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Donimalai Township — 583 118, Dist: Ballari, Karnataka.
Phones: 08395 — 274654 / 274618, Fax : 08395 — 274687 /274654

DNM/EMC/235.648Ha/2022/2542

To,

The Deputy Conservator of Forests,
Ballari Circle,
Ballari.

Date:04.07.2022

Sub:-Submission of clarifications regarding diversion of 235.648Ha (revised from 96.87Ha) of

forest land outside the Mining Lease (M.L.N0.2396) of Donimalai (DM) Block forest
(Near Narsingapura village) in favour of Executive Director, M/s NMDC Limited,
Donimalai Township, Sandur Taluk, Ballari.

Ref:-1) FC online proposal no. FP/KA/Others/17464/2016 (Form-A).

Respected Sir,

2) Your kind letter no. M1/MNG/NMDC/Infrastructure/ 2018-19dt. 22.03.2022

With reference to above mentioned subject, NMDC Ltd., Donimalai would like to submit the
compliance to the shortcomings in respect of the above proposal. The corrected information in
Part-1 from NMDC Ltd is as follows:-

Following are the revised details of Part-1 & part-II:-

S.No. Clarification sought by Clarifications by NMDC Ltd.
PCCF(FC), Bengaluru
1) | Corrections need to be carried out by the User agency

a.

Form-A Column No. D:
Justification is not uploaded in
the item (However,
justification uploaded in the
additional  details is not
sufficient. Hence, User Agency
need to upload a proper
justification note in column D
of part-I giving all background
details of the project and also
the following information for
seeking ex-post facto approval
form the Government of India.
1. The name and designation
of authority issuing the civil
work order;

As sought, NMDC Ltd., Donimalai has prepared the
updated justification for locating the project in the
forest area. The same has been uploaded in the
column-D of Part-I detailing about the background of
the project by the User agency.

Details sought in point no.1 & 2 are not available as
the work was commenced in the year 1977 and exact
period of execution of work in forest land is not known
at this time i.e. in the year 2022. However, the entire
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S.No.

Clarification sought by
PCCF(FC), Bengaluru

Clarifications by NMDC Ltd.

. The exact

period  of
execution of work in forest
land;

. Detailed valid reasons for

taking up work on forest
land without obtaining prior
approval under the FC Act,
1980.

civil works related with iron ore beneficiation plant
were completed on 30.09.1977. The production &
dispatch of iron ore from Donimalai Iron Ore Mine
(M.L.No0.2396) started from 01.10.1977.

In this connection, we are herewith submitting a copy
of the certified audit report for the year 1977-78 as a
proof which is enclosed as Annexure-1. The details of
royalty paid for the year 1977-78 to 1979-80 are also
enclosed as Annexure-2 for your ready reference
please. We have also submitted, the fixed asset card
statement of the said Ore dressing plant which is
enclosed as Annexure-3 for kind reference and record
please. From these documents, it can be determined
that the construction of ore dressing plant and
associated infrastructures were completed in the year
1977 and thereafter production activities were started.

Valid reason for locating the project in the forest
area:-

We wish to inform you that the Donimalai Iron Ore
Mine, granted mining lease under MMDR Act in the
year 1968 bearing ML No. 839 (New ML No.2396) for
an area of 2013.35 Ha for a period of 20 years i.e.
1968-1988. The copy of the first lease is enclosed as
Annexure-4.

At the time of inception of mining operations in the
year 1977, the grade of saleable iron ore should be
more than 55% of iron content. Hence, the ore dressing
plant was utmost required for beneficiation of iron ore
and to produce finished products i.e. lump ore and fine
ore from Donimalai Iron Ore Mine (M.L.No0.2396).
Hence, these ancillary structures were constructed in
the that time mine lease (M.L.N0.839) to use the
gravitational force for smooth transportation of iron
ore and harness the advantage of strategic locations.
These locations were techno-economic and efficient
utilization of the available land that time.

In the year 1988, Donimalai Iron Ore Mine
surrendered an area of 1405.35Ha stating that the area
was low mineral bearing zone at the time of first lease
renewal and kept 608Ha area as present mine lease.

By analyzing the Annexure-4, it is observed that all
these existing infrastructures were falling in the
surrendered area. The surrendered area of 1405.35 Ha
which were part of mine lease in the year 1968,
became part of forest land after this surrender. In the
year 1968, the Forest Conservation Act, 1980 was not
in force.




S.No.

Clarification sought by
PCCF(FC), Bengaluru

Clarifications by NMDC Ltd.

Form-A column no. G, Cost
benefit analysis is not uploaded
in the item of Part-1 instead it
has been uploaded in the
additional  details, please
upload in the relevant column.

Form-A, Column no. L: The
UA has not uploaded the CA
land details in the column L of
Part-I but the DCF, Ballari has
uploaded the CA land details in
the Part-II. The same needed to
be uploaded in this column.

We wish to inform that these ancillary structures were
constructed in the vicinity of existing mine lease of
Donimalai Iron Ore Mine (M.L.N0.2396) to use the
gravitational force for smooth transportation of iron
ore and harness the advantage of strategic locations.
This would have been most economic and efficient
utilization of the available land that time.

Donimalai Iron Ore Mine (M.L.No.2396) is fully
mechanized mine of iron ore production capacity of 7
MTPA. To achieve the production targets following
ancillary infrastructures were constructed at the time of
inception of mine: -

S.No. | Name S.No. | Name
1. Roads 2. Stock Yards
3. Interlocked Forest | 4. Water Tank Area
Lands
5. Tailings Dam 6. Water Pipe Lines area
7. Screening Plant 8. Water Treatment Plant
9. Control Room 10. Conveyor Gallery
11. Tunnels 12. Bore Well Area
13. Railway Line 14. Auto Garage
15. Power Lines 16. Valley Stores
17. Mechanical Office | 18. Stock Yard

Later, the FC Act, 1980 came in to force and to
comply with this, we have applied for regularization of
the 235.648Ha forest land. Further, we wish to inform
that the 235.648Ha forest land is inclusive of 96.87Ha
built-up area and interlocked virgin forest land patches
of 138.778Ha. We have also informed that these virgin
forest land patches have been included on the
instructions of Karnataka State Forest department.

Noted & Agreed.
Uploaded the details in the Column-G of Form-A in
the part-I.

We would like to bring to your kind notice that while
uploading the CA land details in the form-A of Part-I,
the respective column (L) is in hidden/un-editable
mode as NMDC Ltd. is a PSU.

On enquiry, it has been told to us that for PSU & State
Government organizations, this column (L) is in
hidden mode for processing by the forest department.
Considering the same, we have uploaded the CA land
details in the additional documents of the form-A.
With the same reason, DCF-Ballari has uploaded the
CA land details in the part-II.




S.No.

Clarification sought by
PCCF(FC), Bengaluru

Clarifications by NMDC Ltd.

The UA has to provide mine
plan in Additional Column of
Part-1.

Hence, in view of above technical reasons, it is
requested to please consider the uploaded CA land
details irrespective of the column.

As desired, the copy of the mine plan is uploaded in
the additional column of Part-1.

In view of the above submissions, NMDC Ltd., Donimalai is hereby submitting the details
against the queries/clarifications sought by the PCCF(FC) Nodal Officer, Bangalore. We are
hereby once again requested to consider the above submissions in lieu of processing of our FC
proposal for regularization of 235.648Ha for ancillary activities at Donimalai Iron Ore Mine.

Submitted for kind consideration and process our application please.

Thanking you,

Encl.: As Above.

Yours Sincerely,

Chief General Manager

Donimalai Complex
TEWaS

Chief General Manager
wost R eRET / NMDC Limited
m T T W / Donimatai Iron Ore Mine
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DONIMALAI COMPLEX A —————
Fixed Assert Card Run Date : 01-01-2022

Project Code :
Major Code (GL) :
Sub-Major Code:
Minor Code

Sub-Minor Code:
CostCentre Code:

0501 DONIMALAI IRON ORE MINE
1440 F.A-GENERAL-PLANT AND MACHINERY
M02 MINING EQUIPMENT- GENERAL

: M02001 MINING EQUIPMENT- GENERAL

16 LOADING PLANT (ELECTRICAL)

Location Code :16

Description : ORE DRESSING PLANT
Short Name : ORE DRESSING PLANT

Parent Code : p

Proj .Id No : D350

No.of Units :
Balance Qty :

Status : ACTIVE

IT Group - -
IT Sub-group : C14

Engine No : NONE

1 Chassis No: NONE

NO Model No : NONE

Date of Commissiong:

01-10-1977

Year: 01-04-1977 to 31-03-1978

Asset Id Code: 0501/1440/00296

Mine Life Restriction:
RESTRICTED

Status changed Date:

Normal Life

180 | Gross Block

22,86,17,959 Remarks:

Deprciable Life 180 | Adj. Gross Block : 22,86,17,959
Adj .Depr Life 2 180 | pffect Adj Date :
[ Signature: |
(i hs) |
in months) | Designation:
Year Block : 01-04-2020 to 31-03-2021
| Gross Block | | Depreciation |

Op.Gross block 22,86,17,959 Op.Depcn block

Addition : Prev.Year :

Adjustment : Adjustment :

Transfer In : Transfer-In :
Transferout : Transfer-0Qut

Int Transfer :

Int.Transfer :

Current Year :

Gross Block Total: 22,86,17,959 Deprn. Total :

22,86,17,959
0

0

22,86,17,959 Net bal:

| Net Block
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“WHEREAS the Central Government has approved the grant of the lease).*

e
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M BECISTRAR

i Mlysors, Benoswore e

This Indenture made this...... L\‘ ........ day of Nevery b e ; he Grovernor

of Mysore (hereinafter referred to “\Etate Govern ent’’ which

When the lessee is an individual expression shall where the coniext ) ad be &eem to inglude the
successors in office and assigns) of the on part._c Jg‘nd ....................

