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DNM/EMC/235.648Ha/2022/2542              Date:04.07.2022 
 

To,  

The Deputy Conservator of Forests,  

Ballari Circle,  

Ballari. 

Sub:-Submission of clarifications regarding diversion of 235.648Ha (revised from 96.87Ha) of 

forest land outside the Mining Lease (M.L.No.2396) of Donimalai (DM) Block forest 

(Near Narsingapura village) in favour of Executive Director, M/s NMDC Limited, 

Donimalai Township, Sandur Taluk, Ballari.  

Ref:-1) FC online proposal no. FP/KA/Others/17464/2016 (Form-A). 

2) Your kind letter no. M1/MNG/NMDC/Infrastructure/ 2018-19dt. 22.03.2022 

 

Respected Sir,  

With reference to above mentioned subject, NMDC Ltd., Donimalai would like to submit the 

compliance to the shortcomings in respect of the above proposal. The corrected information in 

Part-I from NMDC Ltd is as follows:-  

Following are the revised details of Part-I & part-II:-  

S.No. Clarification sought by 

PCCF(FC), Bengaluru 

Clarifications by NMDC Ltd. 

1) Corrections need to be carried out by the User agency 

a. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Form-A Column No. D: 

Justification is not uploaded in 

the item (However, 

justification uploaded in the 

additional details is not 

sufficient. Hence, User Agency 

need to upload a proper 

justification note in column D 

of part-I giving all background 

details of the project and also 

the following information for 

seeking ex-post facto approval 

form the Government of India.  

1. The name and designation 

of authority issuing the civil 

work order; 

 

As sought, NMDC Ltd., Donimalai has prepared the 

updated justification for locating the project in the 

forest area. The same has been uploaded in the 

column-D of Part-I detailing about the background of 

the project by the User agency.  

 

 

 

 

 

 

 

 

Details sought in point no.1 & 2 are not available as 

the work was commenced in the year 1977 and exact 

period of execution of work in forest land is not known 

at this time i.e. in the year 2022. However, the entire 



 

 

S.No. Clarification sought by 

PCCF(FC), Bengaluru 

Clarifications by NMDC Ltd. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2. The exact period of 

execution of work in forest 

land; 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

3. Detailed valid reasons for 

taking up work on forest 

land without obtaining prior 

approval under the FC Act, 

1980. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

civil works related with iron ore beneficiation plant 

were completed on 30.09.1977. The production & 

dispatch of iron ore from Donimalai Iron Ore Mine 

(M.L.No.2396) started from 01.10.1977. 

In this connection, we are herewith submitting a copy 

of the certified audit report for the year 1977-78 as a 

proof which is enclosed as Annexure-1. The details of 

royalty paid for the year 1977-78 to 1979-80 are also 

enclosed as Annexure-2 for your ready reference 

please. We have also submitted, the fixed asset card 

statement of the said Ore dressing plant which is 

enclosed as Annexure-3 for kind reference and record 

please. From these documents, it can be determined 

that the construction of ore dressing plant and 

associated infrastructures were completed in the year 

1977 and thereafter production activities were started.  

 

Valid reason for locating the project in the forest 

area:- 

We wish to inform you that the Donimalai Iron Ore 

Mine, granted mining lease under MMDR Act in the 

year 1968 bearing ML No. 839 (New ML No.2396) for 

an area of 2013.35 Ha for a period of 20 years i.e. 

1968-1988. The copy of the first lease is enclosed as 

Annexure-4.  

At the time of inception of mining operations in the 

year 1977, the grade of saleable iron ore should be 

more than 55% of iron content. Hence, the ore dressing 

plant was utmost required for beneficiation of iron ore 

and to produce finished products i.e. lump ore and fine 

ore from Donimalai Iron Ore Mine (M.L.No.2396).  

Hence, these ancillary structures were constructed in 

the that time mine lease (M.L.No.839) to use the 

gravitational force for smooth transportation of iron 

ore and harness the advantage of strategic locations. 

These locations were techno-economic and efficient 

utilization of the available land that time.  

In the year 1988, Donimalai Iron Ore Mine 

surrendered an area of 1405.35Ha stating that the area 

was low mineral bearing zone at the time of first lease 

renewal and kept 608Ha area as present mine lease. 

By analyzing the Annexure-4, it is observed that all 

these existing infrastructures were falling in the 

surrendered area. The surrendered area of 1405.35 Ha 

which were part of mine lease in the year 1968, 

became part of forest land after this surrender. In the 

year 1968, the Forest Conservation Act, 1980 was not 

in force.  



