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L€fier of Intent with rcference to e-auction dt.O7.O2.2O2O for grant of a
mining lease for Xoida-[ kon Ore Block in yillages Tonto and Siddhamath
RF.under Barbil Tehasil of Keonjhar district over 74.70zHeclarc Area..

1. Bac$ncund:

1.1. Government of Odisha, pursuant to the Mines and Minerals (Deyelopment

& ReSulation) Act,1957 (the "AcP') and the Mineral (Auction) Rules,2015

as amended. from time to time (the r(Auction Rules'), issued the notice

inviting tender dated 06.12.2079 to commence the auction prccess for

grant of mining lease for Roida-II Iron Ore Block loaated in Iconjhar

district of Odisha. The e-auction prrocess was conducted in accordance with

the tender document for the said mineral block and Narbheram Power &

Steel Private Limiied was declared as the 'Preferred. Bidder' under Rule

9(9)(iii) of Mineral Auction Rules, having quoted a Final Price Offer of

90.90%.

1.2. As required under rule 10(1) of the Rules and the tender document for the

said mineral block, Narbheram Power & Sfeel Privaie Limiied has made

pal&rent of the first installment, being 1,Oo,4 (ten percent) of the upfront

pa).ment of k.2,62,39,527/- (Rupees Tv',o crorE sixty I\ro Iakh, thirty
Nine llpusand fiye Hundled Twenty Sevea) in shape of ?reasury Challan

vide e-Challan No.9647 dtd.25/O2/2O2O at Cyber Trcasury, Dist.'

Keonjhar, which was received on dated. 25/O2/2O2O.



2. Grant ollatter of Intelrt

2.1, Accordingly, pursuant to Rule 1O(Z) of the Auction Rules and the terms of
the Tender documents, the Government of Odisha is issuing this Lefter of
Intent for grant of mining lease for Roida-[ Block for Ircn Orc in Tonto and
Siddhamath R-F. villages of KeonjlEr district over 74.702 Hectare Area to
Narbheram po\ /er & Steel private Limited for a period of 5O years.

3. Conditions:

3.1 This Irtter of Intent and subsequent grant of aforemenfioned mining lease

shall be subjeci to the proyisions of the Act and the Rules made there under,
as amended from time to time and Narbheram power & Steel priyate

Limited shall be designated as the ..Successful Biddet', and. subsequently
granted the mining lease only upon satisfactory completion of all the
requirements under the Acts and Rules made there under. Ite State

Government may impose such other conditions in the Mine Development
and Production Agreemenf (MDPA) andlor Mining Lease as may be
considered by the State Government io be in the interest of mineral
developmenf and in public interest

3.2 for reference, the requirements under the Rules for designation of
Narbheram Power & Sfeel private Limited as the ,,successful Biddef, and
subsequent grant of mining lease are reiterated below. It is clarified that the
requirements mentioned below are only for reference and in the event of
any change in the Act or the Rules made there under, the requirements
under the modified Act or the Rules made there under, as the case may be,

shallbe applicable.

(a) Designation as the asuccessftrl Biddefl:

Narbheram Power & Steel private Limited shall be considered to be
the "Successful Bidder', upon:

(i) Continuing to be in compliance with all the Terms and

Conditions of the eligibility;



(ii) PaFnent of the second installment berng L0% (ten percent)

of the upfront payment;

Furnishing performance security;

Satisfying the conditions specified in clause O) of sub-

section (2) of section (5) of the Act with respect to a Mining

PIan.

Signing of the Mine Development and Pn:duction Agrcement:

Narbheram Power & Steel Private Limited shall sign the Mine

Development and Production Agreement with the Government of

Odisha upon obtaining all consents, apprcvals, permits, no-

objecfions and the like as may be required under applicable laws for

commencement of mining operations.