Tt O T S o e A R TP i OO A ......m e of person

“with adiress and occupation) (hereinafter referred to as ‘‘the lessee” which expression shall where the

context so admits be deemed to include his heirs, executors, administrators, representatives and per-
mitted assigns).

T i L 05 e s o Ve e e T S N PSP teseeasessses(name of person with address and occupations)
B0 s iaiae s wreiaieateatese ey B e (mame of person with address

‘When the lessees are more and occupation) (hereinafter referred to as “the lessees’ which expression
than one individual. shall where the context so admits be deemed fo include their respec-

five heirs, executors, administrators, representatives and their
permitted assigns). :

i A0e o et e ToURTEe 10 1 e TSI o35 e L (e o Y oo s o aa el e Toe sl (name and address of partner
ROT Ol o s o=l e Ofsielsieinis SRt S BOY] (D Jorieitin n s ute 2iote e
When the lessee is a regis- of................all carrying on business in partnership under the
tered firm. firm name and style of ............... caesuanne seinasisinle oo
(name of the firm) registered under Indian Partnership Act, 1932

(9 of 1932) and having their registered office at........... O in the town ofreececeee cvnnven

(hereinafter referred to as “‘the lessee” which expression where the context so admits be deemed to
include all the said partners, their respective heirs, executors, legal representatives and permitted assigns
(name of company) a company registered under. . ... (Act under which
‘When the lessee is a regis- incorporated) and having its registered office at .......... Gaonamns
tered eompany- ve+oss.(address) (hereinafter referred to as the lessee which expression
shall where the context so admits be deemed to include its successor)
and permitted assigns) [/ nal: ook Minevel Dev-eleprrent™ Co:rfwval.m - ,
of the other part. m™New jw:lusff*r‘ ol \%m«rﬁf
x%'r ola beol ( ﬂovt

WurRrEAs the lessee/lessees has/have, applied to State Government in accordance with the

Mineral Concession Rules, 1960 (hereinafter referred to asthe said Rule) for a mining lease for . wan. Ore .

o b G R T e ~r. .. in respect of the lands described in Part I of the Schedule hereunder
written and has/have deposited with the State Government the sum of Rs. /th/’ as security and

‘the sum of Rs.......s! o8 /. ... for meeting the preliminary expenses for a mining lease and whereas the

lessee is in possession ‘of a valid certificate of approval and Incometax clearance ca¥

*In case of minerals included in the First Schedule of the Minesand M
Development) Act, 1957.




_covenants with the lessee/lessees as in Part VIII of the said Seo

2

WITNEsSSETH bhat in consideration of the rents and royalties covenants and agreements by and in
these presents and the schedule hereunder written reserved and contained and on the part of the ~.

lessee/lessees to be paid observed and performed, the State Government (with the approval of the
Central Government)* hereby grants and demises unto lessee/lessees.

All those the mines, beds, veins, seams of .......4. Yot L€ here state the mineral or
minerals) (hereinafter and in the schedule referred to as the said minerals) situated lying and being
in or under the lands which are referred to in Pact I of the said Schedule, together with the liberties,
powers and privileges to be exercised or enjoyed in connection herewith which are mentioned in Part
II of the said Schedule subjesk to the restrictions and conditions as to the exercigs and enjoyment of such
liberties, powers and privileges which are mentioned in Part III of the said Bchedale EXCEPT and
reserving out of thmﬁéemme unto the State Government the liberties, powers and privileges mentioned
in Part IV of theg%c edule TO HOLD the premises hereby granted and demised unto the lessee/lessees
from the. .‘f‘.".f.r.‘..day Nevend496%......for the term of... ../w:8xl 7. ...years thence next ensuing
YIELDING AND PAYING therefor unto the -tafe Govemment the several rents and royalties
mentioned in Part V of the said Schedule at the respestive fimes therein specified subject §o the provi-
sions contained in part VI of the said Schedule and the lessee/less
the State Government as in Part VII of the said Schedule is expros

h!: reby/ covenants/covenant with
“sitd the State (overnment hereby

/_,ul' E—’ka*expressed AND it is hereby
mutually agreed between the parties hereto as in Part IX of the said 8chednle is expressed.

IN WITNESS WHEREOF these presents have been executed in manner hereunder appearing the day
and year first above written.

The Schedule above referred to.

PART I.

The Area of this Lease
All that tract of lands situated af Dﬁ"'\.wc\.a.,gﬂ

................ (Description of area or

areas).... ..An (Purga.na) in...egendey. . .... the Registration District

of&z:%i\. ABUD-IISERICE i oi s smvnaiiciosinans and Thana........eeeese.

Liocation and area of the lease. bearing Cadastral Survey NOS........cceeiiivariiieiniiinniininines o
containing an area of.c2043..3% . ﬂﬁfa&.ﬁé ............ RRECEL T

thereabouts delineated in the plan hereto annexed and thereon coloured#%#.and bounded as follows :—

On the North by .. fg\:‘é"l.. Q Brimalai.. \Sﬁéﬁ_:lzﬂ‘qu eyl by ST

On the BOUh b..vrsvvres +tsssmmrrere s rvvererers b M TR, a?n...li..a‘?.....@lw.-p.ﬂ:p

On the Bast by .uevvs cocennes B i et e A s PR -
On the West hy ............... » .-.w..-er.{.D.....1T:.-a-.-- m 1’{ Q}EQ, Q ’g'l“\ k m P-d;ml.d S
hereinafter referred to as “the said lands’. A Ui

*Tn cage of minerals included in the First Schedule of Mines and Minerals (Regulation and Development
Act, 1957).
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PART II.

1. Liberty and power af all fimes during the term hereby emis d,:“fo em;erm
and to search for mine bore dig dfi

To enter upon land and vert carry away and dispose of tk
gearch for win, work, ete.

the said lands

To sink drive and make pits dl‘lftﬁ, levels, waterways, a.n:wa.ys and e
shafts and inclines, ste.

3. Liberty and power for or in c-:o.nnac{iion' " with any of the purposes mentioned in this part to
erect, construct, maintain and use on or under the said lands any engines

To bring to use machinery machinery plant, dressing floors, furnaces, coke ovens, brick-kilns, work-
equipment, eto. shops, storehouses, bungalows, godowns, sheds and other buildings, and
others works l_a}nc‘i conveniences of the like nature on or under the gaid lands.

4. Liberty and power for or in connection with any of the purposes mentioned in this part to

make any tramways, railways, roads, aircrafts landing grounds and other

To make roads and ways, ways inorover the said lands and o use, maintain and go and repass

efc., and use oxisbing roads and  with or without horses, cattle, wagons, aircraft locomotive or other

R vehicles over the same (or any existing tramways, railways, roads and other
ways in or over the said lands) on such condition as may be agreed to.

5. Liberty and power for or in connection with any of the purposes mentioned in this parl

to quarry and get stone gravel and other building and road material

To get building and road and clay and touse and employ the same and to manufacture such

magerials, ebe. clay into bricks or tiles and to use such bricks or tiles but not to sell
any such material bricks or tiles.

6. Liberty and power for or in connection with any of the purpose mentioned in this part but
subject to the rights of any existing or future lessees and with there
To use watber from streams written permission of the Deputy Commissioner to appropriate and use
ete. water from any streams, watercourses, springs or other sources in or
upon the said lands and to diverf, step up or dam any such stream or
water course and collect or impound any such water and fo make, construct and maintain any water-
course culverts drains or reservoirs but not so as to deprive any cultivated lands, villages, buldings or
watering places for livestock of a reasonable supply of water as before accustomed norin any way to
foul or pollute any streams or springs, Provided that the lessee/lessees shall not interfere with the
navigation in any navigable stream nor skall divert such stream without the previous written permis-
gion of the Btate Government.

