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Cost Benefit Analysis for Tamia - Junardev Road forest diversion case (8.85 ha.)

Table —-B Estimation of cost of forest diversion

S.No Parameters

Remarks _——————

1

Ecosystem services losses due to proposed
forest diversion.

Area proposed for diversion is 883 ha. and
the present NPV rate for class-1II open
forest is Rs. 9,57,780 per _ha- Hence the
ecosystem Services loss will be 8.85 x

9,57,780 = Rs. 84,76,353

2 |Loss of animal husbandry productivity, | 10% of S. No. -1 i.e. Rs. 8,47,635.30
including loss of fodder.
3 | Cost of human resettlement. NIL
4 | Loss of public facilities and administrative NIL
infrastructure (Roads, building, schools,
dispensaries, electric lines, railways etc) on
forest land, which if these facilities were
diverted due to the project.
5 | Procession value of forest land diverted. 30% of the S.No.-1 Rs. 25,42,905.90
6 | Cost of suffering to oustees. NIL
7 | Habitat fragmentation cost NIL
8 | Compensatory Afforestation and soil & Rs. 47,17,353/-

moisture conservation cost.

Total Cost

1,65,84,247.20

Table —C-Existing guidelines for estimating benefits of forest —diversion in CBA

S.No Parameters Remarks
1 |Increase in productively attribute 1o the | It is estimated that an overall 10% of the
specific project. project cost will be attributed towards the
increase in productivity of the project area
through increase in tourism. It would be
Re. 13.3 Cr.
2 | Benefit to economy due to the specific project. | This has been considered in monetary
value given at S.No.1.
3 | No. of population benefited due to specific | Entire population i.e. 145145 (Tamia),
project. 22426 (Junardev) souls shall be benefited
from the project.
4 | Economic benefits due to of direct and indirect | Approximate 500 man  temporary
employment due to the project. employment will be generated for the
construction period of 24 months.
5 | Economic benefits due 10 Compensatory | NPV per Ha. x 8.85/50= Rs. 169527.06
afforestation.
Total Benefit 13.4,69,527 Cr. =Rs. 13,46,95,270
Cost benefit ratio = Total Benefit / Total Cost = 13,46,95,270 / 1,65,84,247.20 = 8.12,

Which is greater than one. Hence the project is viable,
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