining Lease for Bunder Diamond Block for Diamond in
Sagoria Village, Buxwaha Tehsil, Chattarpur District on 364.00 Hectare
Area of Survey of India Toposheet No. 54P/7.

Background:

Lol

1.2.

The Directorate of Geology and Mining (DGM), Government of
Madhya Pradesh, pursuant to the Mines and Minerals (Development and
Regulation) Act, 1957 (the “Act”) and the Mineral (Auction) Rules,
2015 as amended from time to time (the “Auction Rules™), issued the
notice inviting tender dated July 05, 2019 to commence the auction
process for grant of Mining Lease for Diamond located in Chattarpur
District of Madhya Pradesh. The e-auction process was conducted in
accordance with the tender document for the said mineral block and
Essel Mining & Industries Ltd. was declared as the ‘Preferred Bidder’
under Rule 9(4)(b)(iii) of the Auction Rules.

As required under Rule 10(1) of the Auction Rules and the tender
document for the said mineral block, Essel Mining & Industries Ltd. has
made payment of the first installment, being 10% (ten percent) of the
upfront payment of Rs. Rs. 27, 52, 48, 440 (Rupees Twenty Seven Crore
Fifty Two Lakhs Forty Eight Thousand Four Hundred Forty only)
through RTGS (with UTRN: HDFCR52019121359372005) dated
December 13, 2019 which was received on December 13, 2019.

Grant of Letter of Intent

vl

Accordingly, pursuant to Rule 10(2) of the Auction Rules, the
Government of Madhya Pradesh is issuing this Letter of Intentfor grant
of Mining Lease for Bunder Diamond Block for Diamond in Sagoria
Village, Buxwaha Tehsil, Chattarpur District on 364.00 Hectare Area of
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Survey of India Toposheet No. 54P/7 to Essel Mining & Industries Ltd.
for a period of 50 years.

Conditions

3.1.

1D

3.3.

This Letter of Intent and the subsequent grant of aforementioned Mining
Lease shall be subject to the provisions of the Act and the Rules made
there under, as amended from time to time, and the Essel Mining &
Industries Ltd. shall be designated as the ‘successful bidder’ and
subsequently granted the Mining Lease only upon satisfactory
completion of all the requirements under the Act and the Rules made
there under.

This Letter of Intent shall be valid only if Essel Mining & Industries
Ltd. ensures that the Bid Security is valid until the Performance Security
is furnished to the Government of Madhya Pradesh, failing which this
Letter of Intent shall become invalid from the date of expiry of the Bid
Security.

For reference, the requirements under the Auction Rules for designation
of Essel Mining & Industries Ltd. as the ‘successful bidder’ and
subsequent grant of the Mining Lease are reiterated below under para
3.3(a), (b) and (c). It is clarified that the requirements mentioned below
under para 3.3(a), (b) and (c) are only for reference and in the event of

- any change in the Act or the Rules made thereunder, the requirements

under the modified Act or the Rules made thereunder, as the case may
be, shall be applicable.

(@)  Designation as the “Successful Bidder”:

Essel Mining & Industries Ltd. shall be considered to be the
‘successful bidder’ upon:

(i) continuing to be in compliance with all the terms and
conditions of eligibility;

(i)  payment of the second installment being 10% (ten percent)
of the upfront payment;

(iii)  furnishing performance security of Rs. 275,24,84,400
(Rupees Two Hundred and Seventy Five Crore Twenty
Four Lakh Eighty Four Thousand Four Hundred) ;
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(iv)

)

satisfying the conditions specified in clause (b) of sub-
section (2) of section 5 of the Act with respect to a mining
plan; and

Complying with the special condition for Bunder Diamond
Block as approved by the Ministry of Mines, Government
of India vide their letter no 7/46/2015-M.IB which is

reproduced below:

AOY0 ATH GaRT aTfsa srafdsmfir wfafa & footr -
T § Gee glot aTel THET §RT Wfelst &l FaaATaR
AT FeT Fos= fRar 3RTER ERT fadve &
FTEIH § Bl fomam sirwe|