7. Liberty and power to enter upon and use a sufficient part of the surface of the said lands for

the purpose of stacking, heaping storing or depositing thereon any

To use land for sbacking, produce of the mines or works carried on and any tools equipment, earth

heaping, depositing purposes:-  ,nq materials, and substances, dug or raised under the liberties and
powers mentioned in this part.
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8. (a) Lifet‘ty #id pBwer to enter upon and use a sufficient part of the said lands to beneficiate
any ore produced from the said lands and to carry away such benefi-
Benefication and conveying = ciated ore.
away ol production. ;
(b) Liberty and power upon the said Jands to convert into coke any coal or coal dust produced
s from the said lands and to carry away such coke.
To make coke. (To be used
in cage of coal only).

9. Liberty and power for in connection with any of the purposes mentioned in this part and

subject to the existing rights of others and save as provided in clause -

To clear brush-wood and to 3 of part III of this Schedule to clear undergrowth and brushwood and

fell and'utilico troos; eho. to fell and utilise any trees or timber standing or found on the said lands

provided that the State Government may ask the lessee/lessees to pay

for any trees or timber felled and utilised by hlm/nhem at the rates specified by the Deputy
Commissioner. Dx N abls Gn svern ol =

PART IIT

Restrictions and conditions as to the exercise of the Liberties, Powers and
Privileges in Part I1.

1. No building or thing shall be erected, set up or placed and no surface operations shall be
carried on in or upon any public pleasure ground, burning or burial
No building, etec., upon ground or place held sacred by any class of persons orany house or

SEXSAln mlaces: village site, public road or other place which the State Government mey -

determine as public ground nor in such a manner ag o injure or prejudi- -

cially affect any buildings, works, property or rights of otter persons and no land shall be used for

surface operations which is already occupied by persons other than the State Government for worksor -

purposes not included in this lease. The lessee/lessees shall not also interfere with any right of way
well or tank.

2. Before using for surface operations any land which has not already been used for such opera

oE tions the lessee/lessees shall give to the Deputy Commissioner of the

" ozzr?';Es;‘)l:;grni':r;?::ag‘;ﬂri: District two calendar months previous notice in writing specifyiug the

use, name or other description of the situation and the extent of the land

proposed to be so used and the purpose for which the same is required and the said land*shall not be so

used if objection is issued by the Deputy Commissioner within two months after the receipt by him

of such notice unless tho objections so stated shall on reference to the State Government be annulled or
waived.

3. The lessee/lessees shallnot without the express sanction of the Deputy Commissioner cut
down or injure any timber or tress on the said lands but may without
such sanction clear away any brushwood or undergrowth which
Interfers with any operations authorised by these presents. The Deputy Commissioner or the State

3 e
To eut tress in unserved lande-
3 A

Government may require the lessee/lessees to pay for any trees or timber felled and utilised by

him/them at the rates specified by the Deputy Commissioner or the State Governiment.

4, Notwithstanding anytlﬁing in this Schedule contained the lessee/lessees shall not enter upon .

any reserved forest included in the said lands without previous sanction
in writing of the District Forest Officer nor fell, cut and use any timber

or trees without obtaining the sanction in Writing of that Officer nor otherwise than in accordence with
such conditions as the State Government may prescribe.

To enter upon reserved forest-.
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(4 A) The lessee/lessees shall not fell any trees in any forest ar

_ reasonable notice to the Forest Officer and except in accordangeﬁﬁ@ﬂhhg:ﬁxb‘ﬁsibna of the law relating
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s ¥ \g'i" :f-'.;_'_ N &

to forests for the time being in force.

w.to e ﬁvo}'—mfﬂi‘f*carried";'--oa?. ally mining
within a di:&ba.riési._iq’fzﬁ()_ metét}s rom any
evious written pe¥missionof the Railway

5. The lessee/lessees shall not work or carry on or all
operations at or to any point
No mining operations within railway line except with the
50 metres of pubiic works, ete. Administration concerned or fiom any reservoir, canal or other public
works such as public roads and buildings or inhabited site/ except with
the previous written permission of the Deputy Commissioner or any other officer gmthorised by the
State Government in this behalf and otherwise than in accordance with'such.instructions, restrictions
/and ‘;ondihious either general or special which may be attached to such permission. The said distance
hetres & a.uzbe easured in the case of railway reservoir or canal horizontally from the outer toe
a‘bank or Lhe-eé.;k%f the catting as the case may be and in case of a building horizontally from
ﬁl\i‘nbh thereof. In the case of village roads no wotking shall be carried on within a distance of 10
metres of the outer edge of the cutting except with the previous permission of the Deputy Commissioner
or any other Oficer duly authorised by the State Government in this behalf and otherwise than in
accordance with such directions restrictions and additions either general or special which may be
ajtached to such permission.

Explanation.—For the purposes of this clause the expression ¢ Railway Administration’ shall have
the same meaning as it is defined to have in the Indian Railway Act, 1890 , by Clause 6 of Section 3.
of that Act, ‘Public Road,’ shall mean a road which has been constructed by artificially surfaced as
distinet from a tract resulting from repeated use. Village road will include any tract shown in the
revenue records as village road.

6. The lessee/lessees shall allow existing and future holders of Government licences or leases
oo . Taoilities for adjoifing Gov- over any land which is comprised in or adjoinsf ?r is reached by the
ernment licnees and  leases- Jand held by the lessee/lessees reasonable facilifies of access thereto

PROVIDED mHAT no substantial hindrance or interference shall be caused by such holders of
licences or leases to the operations of the lessee/lessees under these presents and fair compensation (as
may be mutually agreed upon or in the event of disagreement as may be decided by the State Govern.
ment) shall be made to the lessee/lessees for all loss or damage sustained by the lessee/lessees by reason

of the exercisg of the liberty. j
© s \Q/

PART IV.

Liberties, powé and Privileges reserved to the State Government.

1. Liberty and power for the State Grovernment or to any lessee or persons authorised by it

in that behalf o enter into and upon the said lands and to search for

To work other minzrals win, work, dig, get, raise, dress, process, convert and carry away minerals

other than the said minerals and any other substances and for those

purposes to sink, drive, make, erect, construct, maintain and use such pits, ghafts, inclines, drifts,

levels and other lines waterways, airways, water courses, drains, reservoirs, engines, machinery plant,

< buildings, canals, tramways, railways, roadways and other works and conveniences as may be deemed
necessary or convenient.

PROVIDED THAT in the exercise of such liberty and power no substantial hindrance or interferance
shall be caused to or with the liberties, powers and privileges of the lesse/lessees under these presents
and that fair compensation (as may be mubually agreed upon or in the event of disagreement as may

—



be decideds by the. State Government) shall be made to the lesseeflessees for all loss or damage-

sustained by the lessee/lessees by reason or in consequence of the exercise of such liberty and power.

2. Liberty and power for the State Government or any lessee or person authorised by it in that

, LD behalf fo enter into and upon the said lands and to make upon over or
* To make railways and roads - through the same any railways, tramways, roadways, or pipelines for

&

w any purpose other than those mentioned in part II of these presents and -

to get from fﬁé‘aald la.nda stones, gravel, earth and other materials for making, maintaining and
repmmngm rallways. tramways and roads or any existing railways and roads and to go and repass

at all times ‘with or wuthnub ‘horses, cattle, or other animals, carts, wagons, carriages, locomotives, or

ot-her vehicles over or’ along any such railways, tramways, roads, lines, and otherways for all purposes

| lessea Or person, no-substantial hindrance or interference shall be caused to or with the liberties
| powersanﬂ prw{legea of the lessee/lessees under these presents and fhat fair compensation (as may be
mutually agreed upon or in the event of disagreement as may be decided by the State Government)
shall be made to the lessee/lessees for all loss or damage sustained by the lessee/lessees by reason or
in consequence of the exercise by such lessee or person of such liberty and power.

PART V

Rents and Royalties reserved by this lease.

1. The lessee shall pay for every year except the first year of the lease yearly dead rent as

specified in clause 2 of this part in respect of each mineral.
To pay dead rent or royalty
whichever is greater

.i PROVIDED THAT the lessees shall be liable to pay the dead rent or royalty in respect of each

whichever is higher in amount but not both.

lessee/lessees shall pay to the State Government annual dead rent at the
following rate/rates or at such revised rate/rates which may be com-
""gm’:ﬁaand m\pda olipayment mumcated in wntmd to the Iessaellessees by the State Government per

- A 2 3 = .} =2 B e ———->0f
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and a8 occagions may redire provided that in the exercise of such liberty and power by such other

18t year of the lease .. Nil _/-/’ ‘7‘ :
: (2) 2nd to 5th year e Bs.12-50 Rs.25,167 per year
g (3) 6th to 10th year o B.25-00 £3450,334/- "
i (4) 11the year and onwards .. Bs.37-50 £.75,501/- ™"
J
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] of this lease pay to the State Government aﬁ such fimes and in such -

Rate and mode of paymenti manner as the State Government may prescribe royaly in respect of any
of royalty.

for the time being specified in the Second Schedule to the Mines and
Minerals (Regulation and Development) Act, 1957.

mineral/minerals removed by him/them from the leased area at the rate .

