COST BENEFITS ANALYSIS IN ACCORDANCE WITH
GOI FC GUIDLINES NO 7- 69/2011-FC DATED 01-08-2017

Name of Project: Construction, Rehabilitation and Upgrading to 2 lane with paved shoulders
configuration of section from Rongli to Roleph (Length of Project km 20+340 to 37+600)
Section of NH-717B in Sikkim State.

Nature of Proposal: Proposal for Diversion of Forest land Construction, Rehabi!itation and
Upgrading to 2 lane with paved shoulders configuration of sect[on from Rongli to Roleph
(Length of Project km 20+340 to 37+600) Section of NH-717B in Sikkim State.

Total Length of Project: 17.26 Km

Number of district involve- 01

Number of forest division involve: 01

S.no. Forest Division Proposed Area (ha)

1. East Sikkim (T) 5.0112

Purpose: The cost Benefit Analysis is being undertaken as the required forest land is > 20 hectre for
proposed diversion of forest land being affected due to widening of existing road for above said
project.

Guidelines for conducting cost-benefit analysis for projects involving forest diversion

(i) While considering proposal for diversion of forest land for non forestry use, it is essential that
ecological and environmental losses and eco economic distress caused to the people who are
displaced are weighted against economic and social gains.

(ii)) Whenever the forest land is involved in the development projects, the cost of ecosystem
services and fragmentation of habitat of wildlife and economic distress caused to the people
dependent on forests and the cost of settlement of people dependent on forest should also be
added as the cost of forest diversion in addition to the standard project cost which would have
been incurred by the user agencies without involvement of forest land while conducting the cost
benefit analysis of the project. Similarly the benefits from the project accruing due to diversion of
forest land and used in the project should also be accounted for in the benefits component in
addition to the standard benefits of the project which would have been accrued without
involvement of forest land while conducting the cost benefit analysis and determining the benefit
and cost ratio (BC ratio).

(iii) The cost of Compensatory afforestation and its maintenance in future and soil & moisture

conservation at present discounted value and future benefits from such compensatory forestation

accruing over next 50 years monetized and discounted to the present value should be included as

cost and benefits respectively of compensatory affrestation while conducting the cost benefit

analysis and determining the benefit and cost ratio ( BC ratio).

(iv) Table A list the details the types of projects involving forest land for which cost benefit
analysis will be required, Table-B Lists the parameters according to which the cost aspect of forest
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