 

 

S.No. Clarification sought by 

PCCF(FC), Bengaluru 

Clarifications by NMDC Ltd. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

b. 

 

 

 

 

 

 

c. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Form-A column no. G, Cost 

benefit analysis is not uploaded 

in the item of Part-I instead it 

has been uploaded in the 

additional details, please 

upload in the relevant column. 

 

Form-A, Column no. L: The 

UA has not uploaded the CA 

land details in the column L of 

Part-I but the DCF, Ballari has 

uploaded the CA land details in 

the Part-II. The same needed to 

be uploaded in this column. 

 

 

 

We wish to inform that these ancillary structures were 

constructed in the vicinity of existing mine lease of 

Donimalai Iron Ore Mine (M.L.No.2396) to use the 

gravitational force for smooth transportation of iron 

ore and harness the advantage of strategic locations. 

This would have been most economic and efficient 

utilization of the available land that time.  

Donimalai Iron Ore Mine (M.L.No.2396) is fully 

mechanized mine of iron ore production capacity of 7 

MTPA. To achieve the production targets following 

ancillary infrastructures were constructed at the time of 

inception of mine: -  
S.No. Name S.No. Name 

1.  Roads 2.  Stock Yards 

3.  Interlocked Forest 

Lands 

4.  Water Tank Area 

5.  Tailings Dam 6.  Water Pipe Lines area 

7.  Screening Plant 8.  Water Treatment Plant 

9.  Control Room 10.  Conveyor Gallery  

11.  Tunnels 12.  Bore Well Area 

13.  Railway Line 14.  Auto Garage 

15.  Power Lines 16.  Valley Stores 

17.  Mechanical Office 18.  Stock Yard 

Later, the FC Act, 1980 came in to force and to 

comply with this, we have applied for regularization of 

the 235.648Ha forest land. Further, we wish to inform 

that the 235.648Ha forest land is inclusive of 96.87Ha 

built-up area and interlocked virgin forest land patches 

of 138.778Ha. We have also informed that these virgin 

forest land patches have been included on the 

instructions of Karnataka State Forest department.  

Noted & Agreed. 

Uploaded the details in the Column-G of Form-A in 

the part-I.  

 

 

 

 

We would like to bring to your kind notice that while 

uploading the CA land details in the form-A of Part-I, 

the respective column (L) is in hidden/un-editable 

mode as NMDC Ltd. is a PSU.  

On enquiry, it has been told to us that for PSU & State 

Government organizations, this column (L) is in 

hidden mode for processing by the forest department. 

Considering the same, we have uploaded the CA land 

details in the additional documents of the form-A. 

With the same reason, DCF-Ballari has uploaded the 

CA land details in the part-II.  



 

 

S.No. Clarification sought by 

PCCF(FC), Bengaluru 

Clarifications by NMDC Ltd. 

 

 

 

 

d. 

 

 

 

 

 

The UA has to provide mine 

plan in Additional Column of 

Part-I.  

Hence, in view of above technical reasons, it is 

requested to please consider the uploaded CA land 

details irrespective of the column.  

 

As desired, the copy of the mine plan is uploaded in 

the additional column of Part-I.  

In view of the above submissions, NMDC Ltd., Donimalai is hereby submitting the details 

against the queries/clarifications sought by the PCCF(FC) Nodal Officer, Bangalore. We are 

hereby once again requested to consider the above submissions in lieu of processing of our FC 

proposal for regularization of 235.648Ha for ancillary activities at Donimalai Iron Ore Mine. 

Submitted for kind consideration and process our application please. 

Thanking you, 

Encl.: As Above. 

                Yours Sincerely,  

 
 

 



























































Regularization of 235.648Ha. outside ML area of Donimalai Iron Ore Mine 

(ML No.2396) at Donimalai Complex, in favour of the NMDC Limited. 

Revised Cost Benefit Analysis for Forest land diversion -2017 

Table-A: Cases under a cost benefit analysis for forest diversion required: 

Sl. No. Nature of Proposal Applicable/ 

Not Applicable 

Remarks 

1 All categories of proposals involving 

forest land up to 20 hectares in plains 

and up to 5 hectares in hills 

Not applicable These proposals may be 

considered on a case-to-case basis 

and value judgment 

2 Proposal for defense installation 

purposes and oil prospecting 

(prospecting only) 

Not applicable In view of National Priority 

accorded to these sectors, the 

proposals would be critically 

assessed to help ascertain that the 

utmost minimum forest land is 

diverted for non-forest use. 