Ca



* Payment of surface rentand .50 or used by the lessee/lessees ugder”

from the commencement of such oscupation or uss until the ares shall ceade to by sd o%tupie

=

- under, and in accordance with the conditions of a permit issued by the Director of

b e

-5 f

:'] i G
VL i :
; RTRAF
(3~A) The lesseeflessees shall not remove any ores or minerals ErMhe |eased area excepl

mines and
Greology in Mysore, on payment by the lessee/lessees of the royalty due on the oregst minerals,

4. The lessee/lessees shall pay rent and water rate to the State Govg ‘nmer
parts of the surface of the said lands which hall ff
water rate. ; t i
presents at the rate of Rs: .gespectwnly per (anaug
the area so occupied or nsed and so in proportion for any ‘area less than ah shegta
and shall as fir a3 possible restore tha surface land 8> usel 6 its original cin diti‘ou,_‘\__(a‘affﬁ'gé\‘ﬂa'
water rate shall be paid as hereinbefore detailed in Clause (2) PROVIDED THAT no such rentiwha
rate shall be payable in respect of $he occupation and use of the area comprised Mg
to which the public have full right of access.

PART VI
Provisions relating to the rents and royalties

1. The rent and royalties mentioned in Part V of this Schedule shall be paid free from any

deductions to the State Government at G oA~ "5“36{1 in such manner as the State Government

may prescribe PYOVIDED ALWAYS and it jis hereby agreed that

Rent and royalties o bs free Rs........ the balance standing to the credit of the lessee/lessees on

from dedaotions, “etc. account of the deposit made by him/them as a licensee/licensees over

an area which included the said lands shall be retained and accepted by the State Government in
satisfaction of the rents and royalties mentioned in Part V until they reach that amount.

2. For the purposes of computing the said royalties, the lessee/lessees shall keep a correch
account of the mineral/minerals produced and despatched. The
Mode of computation of geeounts as well as the weight of the mineral/minerals in stock or in"
$07ATRYS the process of export may be checked by any Officer authorised by the
Central or State Government. K
(Here specify the mode of arriving at sale price/prices at pits mouth of mineral/minerals)

conditions of these presents be not paid by the lessee/lessees within the
Coutrse of action if rents prescribed time, the same may be recovered on a certiflcate of such

:innil;oyaltles are nob paid 10 gieer gg may be specified by the State Giovernment by general or

3, Should any rent, royalty or other sums due to the State Government under the terms and ‘

gpecial order in the same manner as an arrear of land revenue.

PART VII
The Covenants of the lessee/lessees \

1. The lessee/lessees shall pay the rent water rate and royalies reserved by this lease at such
times and in the manner provided in PART V and VI ofthese presents

g:zﬂ‘ﬁis: 1;:(3: rents, royal- .nd shall also pay and discharge all taxes, rates, assessments and

. : SR impositions whatsoever being in the nature of public demands which
shall from time to time be charged assessed or imposed by the authority of the Central and State

 Governments upon or in respect of the premises and works of the lessee/lessees in common with

other premises and works a like nature except demands for land revenues.
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* %J4. The lessoe/Jessees shall at his/their own expense erect and at all times maintain and keep in
repair boundary marks and pillars according to the demarcation to be -

Tao maintaiin and keep boun- shown in the plan annexed to this lease. Such marks and pillars
dary marks in good order, shall be sufficiently clear of the shrubs and other obstructions as to

allow easy identification.

3. ﬁﬁ[eﬁs t_':he' State Government for good cause permifs otherwise, the lessee/lessees shall
A $ commence operations within one year from the date of execution of

To commence operations the lease and shall thercafter at all times during the continuance of
within a year and work in a
workman like manner. s Bt x

volunkary intermission ina skilful and workmanlike manner and as

prescribed under clause 12 hereinafter without doing or permiting to be done any unnecessary or
avoidable damage to the surface of the said lands or the crops, buildings structures, or other property
thercon. For the purposes of this clause, operations shall include the erection of machinery laying
of a tramway or construction of a road in connection with the mine.

4, The lessee/lesses shall make and pay such reasonable satisfaction ond compensation as may

be assessed by lawful authority in accordance with the law in force on

To indemnify Government the subject for all damage, iojury or disturbance which may be done by

against all claims: him /them in exercise of the powers gramted by this lease and shall

indemnify and keep indemnified fully and completely the State Government against all claims which

may be made by any person or persons in respect of any such damage, injury or dist arbance and all
coats and expenses in connection therewith.

5. The lesseflessees shall during the subsistance of this lease well and sufficiently secure and

keep open with timber or other durable means all pits shafts and

To secure and keep in good workings that may be made or used in the said lands and make and

condition pits, shafts, etc- maintain sufficient fences to the satisfaction of the State Government

round every such pit, shaft or working whether the same is abandoned or not and shall during the

period keep all workings in the said lands exceph such as may be abandoned accessible free from water
and foul air as far as possible.

6. The lessee/lessees shall sérengthen and support to the satisfaction of the Ratlway administra-
tion concerned or the State Government, as the case may be, any par-

To strengthen and support of the mine whieh in its opinion requires such strengthening or support
the mines to necessary extent. o, the safety of any railway, reservior, canal, road and any other public

works or structures.

7. The lessee/lessees shall allow any officer authorided by the Central Governinent or the State

Government in that behalf to enter upon the premises including any

'i]f]‘;f’*u‘m inspeotion of work- 1 i1qings, excavation or land comprised in the lease for the purpose of

inspecting, examining, sutveying and making plans thereof sampling

and collecting any date and the lessee/lessees shall with proper person employed by the lessee/lessees

and acquainted with the mines and works effectually assist such officer, agents, servants and workmen

in conducting every such inspection and shall afford fhem all fecilities, information connected with the

working of the mines which they may reasonably require and also shall and will conform to and observe

all orders and regulations which the Central and State Governments as she result of such inspection
or otherwise may from time o time see fit to impose.

8, The lessee/lessees shall without delay send to the Director of Mines and Geology a report of ~

any accident causing death or serious bodily injury or serious injury to
properby or seriously affecting or endangering life or property which may
oceur in the course of the operations under this lease.

To repork accident.

this lease search for, win, work and develop the said minerals without

-
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" in the lease or a separate lease is obtained therefor.
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9. The lesiee/lessees shill report to the State Government the discgvery‘i%;n M?'Mrany
i : mineral not specifiad in the leise within sixty days such_ disco
To report discovery of other along with fall particalars of the nature and posidn of ‘Shch sugh find:

» minerals.

If any mineral not specified in the lease is
arex, the lesses'lessees shall not win and dispose of such minsral unles

iscovered in _the Rl‘eskaed
sucl miieral in 1ncluded
2o - \‘ ?;-\

10. The lessee/lessees shall at all times during the said term keep or

To keep resords and aecyunts  to be situatad updn or near the said lands cor otn

regarding produetion and of accounts which shall contain accurate enthiest.s
employees, ebe. to time ;—

Jy- : Ay
HNS v 7
(1) Quantity and quality of the said mineral/ininerals realisad from the said lan 5

(2) Quantity of the various qualiies of ores benefisiated or converted (for example coal converted
into coke.)

(8) Quantities of the various qualities of the said mineral/minarals sold and exported separastel y.

(4) Quantities of the virious qualities of the said mineral/minerals otherwise disposed of and
the manner and parpose of such disposal.

(5) The prices and all other particulars of all sales of the said mineral/minerals.

(6) The namber of persons employed in the mines or works or upon the sa'd linds specifying
nationalify, qualifications and pay of the technical personnel.

(7) Buach other facts, parbiculars and circumstances as the Central or the State Governments
may {rom time to time require and shall also furnish free of charge t) such offizers and at such times
as the Central and State Governments may appoint true and correct abstricts of all or any such boks
of ascounis and such information and returns to all or any of the matters aforesaid as the State
Government may prescribe and shall at all reasonable times allow such officers as tne Central
Government or State Government shall in that behalf appoint t) enter into and have free access to
the said officers for the purpose of examining and inspecting the said bioks of accounts, plans and

ol al]\@h!yfno%li-s%"/
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records gnd.to make copies thereof and maks extracts therefrom.
hg essee/lessees shall at all times daring the said term maintain at the mine office correct
fRssss ! intelligible up-to-date and complete plans and sections of the mines _im—
To maintain plans, ete. the said lands. They shall show all the operations and workings and

all the trenches, pits and drillings made by him/them in the course of
operations carried on by him/them under the lease, faults and othsr disturbances encounted and
geological data and all such plans aad sections shill be amemied and filled up by and from actusl
surveys to be mads for that purpose at the end of twalve months or any period specified from time t0
time and the lessee/lessees shall furnish free of charge to the Central and State Governments true and
correot copies of such plans amd sections whenever required. Accurate records of all trenches, pits
and drillings shall show :

(a) The subsoil and strata throagh which they pass.

