e e e

LICENCE AGREEMENT
FOR
NATIONAL LONG DISTANCE SERVICE

LICENCE NUMBER ~10-40/2006 (BS-1) (NLD- 14)

LICENCE AGREEMENT
This AGREEMENT is made on the 23 day of November 2006 on pehaif of ana
between the President of India acting through S.T. ABBAS, Director (CS), Department ol
Telecommunications {DOT), Government of India, Sanchar Bhavan, 20 Ashok Road, New Delhi-
110 001 (hereinafer called the LICENSOR) of the FIRST PARTY

AND

Ms Idea Cellular Limited a company registered under the Companies Act 1356, having its
N egistered office at Suman Tower, Plot No. 18, Sector No.11, Gandhinagar - 382011 acbng
through Shri AJS Jhala, CFO & Company Secretary, the authorized signatory (hereinafier calied
the LICENSEE which expressicn shall, unless repugnant © the context, include its successor in
business, administrators, liquidators and assigns of legal representatives) of the SECOND PARTY

WHEREAS, by virtue of the provisions of Section 4 of the Indian Telegraph Act V&35, the
LICENSOR has privilege fo grant License and the LICENSEE is desired to have the LICENCE 0
install, operale and maintain NATIONAL LONG DISTANCE (NLD) SERWICE NETWCORK.
neteinafter called “NLD Serwice Network”, and to provide NATIONAL LONG DISTANCE

SERVICE. hereinafter called ‘NLD Service within teritonal boundaries of India.

AND WHEREAS in pursuance o the a0 desire of the LICENSEE, the LICENSOR has agieed to
grant NATIONAL LONG DISTANCE SERVICE LICENCE to the

LICENSEE to instail. operate and maintain NATIONAL 1.0I'73 DISTANCE (NLD) SERVICE on 1he
ferms and condiions appearing pereinafter.

I NOW THIS AGREEMENT WITNESSETH AS FOLLOWS :

1 In consideration cf the paymant of Enlry fee and cue perormance of al the torms and
condiions mentioned in SCHEDULE -4 annexed hetelo, 0N the past of the LICONGEE the
| ICENSOR does. hereby grant, under section 4 of the Indian Telegraph Act, 1385, 01 a nor-
axclusive bass, tis LICENCE to install, operate and maintain the NLD Service Nemwork aind
provide NLD Services within the tarritorial boundanies of the country.

2 Subgest to clause (1) herein anove, the LICENCE hereay granted will reman witnd for 20
{Twenly) years from the Effectve Date urless revoked earlier.
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SCHEDULE - |
TERMS AND CONDITIONS

OWNERSHIP OF THE LICENCEE COMPANY

(ha loial compnsits foreign holding incduding bul not hmiied to investments by Foraign
Institutionat investors (Flis}, Non-resident indians (NRIg), Forsign Currency Conve tible Bonds
(FCCBs), American Dapository Receipts (ADRs), Global Depository Receinis (GDRs),
convertibe prafsrance shares, proporiionate foraign ‘nveetmant in indian promatersinvestment
companies ingluding thekr holding companies, etc., herein afier reterred as FOI, will not exceed
74 per cent. The 74 par cent foreign investmenl can be made directly o indirsctly in ine
operaling company o through a holding company and the remaining 26 peor cer! will be cwned
by resident ‘indian cilizens of an indian Company (i.e. foreign direcl investren) does nol
axceed 4G parcent and the management is with the Indian owners). It is clarifisc hal
preporlionate foreign componen of such an Indian Company will aiso be ocounted lowards the
cailing of 74%. However, loraign companen! i the totd haiding of Indiar pubsic sactor hanks
ana Ingian pushi sector finandial institut ong will be raated ac ‘Indian’ holding. The licenses vl
be roquirad to distiose the stalus of such forsign ho'ding and oerlify thal the foraigr invezunent
i within the cailing of 74% on a nali yaarly Lasis.

7w magonly Directorz on the Board inciuding Chairmian, Wianaging Director and Chied Execulwve Officer
{CZ0) shal ba residant Indisn citizens The appantment o thase positions from amang rosdent indan
citizans shall be mads . consullaticn with seticus indian invastors. Senous rvestor has been defined
besicew i prra 1710,

The Share Holdur Agrsemants (SHA) shall gpanifically incorporae the -ondificn thal majnly dirsctors
an the Beard including Charman, Manapng Ciracior and Croel Exacutive Officar WCEC) shall be
rasident Indian clizens and shall aiso envisage the conditions ¢ adherence tu Liveno: dgreeranl

£03l upln 49 per ceni wil confinue 1w be & asometic route Foregn Invasinant Fremoton B6ard
(F!P3} approval shast be reguired for FLH o Ihe ficensee companyfindian oot eifvuslment
compames includicy thair holding companes 1 has & bearing on the overall waitng of 74 px cunl
e appionicy the invesiment prepotats, FIPE shall lace nole that mvastment it 1ot comens from
urfrianety counlws

Tre investment approva by FIFS shal wnwisais tha wondisonality that Company would adners fo
e Mageament.

21l sha’ ba sutea to laws of india and not the faws ol the foreign countryicounties.

i) in order Y ensure thal av ‘easi Lne ranens rasgenl Indian promse supscribes
reasanable amount of tha rasident indien shaveholding, sush resdaent Indian pooemater
chall hald 2l 'east 10 psr oanl equily of the licansae company.