. GoleTehdll ST FYsiT EaRT FHE ERT WiAsT T g2

AR AT FEAYE H & AT SN 39 ¥ ey
SaRT IR Hea AuiRa frar s at e
giaet ER) faerws qart Ui Jea & Fa 78 grem|

SATEHT ThT gl W aredide fadhr fea &
YR RIS HI IATeT 9o g

AT UG glet T GeloAdhdl STURT el
ZaRT AR RS Hear (S APy Hedichershar
aRT AR Hea & FoT FAET gl & YR W T
A I IARA ATeer YeT=T T ATwal| TS geard
eRT @iast &t e ar foshr ar 7eg dadw & o
TIAT §T F o ST bl &, ST I ERT Tiarel T
fSshT o 02 #TE & 37eT AT ATHT T 3FART H Faar
o 31fard &1 3ifae Aaedr v AuRor aafes S
T (SN =i GaRT G famar ara g 3raar 997 s’
sfremH & T AR forar v, 3Rt e aet
Q St &Y 3178 g, & 3muR 9T AYUTRa fRar swem)
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4.

(b)  Signing of the Mine Development and Production Agreement

Essel Mining & Industries Ltd. shall sign the Mine Development
and Production Agreement with the Government of Madhya
Pradesh upon obtaining all consents, approvals, permits, no-
objections and the like as may be required under applicable laws
for commencement of mining operations.

(c)  Grant of Mining Lease
Subsequent to signing of the Mine Development and Production
Agreement, Essel Mining & Industries Ltd. shall make payment
of the third installment being 80% (eighty percent) of the upfront
payment and thereafter the Government of Madhya Pradesh shall
grant the aforementioned Mining Lease.

Validity

4.1.

This letter of intent is valid for a period of 3 (three) years from the date
of its issuance, within which time all the above conditions must be
fulfilled and the Mining Lease deed must be executed between the Essel
Mining & Industries Ltd. and the Government of Madhya Pradesh. In
case there is a delay in execution of Mining Lease deed due to reasons
beyond the control of the Preferred Bidder, then it may submit an
application to Government of Madhya Pradesh, requesting for further
extension

If the Government of Madhya Pradesh is satisfied that there is a
delay in execution of Mining Lease deed due to reasons beyond the
control of the Preferred Bidder longer period is required to enable the
Preferred Bidder to satisfy all or any of the above conditions, then it
may extend the validity of this letter of intent for such period or periods
as the Government of Madhya Pradesh may specify. Provided that: (a)
this letter of intent shall be extended for a maximum period of 2 years;
and (b) the total period for which this letter of intent would remain valid
must not exceed 5 (five) years from the date of issuance.

Kindly return the duplicate copy of this Letter of Intent duly signed by
authorized signatory of the Company and furnish a suitable Board Resolution in token
of having accepted the above terms and conditions. The accepted copy of Letter of
Intent along with Board resolution should be submitted latest withiva period of one
(1) month from the date of receipt of this Letter of Intent. \

5 \A

(Prakash Pandre)

Under Secretary
Government of Madhya Pradesh
Mineral Resources Department
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Endt. No. - F 3-26/2019/12/1 : Bhopal, Date:- 19/12/2019

Copy to:

1. Secretary, Government of India, Ministry of Mines, Shastri Bhavah,
New Delhi.

2, Additional Chief Secretary, Govt. of M.P, Forest Department,
Mantralaya, Bhopal. '

0. Chief Controller of Mines, Indian Bureau of Mines, Ihdira Bhavan
Seminiari Hills, Nagpur.

4. Director, Geology and Mining (M.P.) Bhopal.

+ 5. District Collector, District Chhatarpur, (M.P.). _
6. Regional Head, Geology and Mining, Regional Office, Jabalpur (M.P.)
7 District Forest Officer, District Satna, (M.P.).

For information and necessary action please.

8.

Guard File.

_sA
Under Secretary
Government of Madhya Pradesh

Mineral Resources Department
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