(b) Any mineral encountered.~—— = ———— 22N

(¢) Amy other mattaer of interest and all daty required by the Central and State Grovernment®
from time to time.

#

The lesses/lessees shall allow any officer of the Cantral or the State Governmant, authorised in
this behalf by the Central Government, to inspect the sams abt all reasonable times. He/they shall
also supply when asked for by the State Governmoant/the Coal Oontroller/the Director. Genlgica,
Survey of India/the Director, Indian Bureau of Mines, & compasite plan of the area showing thickoess!
dip, inclination, ete., of all the seams as also the quantity of reserves qualitywise.

2
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125 - The ],E‘#S&ﬂﬂ&ﬂﬂ&&& shall be bound by such rules as may by issued from time to time by the °

Sk Government of India under Section 18 of the Mines and Minerais
Ack 67 of 1957 ° S (Regulation and Development) Act, 1957 (Act 67 of 1957) and shall not :

carry on mining or other operation under the said ' lease in any way
other thgn a8 prescrlbad under these rules.

:PS& .U’ni-ass spec:ﬁca.lly exempted by the State Government the lessee/lessces shall provide and

‘w-r ; = at all $imes keep at or near the pit head or each of the pit heads at
To provlde welgh.mg mnchlna which the siid minerals shall be brought to bank a properly consiructed
A ; : and efficient weighing machine and shall weigh or cause to bs weighed

f-;there.on all the'smd mmerals from time to time brought to bank sold, exported and converted and

alsothe couver’ned products shall af the close of each day cause the total weights, ascortained by such
means of the said minerals, ores, products raised, sold, exported and converted during the previous
twenty-four hours to be entered in the aforesaid booksof accounts. The lessee/lessees shall permif
the State Government at all times during the said term to employ any person or persons to be present
at the weighing of the said minerals as aforesaid and to keep accounts thereof apd to check the
accounts kept by the lessee/lessees. The lessee/lessees shall give & — days previous
notice in writing to the Director of Mines and Geology of every such measuring or weighing in order
that he or some officer on his behalf may be present thereat.

14. The lessee/lessees shall allow any person or persons appointed in that behalf by the State
Government at any time or times during the said term to examine and
To allow best of weighing test every weighing machine to be provided and kept as aforesaid and the
machine, weights used therewith in order to ascertain whether the same
respectively are correck and in good repair and order and if upon any
such examination or testing any such weighing machine or weights shall be found incorrect or oub of
repair or order the State Government may require that the same be adjusted, repaired and put in
order by and at the expense of the lesseo/lessees and if such requisition be not complied with within
fourteen daysufter the same shall have been made, the State Government may cause such weighing
machine or weights o be adjusted, repair and put in order and the expense of so doing shall be paid
by the lessse/lessees to the State Governmensi oo demand and if upon any such examination or testing
as aforesaid any error shall be discovered in any weighing machine or weights to the prejudice of the
State Government such error shall be regarded as having existed for three calendar months previeus
to the discovery thereof or from the last occasion of so examining and testing the same weighing machine
and weights in case such occasion shall be within such period of three months and the said rent and
royalty shall be paid and accounted for accordingly.

15. The lessee/lessees shall make and pay reisonable satisfaction and compensation for all
damage, injury or disfurbance of person or property which may be done

To pay compengation for by or on the part of the lesseeflessees in exercise of the liberties and
injury of third parties. power granted by these presents and shall at all times save harmless and
keep indemnified the State Government from and against all suits claims

and demands which may be brought or made by any person or persons in respect of any such damage

 injury or disturbance:

16. The lesses/lessees will exercise the liberties and powers hereby granted in such a manner as

to offer no unnecessary or reasonably avoidable obstruction or interrup,

Not £o obstruct working of  tion to the development and working within the said lands of any
other minerals, minerals not included in this lease and shall at all timeg afford to the
Central and State Governments and to the holders of prospecting

licences or mining leases in respect of any such minerals within any mioerals or any land adjacent to



* lessees or holders of prospecting licences.
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aqd across thn gaid la.nia to sach minerals for t.he parpose of getting working, :.: 2Silo
-away the sams proviled tha' the leises/lessses shall receive reasonable compengdti
or,injury which he/they may sustain by reason or in consejuence of the use gf s

17. (1) The les3se/lessees shall not, without the previous consent in wiiting jof
ment, which in the case of & mining leass id

Transfer of lease. specified in the first Schedule te the Act shall %o
previous approval of the Central Government

(a) assign, sublet, mortgage, or in any other manner, transfer the mini -'-_‘ lease, or any rlg&t
title or interest therein, or - ;

(b) enter into or make any arrangement, contract or understanding whereby the lasea/leésaas
will or may be directly or indirectly financed to a substantial extent by, or under which
the lessee’s operations or underfakings will or may be substantially controlled by, -any
person or body of persons other than the lessee/lessees.

(2) Without prejudice o the above provisions, the lessee/lessees may subject to the conditions

- specified in the proviso o rule 35 of said Rules, transfer this lease ov any right, title or interess

therein, to a person hslding a certificate of approvil and an Income-fax clearance certificate from the
Income-tax Officer concerned, on payment of a fes of Rupees One Hundred to the State Goovernment :

Provided that the lessee/lessees shall make available to the transferee the original or certified
eopies of all plans of abandoned workings in the area and in a belt 65 metres wide surrounding it.

(8) The State Government, may by order in writing, determene the lease at any time if the
lessee/lessees has/have in the opinion of the State Government committed a breach of any of the above
i:rovisions or has/have transferred the leass or any right, title or interest therein otherwise than in
accordance with Clause (2):

Provided that no such order shall bs made without giving the lessee/lessees a reasonable
oppertunity of stating his/their case.

18. The lease shall not be controlled and ths lessee/lessses shall nof allow themselves to be
Not to ba financed or cont- contrelled by any Teust, 3yadicate, Corporation, Firm or person except
rolled by a Trust Corporati-n with the written consent of the Central Government. The lessee/lessees
Hfiro or persons shall not enter int> or make any arrangement compach or understanding
whereby the lessec/lessees will or may be direstly or indirectly finauced by or under which the lessee’s/
lessees’ operations or undertakings will or may be carried oa direaily or indirectly by or for the benefit
of or subject to the control of any Trust, Syndicate, Corporation, Firm or person unless with the written
sanction given prior to such arrangement compact or understanding being entrered into or made
of the Central Government and any or every such arrangement compact or understanding as aforesaid,
(entered into or made with such sanction a3 aforesaid) shall only b: entered into or made and shall
always be subject to an express condition binding upon the other party or parties thereto that on the
ocecasion of state of emerzency of which the President of India in his discretion shall be the sole judge
it shall be terminable if 55 required in writing by the State Government and shall in the event of any
such requisition being made be forthwith thereafter determined by the lessee/lessees accordingly.

19. Whenever the security deposit of Rs. 1,000/600 or any part thereof or any further sum

" Lessee shall deposit any

additional awmount necessary sShall be forfeited or applied by the Cenkral or State Government pursuant

to the power hereinafter declared in that behalf the lessee/lessees shall
deposit with the State Government such further sum as may be sufficient with the unappropriated par
hereof to bring the amount in deposit with the State Government up to the sum of Rs. 1,000/608.

hereafter deposited with the State Government in replenishment thereof —

{
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?0. The l_assee/lessees shall at the expiration or sooner determination of the said term or any
']Sél'i:;r'jr:?;v;rl:ings in good Tenewal thereof deliver up to the State Government all mines, pits
E.F;i:rrdetg;msizaﬁ Government shafts, inclines drifts, levels, waterwagys, airways, and other works now -
: ation of lease. existing or hereafter to be sunk or made on or under the said Jands |
”'GEPt such as have been abandoned with the sanction of the State Government and in an ordinary and °
fﬁll‘_ course of working all engines, machinery, plant buildings, structures, other works and conveniences
which a$ .th_g commencement of the said tsrm were upon or under the said lands and all such
machinery set up by the lesses/lessees below ground which cannot be removel without causing injury
_to the mines or works.under the said lands (except such of the sime as may with the sanction of the
State G )vernment have ‘become disused) and all buildings and structures of bricks or stone erected by
the lessee/lessees above ground level in good repair order and condition and fit in all respects for
further working of the said mines and the said wminerals. wor

21.