(i) Ihe Prcferred Bidder/ Successftrl Bidder shall not:

(a) apply for enyironmental clearance for prrcduction of

quantity of mineral which is less than the awthoizeA annual

quantity in t]le environmental clearance valid as on date of

expiry of the immediately prccedingmining lease of the said

Mineral Block;

(b) serk apprwal for a Mining Plan for production of quanfity

of mineral which is less than the authoized annuzl qtszntily

in the mining plan valid as on date of expiry of the

immediately preceding mining lease Stantad in rtspect of

the said Mineral Block:

Prcyided that these requirements may be relaxed by the

State Government if it is satisfied that the qu.antiry of

mineral to be aWlieA for Brant of the environmental

clearance or the miningplan, as the case may be, is less than

the authoized a\nJal quantity as aforesaid, entirely for

reasons beyond the conhpl of the Preferred Bidder/

successful Bidder.

Subjeci to the lerms and conditions of the Mining Plan and

such other clearances as may be obtained by the lessee, the

lessee shall be bound, during the first 2 (two) years of the

(iii)

(rv)

(b)

(ii)



4.

Mining lease, to produce at least 8U% (eighty percent) of
the average 

^nnval 
produclion of the mine computed on

prc-rata basis for the last 2 (fwo) years of the immediately
prcceding mining lease of the said Mineral Block, and this
will be incorporated in the MDPA as the Minimum
Production Requirement:

Provided that this requirement may be relaxed by the State

covemment if it is satisfied that such relaxation is justified

for the reasons entirely beyond the contrcl of the lessee:

Provided further that, i1 case of failwe to comply with this
requirement, without prejudice to any other rights available

to it under applicable laws and /or this MDPA, including
recovety of such amount as applicable for failure to achieve

the Minimum production Requirement, the lessee may be

debarred from parlicipating in ihe future auction of mineral
blocks conducted by the State Government for 3(three) years

from the date of such debarment.

(c) Grant of mining lease:

Subsequent to signing of the Mine Development and production

Agreement, Narbheram power & Steel private Limited shall make

paynent of the thfud installment lrrcittg 8oo/o (eighty percent) of the
upfront pa)'ment and thertaftet the Government of Odisha shall
grant the aforementioned miniag lease.

Validity:

4.1 This Irtter of Intent shall be valid only if Narbheram power & Steel priyate

Limited ensures that the Bid Securify is valid until the performance

Securi$ is furnished to the Government of Odisha.

4.2 Tlte Narbheram Power & Steel pdvate Limited shall fulfi1l all the above

conditions and must execute the Mining Lease deed with the Government

of Odisha at the earliest and in any case not later than such period as may
be notified in the relevant laws in this regafr.ln case there b a delay tt
execution of Mining L€ase Deed due to reasons beyond the conhrol of the
Preferred Bidder. then it mav submif zh snnlication f^ r:^wFftmFn+ ^f



4.3

Odisha as per the applicable provisions of relevant laws in this regard,

requestinS lor further extension. such application will be deali in

accordance with the provisions of relevant laws.

In case the Preferred Bidder,/ Successful Bidder is not able to execute ihe

mining lease deed within the period mentioned in Clause 4.2 aboye, the

Bid Security or the Performance Security, as the case may be, and any

installments of upfront paBent paid shall be forfeited. Further, the

Preferred Bidder./ Successful Bidder may be debarred from participatinS

in the future auction of mineral blocks conducted by the state

Government for 3 (three) years from the date of such debarment.

Narbheram Power & Steel Private Limited shall furnish acceptance of the

terrns and conditions of I€tter of Intent with Board Resolution within 15

(fifteen) days from the date of issue of this letter.

This I€tter of Intent is subject to the result of the writ Petition (Civil)

No.25o85 of 2019 (Er. Rainy Rose- Vrs.- Union of India and others,

pending before Hon'ble High Court of Orissa as ordered vide its Interim

Order dtd.OZ/01/2O2O.

Yours faithfully

uU-:Ll'ffhpr/)
Joint Secretary to Govemmerlt

3d-.il /S&M, Bhubaneswa r dated the I { * u"r" zozo

Memo No 31il4. /S&M, Bhubaneswar dated the l8^Vrur'ZOZO

Copy forwarded to the Collector, Keonjhar,/ DDM, Joda for infornutioll
and necessary action.

I

4.4

4.5

Copy forwarded to the Director of Mines, Odisha, BBSR with reference to
his letter No. 1 9 1 2./ DM dtd.26 / OZ / 2020 for information and necessary action.

Uryf'1A'P Aao
Joint Secrctary to Go\.t

)4
Joint Secretary to ovt.