I} ihe Company shall acknowledge complancs wilh the licerce agresmenl as & oart of
Memorandun of Assagiation of the Company. Acy vo'abon ol the lcenze saresmant shai
automatcally lead 19 the ocinpany bein? unahie to camy on its bisiness in ms recad The
Uy to comziy with #ha [pance agresment el also be mads a pastof Ariszies of Aszooation

(i) sl Tecnricel Officar (10§ DWChel Friancs Offices (CFQ; shail be remdent indian

s The Licansar can s s nobfy key posibons lo e =3 ny dagen

L elrens Liosnsee thal nclity the names and nationalitv of auer officern on 14
o Jarwary and 13 of July every year 10 Lizensor
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{xi) Far meniionng traffic, the Fzensee company cthedl provide blind accsss of thesr netwurk =00
othee faciliiec as wall 23 to books of accounts to the sacunty agencies

(%) in case of not adbenng to Licenca condibons envisaged in para 111c 1.7, the kcence(s)
gmwnm_muuwamwuwmﬂhaumawm
encash the performanceffinancial bark guarantes(s) and the liocensor shall not be liable for loss
of ahy kind. ;

18  Tne condiions at para 1.7 above shall also be applicable o the existing companies operating
telecom servica(s), whichi had the FDI cap of 49%.

19  The indian & Foreign equity holdinge in the LICENSEE company as dicclosad by the
LICENSES company on tha date of signing of the LICENCE AGREEMENT, are as follows:

| NONEQUITY- 657157
FOREIGN EQUTY - 34 -85 7

110 The LUCENSEE shail dsciare lhe above infoimabion as on 1% January and 14 duly by 7™

~ January and 7% July respectively fo LICENSOR. This is to be certified by the LICEMSFE company's
. company secretary o shatutory auditor,

111 The LICENSTE chali also ensuje tha any changa in share holding snad be subject 1o al
necessary stabutory iequirements.

112 - Changs in the name of the LICENSEE campany shall be pemitied in acoordance with ths
provisons under the indiar Companies Act, 1956.

113 The LICENSEE company shak rave a net worlh 25 well as paid up capital of Rs 25 crores
The nsl worth shall mean as the sum toladl, in Indisn rupees, of paid up scuily sapita and free
reserves. The red worth of piomotars shall nol be counisd. The notworth as well as pa d up canital s
fo ba maintained during surrency of tha LICENSE

2. SCOPE OF THE LICENCE

2.1 This LICENCE i granied ' provida SERVICE as defined in Para 2.2 of this LICENCE Agrosment
on a non-exclusive basis and others can also be granted LICENCE for the same SERVICE. Fronded
always that the LICENCOR, at its own ~ through a sesignaled Authority. has a tigh' Lo operate the
SERWVICE acywhars in Ingdig

2.2 {a) The NLD Service redas lo the cartisaga of switched beater telecommunisations service
aver & long distance ary 1)) Sardos Licensee will haws a right lo carry inter circle tiaffic excluting
intra - circle iroflic excipt where such carriage is vilth mulual egreement with orignating service
peovider, S

it The LICENCET csa alio maka mutually agresd arrangements wilh Basic Servics
Providers for pickir g up, camags and delivety of the traffic rom different legs betwsen _ong Distance
Charging Center (LOCC; and Short Distanoe Charging Czniors (SDCCs)

() in the case of Cellutar Maoiis eephone Carvce Laffic, the inter-circts lrathc chall be
handedizken aver 2l the Pont of Prasanss (FOP) situatad in LDCA at the locabor of _svel  TAXin
originatingfevmingting sasvice srea For Wes Bengal, Himachal Pradesh ard Jammu & Kashrir such

incations shali be 2sanzol, Shwurnlz & Jamow reepectively. b
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fully comply with afl the
Agreement and withoul any daviation or

4, Unless otherwise mentioned or appearing from context, the Guidelines issue in respact

application form attached therewith,  shail form

P&t and parce| of this agreement leﬁdedmalincaseofcowctorinconsastencyonmyissue
Mbﬁ&ucmqsm mmaaomhmabodydmisagmmmmmule

IN WITNESS WHEREOF the paries hereto have caused this Agreement to be executed through

me‘rrespecﬂuemrizedwascnuvesonﬂn 23
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Signed, fogang .o behalf of, - Suggident of
India Qocir, of T siag ,N.. o
(ST. Abbag) " O™

Director (CS-H)

IN PRESENCE OF-
E’Bigrvamre ('/ '
Name M 2 Shaw
Occupation. €forct. Comprnns

Address o donrt Pohaurton DXT
Place o Dethy
: LI
Signature Z o é/
Name G 2.5
, FARY VA
Oscupation, e LS
ongn Flos cniLpSy £ioa,

7
~ DELKS —f

November, 2006

Forjdea Colhula; Livdteg

By

T It et
AJG jhaia

Chief Financie; CiSrar

by Shri AJS Jhala, CFO & Cempany
secretary, the Authorises Sign

i N accordance with the
Resolution No. NIL dated 02.09.06 passed
0y the Resolution of Board of Directors.
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