-

(a) The State Government shall from time to time and all times durivg the said term have
Righs of p.arerapiion the right (to he exercised by notice in writing to the lessee/lessees)
of pre-emption of the said minerals (and all products thereof) lying in ot
upon the said lands hereby demised or elsewhere under the control of the lessee/lessees and the "
lesgee /lessees shall with all possible exgedition deliver all minerals or products or minerals purchased )
by the State Government under the prwer conferred by this provision in the quantities at the times
in the manner and at the place specified in the nokice exercising the said right.

b) Shonld she right of pre-emption conferred by this presen$ provision be exercised and a
vessel chartered to carry the minerals or products thereof procured on behalf of the State Gevernment
or the Central Govermment be detained on demurrage at the port of loading the lessee/lessees shall
pay the amount due for demurrage according to the terms of the charter party of such vessel unless

the State Government shall be satisfied that the delay is due to causes bsyond the control of the
lessee/lessees.

'¢) The price to be paid for all minerals or products of minerals taken in pre-emption by the: -
State Government in exercise of the right hereby conferred shall be the fair market price prevailing
at the time of pre—emption PROVIDED THAT in order to assist in arriving ab the said fair market
price the lessee/lessees shall if so required furnish to the Siate Government for the confidential
information of the Governmenmt particulars of the quantities, descriptions and prices of the said
minerals or products thereof sold to other customers and of charters entered info for freight for
carviage of the same and shall produce to such Officer or Officers as may be directed by the State
Government original or authenticated copies of contracts and charter parties entered into for the sale
or freightage of such minerals or products.

(d) In the event of the existence of a state of war or emergency (of which existence the
Pres dent of Tndia shall be the sole judge and a notification to this effect in the Gaazette of India shall
be ctnclusive proof) the State Government with the consent of the Central Government shall from
time to time and all times during the said term have the right (to te exercised by a notice in writing
t0 the lessee/lessees) forthwith take possession and control of the works, plant, machinery and
premuises of the lessee/lessees on or in connection with the said lands or operations under this lesse
and during such possession or control the lessee/lessees shall conform to and obey all direction given -
by or on behalf of the Central Government or State Government regarding the use or employment
of such works, plants, premises and minerals PROVIDED THAT fair compensation which shall be® ‘-
determined in default of agreement by the State Government shall be paid to the lessee/lessees for .
all loss or damage sustained by him/them by reason or in consequence of the exercise of the powers’
conferred by this clause and PROVIDED ALSO that the exercise of such powers shall not defer-
mine the said term hereby granted or affect the terms and provisions of these presents further than
may be necessary to give effect to the provisions of this clause.
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Employment of Foreign
National, Central Government.

: '
§ 23. If any of the works or matters which in accordance with the cov/d'nmn:(rﬁlthjiﬁehﬂf ha?'éin\
before contained are to be carrried or perform bj the lesseeﬂe&sec;‘\

Recovery of expensas inour- he pot go carried out or performed within thef tlple speciﬁed in (4hatk
xediby, the Btate Goye:amety behalf, the State G overnment, may cause the &{a;me to b, carcied ouf o A J
performed and the lessee/lessees shall pay the State Government on demapd* a.h expen‘ses svhich 313&}5 /
be incurred in such carrying out or performance of the same and the de:isian of, the State L-rovelnment‘;'
as to such expenses shall be final. : 4

24, Tha lesses/lessaes shall furnish.—(a) all geophysical data relating to min‘i?}‘g»ﬁa_i_g‘lgqu,aagfﬁeer-

ing and ground water surveys, such as anomaly maps, sestions, plans,

Furnishing of Gesphysical gtructures, contour maps, logging, collected by him/them during the

data. course of mining operations to the Dir:ctor, Geological Survey of India,
Cal cutfa,

{b) all information pertaining to investigations of radio active minerals collected by him/them.

daring the coucse of miaing opsrations t3 the Sserefary, Dapartment of Atomic Energy, New Delhi

Data o information referred to above shall be furnished every year reckoned from the date of
commencement of the period of the mining lease.

PART VIII

The Covenants of the State Government.

1. The lessee/lessees paying the rents, water rate and royalties hereby reserve and observing

and performing all the covenants and agreements herein contained and

Lesseo/Lessees may hold o, the part of the lesses/lessees to be observed and performed shall and

and eojoy rights quietly. may quietly hold and enjoy the rights and premises hereby demised for

and during the term hereby granted without any unlawful interruption from or by the State
Grovernment, or any person rightfully claiming under it.

9. TIf in accordance with the provision of Clause 4 of Part VII of this Schedule, the lesseeflessees
shall offer to pay to an occapier of the surface of any part of
the said lands compensation for and damage or injury which

Acquisition of lands of may arise from the proposed operations of the lesdee/lessees and
third parties and compensation the said occupler shall refuse his consent to the exercise of the righs
thereof. and powers reserved to the State Government and demised to the

lessee/lessees by these presents and the lessee/lessees shall report the
matter to the State G vernment and shall deposit with it the amouns offered as compensation and if
the Csntral/State Government are satisfied that the amount of compensation offered is fair and
reasonable or if it is not s» sasisfied and the lessee/lessees shall have deposited with it such further
amount as the State and Central Governments shall consider fair and reas ynable, the State Government
shall order the occupier to allow the lesseeflessees to enter the land and to carry out such operations
g§ may be necessary for the purpose of this lease. Ia assessing the amount of such compensation
he State Gaveramant shall be gnided by the principles of the Land Acquisition Act.
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3. Where the mining lese relates $o any mineral not specified in the first Schedule t5 the Act, i
e B shall be renewahle for one period not exceeding the period gpecified in.
T_P To o sub-section (2) of Section 8, at the option of the lessee/lessees :

Pi‘_ovﬁ'@ed-‘t}gu@_ the State Government may for reasons to be recorded in writing reduce the area”
applied for. : %

If t_hi_a_”lt_'a%'se?is in 'rgspec":ﬁ' of minerals specified in the Fivst Schedule to the Act, renewal will be

* subject to the prior, ap;‘iroval‘."_of the Central Government.

If the lessee/lessees be desirous of taking a renewal lease of the premises hereby demised or of

any put or parts of fhem for a further term from the expiration of the term hereby granted and is

otherwise eligible, he/they shall prior to the expiration of the last mentioned term give to the State
P £
verament mfgﬁfé’ﬂdar months previous notice in writing and shall pay the rents, rates and royalties

'heteby reserved and shall observe and perform the several covenants and agreements herein contained

nd on the part of the lessee/lessees to be observed and performed up to the expiration of the term

~hereby granted. The State Government on veceipt of application for renewal, shall consider it in

accordance with rule 28 of the said rales and shall pass orders as it deems fit. If renewal is granted
the State Government will at the expense of the lessee/lessees and upon his executing and delivering
to the State Government if required & counterpart thereof execute and deliver to ths lessee/lessees &
renewed lease of the said premises or part thereof for the further term of-%.c2..years at such rents, rates
and royalties and on such terms and subject to such rents, rates and royalties and on such terms and
subject to such covenants and agreements, including this present covenant to remew as shall be in
accordance with the Mineral Concession Ral s, 1960, applicale to. ﬂ\"ﬂxp"e-

(name of mineral) on the day next following the expiration of the term hereby granted.

4. The lessee/lessees may at any time determine this lease by giving not less than 12 calendar

. months notice in writing to the Stite Government or to such officer,

Liberty to determine the or authority as the State Government may specify in this behalf and
lease. upon ths expiration of such notice provided that the lessee/lessees shal]

. upon such expiration render and pay all rents, water rates, royalties

compensation for damages and other moneys which may then be due and payable under these presents

to the lessor or any other person or persons and shall deliver up these presents to the State Govern-

ment then this lease and the said term and the liberties, powers and privilages hereby granted shall

absolutely cease and determine but without prejudice to any right or remedy of ths lessor in respect

of any breach of any of the covenants of agreements contained in these presents.

4a  The State Gtoverament may on an application made by the lesses permit him to surrender
one or more minerals from his lease which is for a group of minerals on the ground that deposits of
that mineral have since exhausted or depleted to such an extent that it is no longer possible to work
the mineral econmically, subjact to the condition that the lessee—

(8) makes an application for such surrender of mineral at least six months bsfore the intended
date of surrender ; and

(b) gives an undertaking that he will not cause any hindrance in the working of the mineral so
surrendered by any other person who is subsequently granted a mining lease for that mineral.

5. On such date as the State Government may elect within twelve calendar months after the

determination of this lease or of any renewal thereof, the amount of the

Refund of security deposit security depo:it paid in respect of this lease and then remaining in

deposit with the State Government and not required to be applied to

any of the parposes mentioned in this lease shall be refunded to the lessee/lessees  No interest shall
run on the security deposit.
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General Provisions.

{. In case the lessee/lessees/or his/their transferee/assignee does/don

by the Officers authorised by the Central of

Obstructions to inspection.  clauses (i), (j) or (1) of sub-rule (1) of rule .

