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MINISTRY OF LAW AND JUSTICE 
(Legislative Department) 

 
New Delhi, the 2nd June, 2003.Jyaistha 12, 1925 (Saka) 

 
The following Act of Parliament received the assent of the President on the 26th 
May, 2003, and is hereby published for general information: 
 

THE ELECTRICITY ACT, 2003 
[No.36 of 2003] 

[26th May, 2003] 
 

An Act to consolidate the laws relating to generation, transmission, distribution, 
trading and use of electricity and generally for taking measures conducive to 
development of electricity industry, promoting competition therein, protecting 
interest of consumers and supply of electricity to all areas, rationalization of 
electricity tariff, ensuring transparent policies regarding subsidies, promotion of 
efficient and environmentally benign policies, constitution of Central Electricity 
Authority, Regulatory Commissions and establishment of Appellate Tribunal 
and for matters connected therewith or incidental thereto. 
 
Be it enacted by Parliament in the Fifty-fourth Year of the Republic of India as follows:- 
 

PART I 
 

PRELIMINARY  
 
 
 
Section 1. (Short title, extent and commencement) --- (1) This Act may be called the 
Electricity Act, 2003.  
 
(2)  It extends to the whole of India except the State of Jammu and Kashmir. 
 
(3) It shall come into force on such date as the Central Government may, by 
notification, appoint: 

 
Provided that different dates may be appointed for different provisions of 

this Act and any reference in any such provision to the commencement of this 
Act shall be construed as a reference to the coming into force of that provision. 
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PART III 
 

GENERATION OF ELECTRICITY 
  
Section 7. (Generating company and requirement for setting up of generating 
station): 
 

Any generating company may establish, operate and maintain a 
generating station without obtaining a licence under this Act if it complies with 
the technical standards  relating  to  connectivity  with the grid referred  to in 
clause (b) of section 73. 
 
Section 8. (Hydro-electric generation): --- (1) Notwithstanding anything 
contained in section 7, any generating  company  intending to set-up a hydro-
generating station shall prepare and  submit to the Authority  for its concurrence, 
a scheme estimated to involve a capital  expenditure  exceeding  such sum,  as 
may be fixed by the  Central Government, from time to time,  by notification. 
 
(2) The Authority  shall,  before  concurring in any scheme  submitted to  it  
under sub-section (1) have  particular regard to, whether or not in its opinion,- 
 

(a) the proposed  river-works will prejudice the prospects for the best 
ultimate development of the river or its tributaries  for power 
generation, consistent  with the requirements of drinking water,  
irrigation, navigation,  flood-control, or  other public purposes, and 
for this purpose the Authority  shall satisfy itself,  after consultation  
with the State Government, the Central Government,  or such other 
agencies as it may deem appropriate, that an adequate study has 
been  made of the optimum location  of dams and other river-
works; 

 
(b) the proposed  scheme meets  the norms regarding  dam design  and 

safety.  
 
(3) Where  a multi-purpose  scheme for the development of any river in any 
region is in operation, the State Government  and the generating company shall 
co-ordinate their  activities with the activities of the person responsible for such 
scheme  in so far as they are inter-related. 
 
Section 9. (Captive generation): 
 
(1) Notwithstanding anything contained in this Act, a person may construct, 
maintain or operate a captive generating plant and dedicated transmission lines:          