: (Grovernment shall give notice in writing to ghe lessep/lessees i&qgirﬁ:ﬁg;‘”

him/chom to show cause within such time as may be specified in the noticél, why\ the leasé should Hot

be dete mined wnd his/their security deposit forfeited ; and if the lessee/less

within the aforesaid time to the satisfaction of the State Government, the
determine the lease and forfeit the whole or part of the security deposit.

s Fails/fail to show cause
jate Government '

9. If the lessee/lessess or his/their transferee or assignee makes/make any default in payment

of rent or water rate or royalty as required by Section 9 of the Act or

Penalty in case of defaulb in commits a breach of any of the conditions and covenants other than
paymmt of royelty and those referred toin covenant (1) above, the State Government shalf
breach covenants. give notice to the lessee/lessces requiring him/them to pay the rent,
water rate, royalty or remedy the breach, as the case may be, within sixty

days from the date of receipt of the notice and if the rent, water rate and royalty are not paid or the
breach is not remedied within such peviod, the State Grovernment may without prejudice to any

proceedings that may be taken against him/them, determine the lease and forfeit the whole or part of
the security deposit.

3. TIn cases of repeated breaches of covenants and agreements by the lessee/lessees for which
notice has been given by the State Government in accordance with clauses
P B:f“‘i?vé?;;;::ea‘ﬁad broaches (1) and (2) aforementioned on earlier occasion, the State Government
' without giving any further notice, may impose such penalty not exceeding

twice the amount of annual dead rent specified in Clause 2, Part V.

4. Failure on the part of the lessee/lessees to fulfilany of the terms and conditions of this lease
shall not give the Central or State Government any claim against the

- lessee/lessees or be deemed a breach of this lease, in so far as such failure
Failure to fulfil the terms } - 5 ; ;
of loasss due $3 “Hores is considered by the said Government to arise from force majeure, and if
Majeure’’ through force majeure the fulfilment by the lessee/lessees of any of the
torms and condition of this lease be delayed, the period of such delay shall

be added to the period fixed by this lease. In this clause the expression “Force Majeure’” means Act
of God, war, insurrection, riot, civil commotion, strike, tide, storm, tidal wave flood, lightning,

explosion, fire, earthquake and any other happening which the lessee/lessees could mot reasonably

prevent or control.

5. The lesseeflessees having first paid and discharged rents, rates and royalties payable by
virtue of these presents may at the expiration or sooner determination
f the said turm or within six calendar months thereafter {unless the
Lesseo/lessees to remove O : : > :
his/their proparties on the lease shall bs determined under clauses 1 and 2 of this Part and in this
expiry of lease. case at any time not less than three calendar months nor more than
six calendar months after such determination) take down and remove
for his/ their own benefit or any engines, machinery plant, buildings, stractures, tramways, railways
and other works erections and conveniences which may have been erected, set up or placed by the
{essee lessees in or upon the said lands and which the lessee/lessees is/arve! not bound to deliver to
the State Government under clause 20 of Part VIIof this Schedule and which the State Government
¢hall not desire to purchase.
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16. M at the end of six calendar months after the expiration or sooner determination of the said
term unds,-r the provision con‘ained in clause 4 of Part VIII of this Schedule b coms effiective therg
T shall remain in or up>)n the said land any engines, machinery plant,
;E?jrfeihura'uf property left buildings, structures tramway, railways and other work erections and
more than six montes alter conveniences or other propsrty which are not required by the lessee/

v o (Padn

4

them under prospecting licenze or mining lease the same shall if neg
removed by the lessee/lessees within ons calendar month after notice in writing requiring their removal
has been given to the lesses/lessees by the State Government be deemed to become the porperty
of the State Government and may be sold or disposed of in soch manner as the State Government
gem fit without_liability to pay any compensation or to ascount to the lessee/lessees in respect

A IRt c} (A A ne Conin eherr Co by

R i R
VS _,-'?:»'- Every ﬁQtch'i)?f these presents required to be given to the lessee/lessees shall be given in
{ f_gé' (tﬁng tp’snch person reﬁlds t on the said lands as the lesseeflessees may appoint for ths purpos2 of
{ v, 1.- f : it \ ceiving such notice and if there sball have been no such appointment
%N hgés . ;;' en every such notice shall be sent 7 the lessee/lessees by registered
,.;K L Ne S post addressed to the lessee/lessees at the address recorded in the lease
& : \Bé&hi. oﬂ;fmadd%ass uy'.[ndla at the lessee/lessees may from time to time in writing to the State
fo ‘pment— designiite the receipt of notices and every sach service shall be deemed to be proper
A= \a 3 Zervich uper’ the lessee/lessees and shall not be questioned or challenged by him.
3“% (}\B* If in any event the orders of the State Governmeat are revised, reviewed or canoelled by the
£

Central Government in pursuance of proceedings under Chapter VII of
:Bdnity of §iate Govern- Mimeral Concession Rules, 1960, the lessee/lessees shall not be entitled

pigned by ‘Development Corporation Lic , /e Pathi

for and on behalf of

e
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in the presence ef /
WD 02976-—-—GPB-—5 080—Booklets of 16 p.f each—93-2-68

o} M
_3 « .,m“at from liability to pay to compensation for any loss sustainzd by the lesssee/lessees in exercise |
% ‘-g\‘ cqﬁlpﬂﬂﬂaﬁm of the powers and privileges conferred upon him/them by these
2 u\ - presents.
= ! OQJ For the urpose of stamp duty the anticipated royalty fromw the demised land is
{’; purp
\% L Rs <28, .f.‘:.V.‘T....per year.
: é 3 IN WITNESS WHEREOF these presents have been executed in the manner hereundar appearing the
{E 5 day and year first above written.
ks Ji
3\&1 3 Signed by : 17 & 5(\% ) "\
\15—% B. P. RADHAKRISHNA e Ty
R3¢ Director of Afimes& Geology—( ;. iz
3 8 for and on behalf of Y
T - —f—
\E 3 d the Governor of Mysore
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: NMDC Ltd 3=~

Please find enclosed herewith Government
of Mysore Mining Lease No.839 ( in original ) E
which has been granted in respect of Donimalai

Iron Ore Project on November 4,1968 for a3 period

of 20 years, This document was in the safe cus-

tody of the undersigned so'far.

2, Please acknowledge receipt,

—

( SiNeBeTT | —
Personnel Officer
10/9/1973

Regisirat |
.Nﬂﬁﬁﬁ

akass Rao,
essin n

. Encl : 1 as above

[ .

S EE CTL se e T

it /7 /)

P Do -Lbﬂ A ;BMAJEQA_a(JRA\J/<Zféc}“.
E f‘ M.M“’U?/ﬂ“m—éa%%
e @) ACVEVS

-

J_.-

F
s
=
-

T T




Regularization of 235.648Ha. outside ML area of Donimalai Iron Ore Mine

(ML No0.2396) at Donimalai Complex, in favour of the NMDC Limited.

Revised Cost Benefit Analysis for Forest land diversion -2017

Table-A: Cases under a cost benefit analysis for forest diversion required:

SI. No. Nature of Proposal Applicable/ Remarks
Not Applicable

1 All categories of proposals involving | Not applicable | These  proposals may be
forest land up to 20 hectares in plains considered on a case-to-case basis
and up to 5 hectares in hills and value judgment

2 Proposal for defense installation | Not applicable | In view of National Priority
purposes and oil prospecting accorded to these sectors, the
(prospecting only) proposals would be critically

assessed to help ascertain that the
utmost minimum forest land is
diverted for non-forest use.

3 Habitation, establishment of | Not applicable | These activities being detrimental
industrial  units, tourist lodges to protection and conservation of
complex and other building forest.
construction.

4 All  other proposals involving Applicable These are cases where a cost-
forestland more than 20 hectares in benefit analysis is necessary to
plains and more than 5 hectares in determine when diverting the
hills including roads, transmission forest land to non-forest use in the
lines, minor, medium and major overall public interest.
irrigation projects, hydro projects,
mining activity, railway lines,
location specific installations centers,

TV towers etc.
Table-B: Estimation of cost of forest diversion
SL.No. Parameters Rs. In Lakhs Remarks

1 Ecosystem services losses due to 1892.25 Economic value of loss of eco-

proposed forest diversion. system services due to diversion of
forests shall be the Net Present
Value (NPV) of the Forest land
being diverted.
Rs.8.03 Lakhs X 235.648Ha =
1892.25 Lakhs.

2 Loss of animal  husbandry 189.22 10% NPV of the Forest as per the
productivity, including loss of folder. new guidelines.

3 Cost of human resettlement -- There is no human resettlement in
proposed forest land. Hence, the
cost of Human resettlement does
not apply.

4 Loss of public facilities and -- There is no Roads, buildings,
administrative infrastructure (Roads, schools, dispensaries, electric
Building, Schools, Dispensaries, lines, railways passing in the
Electric lines, Railways etc.) on proposed area. There is no loss of
forest land, which would require public facility in the area.
forest land if these facilities were
diverted due to this
project

5 Possession value of forest land 567.66 30% of Environmental cost (NPV)

diverted.

due to loss of forest.




SL.No. Parameters Rs. In Lakhs Remarks
6 Suffering of austees -- There will not be any losses on
this account as diversion of the
forest land to this project and will
not affect any evaluation of house
or structure or human settlement.
7 Habitat Fragmentation Cost 946.12 50% of Environmental cost as a
thumb rule as per the new
guidelines.
8 Compensatory afforestation and 4024.86 Rs.17.08 Lakhs per Ha. as per
Soil & moisture conservation cost letter ~No. KFD/HoFF/AS-3
5.0 (GFL)34/2019-FC dt.19.04.2021
Total Loss due to Forest Diversion 7625.11

Table-C: Existing guidelines for estimating benefits of forest-diversion in CBA

S1.No.

Parameters

Remarks

1

Increase in productively attribute to
the specific project.

Donimalai Iron Ore Mine of NMDC Ltd.,
(M.L.No0.2396) with a lease area of 608Ha is located
in Sandur taluk of Ballari district of Karnataka State.
Mine operation was started in the year 1977 and the
forest area was broken before the enactment of
1980.
beneficiate / processing of iron ore produced from
the mine, various ancillary infrastructures were
established outside the mining lease. These ancillary

Forest Conservation Act, In order to

infrastructures area Screening plant, Valley Stores,
Vocational Training Centre, Chemical laboratory,
Auto garage, Tailing Dam, Overflow channel, Power
lines, Roads, Water treatment plant etc. These
ancillary infrastructures were established in the
vicinity of Donimalai Mine to support the overall
mining processes and mineral beneficiation.

As these facilities falls in the forest land, the present
proposal is for regularisation of existing ancillary
facilities covering an area of 96.87 Ha of forest land
and interlocked forest patches between these
infrastructures i.e. total of 138.778 Ha for diversion
of non-forestry purpose. All these infrastructures are
directly associated with the Donimalai Mine
operations. Presently, the Screening plant operations
are also used for beneficiation of iron ore from
Kumaraswamy Iron Ore Mine of NMDC Ltd.
through a single flight belt conveyor of 5.5Kms.
These ancillary infrastructures cannot be relocate to
any other areas due their strategic location.

Accordingly, the area has been proposed for
Regularization of 235.648Ha. in Donimalai Forest
range in Sandur (Tq.) of Bellary dist.




S1.No. Parameters

Remarks

2 | Benefits to economy due to the
specific project.

There would not any relocation, resettlement &
rehabilitation of the people due to these facilities.
Rather, these infrastructures are very good
opportunities of employment for local people. Local
people are engaged in these ancillary facilities which
give them employment and help in uplifting their
living standard and improving overall quality of life.

Earnings for state Govt. of Karnataka.

Royalty on tonnage basis to Dept of Mines &
Geology.

Electricity charges to KEB.

Electricity charges to Tungabhadra Reservoir Dvn,
PWD.

Cess on welfare department.

Transportation charges to the Railways rents, taxes
etc. to the Govt & etc.,

3 | No. of population benefited due to
specific project.

About 1000 people will be benefited.

4 | Economic benefits due to of direct
and indirect employment due to the
Specific project.

100

5 | Economic benefits due to
compensatory afforestation.

NPV @ Rs.8.03 Lakhs X 235.648 Ha = 1892.25 X
20 years = 37845.06 + Providing of equivalent non
forest land to the forest department + Compensatory
afforestation charges = Rs.17.08 Lakhs per Ha. X
75.92 Ha = 4024.86

Rs.4024.86 + 37845.06 = 41869.92 Lakhs.

Benefit from the proposed project

Rs.41869.92 Lakhs.

Loss due to forest diversion = 7625.11Lakhs.

Benefit from the proposed project = 41869.92 Lakhs.

Net benefit from the proposed project = Rs.41869.92 — Rs.7625.11 (Approx.) = 34244.81

Hence Cost benefit ratio = 1:4.49

Date:04.07.2022

Chief General Manager

Donimalai Complex
& WEayd
Chief General Manager

wustRRET / NMDC Limited
et #lhe 3T W / Donimelai Iron Ore Min2
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( HRd IRBR &1 3<H / A Govt. of India Enterprise)
aﬁmﬁvﬁ? YT WI1 / Donimalai Iron Ore Mine

1SO 9001:2015 . o . . . N
IS0 14001.2015 Donimalai Township — 583 118, Dist.: Ballari, Karnataka.

ISO 45001:2018 Phones: 08395 — 274654 / 274618, Fax: 08395 — 274687 /274654
SA 8000: 2014

REVISED JUSTIFICATION OF THE PROJECT

Donimalai Iron Ore Mine of NMDC Ltd., (M.L.N0.2396) with a lease area of 608Ha is located in Sadur
taluk of Ballari district of Karnataka State. Mining operations were started in the year 1977. In order to
beneficiate / processing of iron ore produced from the mine, various ancillary infrastructures were
established outside the mining lease. These ancillary infrastructures area Screening plant, Valley Stores,
Vocational Training Centre, Chemical laboratory, Auto garage, Tailing Dam, Overflow channel, Power
lines, Roads, Water treatment plant etc. Since, the mining operations started in the year 1977, the forest

area occupied by these infrastructures were broken before the enactment of Forest Conservation Act,
1980.

As these facilities falls in the forest land, the present proposal is for regularisation of existing ancillary
facilities covering an area of 96.87 Ha of forest land and interlocked forest patches between these
infrastructures i.e. total of 138.778 Ha. All these infrastructures are directly associated with the
Donimalai Mine operations. Presently, the Screening plant operations are also being used for
beneficiation of iron ore from Kumaraswamy Iron Ore Mine of NMDC Ltd. through a single flight belt
conveyor of 5.5Kms. These ancillary infrastructures cannot be relocate to any other areas due their
strategic locations, inter-connectivity of available resources and techno-economic reasons.

Valid reason for locating the project in the forest area:-

Donimalai Iron Ore Mine (M.L.No0.2396) is fully mechanized mine of iron ore production capacity of 7
MTPA. To achieve the production targets following ancillary infrastructures were constructed at the time
of inception of mine

We wish to inform you that the Donimalai Iron Ore Mine, granted mining lease under MMDR Act in the
year 1968 bearing ML No. 839 (New ML No0.2396) for an area of 2013.35 Ha for a period of 20 years i.e.
1968-1988.

At the time of inception of mining operations in the year 1977, the grade of saleable iron ore should be
more than 55% of iron content. Hence, the ore dressing plant was utmost required for beneficiation of
iron ore and to produce finished products i.e. lump ore and fine ore from Donimalai Iron Ore Mine
(M.L.N0.2396).

Cont..2
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Hence, these ancillary structures were constructed in the that time mine lease (M.L.No0.839) to use the
gravitational force for smooth transportation of iron ore and harness the advantage of strategic locations.
These locations were techno-economic and efficient utilization of the available land that time.

In the year 1988, Donimalai Iron Ore Mine surrendered an area of 1405.35Ha stating that the area was
low mineral bearing zone. At the time of first lease renewal in 1988, Donimalai Iron Ore Mine kept an
area of 608Ha which is as present mine lease.

By analyzing the enclosed docuements it is observed that all these existing infrastructures were falling in
the surrendered area. The surrendered area of 1405.35 Ha which were part of mine lease in the year 1968,
became part of forest land after this surrender. In the year 1968, the Forest Conservation Act, 1980 was
not in force.

We wish to inform that these ancillary structures were constructed in the vicinity of existing mine lease of
Donimalai Iron Ore Mine (M.L.N0.2396) to use the gravitational force for smooth transportation of iron
ore and harness the advantage of strategic locations. This would have been most economic and efficient
utilization of the available land that time.

Socio-economic_impact — There would not any relocation, resettlement & rehabilitation of the people
due to these facilities. Rather, these infrastructures are very good opportunities of employment for local
people. Local people are engaged in these ancillary facilities which give them employment and help in
uplifting their living standard and improving overall quality of life.

Proper justification for regularization of the proposal:-

As sought in point no.1 & 2 are not available as the work was commenced in the year 1977 and exact
period of execution of work in forest land is not known at this time i.e. in the year 2022. However, the
entire civil works related with iron ore beneficiation plant were completed on 30.09.1977. The production
& dispatch of iron ore from Donimalai Iron Ore Mine (M.L.No0.2396) started from 01.10.1977.

In this connection, we are herewith submitting a copy of the certified audit report for the year 1977-78.
The details of royalty paid for the year 1977-78 to 1979-80. We have also submitted, the fixed asset card
statement of the said Ore dressing plant. From these documents, it can be determined that the
construction of ore dressing plant and associated infrastructures were completed in the year 1977.

Date: 04.07.2022 Chief General Manager

Donimalai Complex
pRvcicy

Chief General Manager
wo st R RRET / NMDC Limited
A #T 3 WA / Donimalai Iron Ore Mina
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