3 Habitation, establishment of 

industrial units, tourist lodges 

complex and other building 

construction. 

Not applicable These activities being detrimental 

to protection and conservation of 

forest. 

4 All other proposals involving 

forestland more than 20 hectares in 

plains and more than 5 hectares in 

hills including roads, transmission 

lines, minor, medium and major 

irrigation projects, hydro projects, 

mining activity, railway lines, 

location specific installations centers, 

TV towers etc. 

Applicable These are cases where a cost-

benefit analysis is necessary to 

determine when diverting the 

forest land to non-forest use in the 

overall public interest. 

Table-B: Estimation of cost of forest diversion 

Sl.No. Parameters Rs. In Lakhs Remarks 

1 Ecosystem services losses due to 

proposed forest diversion. 

1892.25  Economic value of loss of eco-

system services due to diversion of 

forests shall be the Net Present 

Value (NPV) of the Forest land 

being diverted. 

Rs.8.03 Lakhs X 235.648Ha = 

1892.25 Lakhs. 

2 Loss of animal husbandry 

productivity, including loss of folder. 

189.22 10% NPV of the Forest as per the 

new guidelines. 

3 Cost of human resettlement -- There is no human resettlement in 

proposed forest land.  Hence, the 

cost of Human resettlement does 

not apply. 

4 Loss of public facilities and 

administrative infrastructure (Roads, 

Building, Schools, Dispensaries, 

Electric lines, Railways etc.) on 

forest land, which would require 

forest land if these facilities were 

diverted due to this 

project 

-- There is no Roads, buildings, 

schools, dispensaries, electric 

lines, railways passing in the 

proposed area.  There is no loss of 

public facility in the area. 

5 Possession value of forest land 

diverted. 

567.66 30% of Environmental cost (NPV) 

due to loss of forest. 



Sl.No. Parameters Rs. In Lakhs Remarks 

6 Suffering of austees -- There will not be any losses on 

this account as diversion of the 

forest land to this project and will 

not affect any evaluation of house 

or structure or human settlement. 

7 Habitat Fragmentation Cost 946.12 50% of Environmental cost as a 

thumb rule as per the new 

guidelines. 

8 Compensatory afforestation and 

Soil & moisture conservation cost 

4024.86 

 

5.0 

Rs.17.08 Lakhs per Ha. as per 

letter No. KFD/HoFF/A5-3 

(GFL)34/2019-FC dt.19.04.2021 

Total Loss due to Forest Diversion 7625.11  
 

Table-C: Existing guidelines for estimating benefits of forest-diversion in CBA 
 

Sl.No. Parameters Remarks 

1 Increase in productively attribute to 

the specific project. 

Donimalai Iron Ore Mine of NMDC Ltd., 

(M.L.No.2396) with a lease area of 608Ha is located 

in Sandur taluk of Ballari district of Karnataka State. 

Mine operation was started in the year 1977 and the 

forest area was broken before the enactment of 

Forest Conservation Act, 1980. In order to 

beneficiate / processing of iron ore produced from 

the mine, various ancillary infrastructures were 

established outside the mining lease. These ancillary 

infrastructures area Screening plant, Valley Stores, 

Vocational Training Centre, Chemical laboratory, 

Auto garage, Tailing Dam, Overflow channel, Power 

lines, Roads, Water treatment plant etc. These 

ancillary infrastructures were established in the 

vicinity of Donimalai Mine to support the overall 

mining processes and mineral beneficiation.  

As these facilities falls in the forest land, the present 

proposal is for regularisation of existing ancillary 

facilities covering an area of 96.87 Ha of forest land 

and interlocked forest patches between these 

infrastructures i.e. total of 138.778 Ha for diversion 

of non-forestry purpose. All these infrastructures are 

directly associated with the Donimalai Mine 

operations. Presently, the Screening plant operations 

are also used for beneficiation of iron ore from 

Kumaraswamy Iron Ore Mine of NMDC Ltd. 

through a single flight belt conveyor of 5.5Kms. 

These ancillary infrastructures cannot be relocate to 

any other areas due their strategic location. 

Accordingly, the area has been proposed for 

Regularization of 235.648Ha. in Donimalai Forest 

range in Sandur (Tq.) of Bellary dist. 



Sl.No. Parameters Remarks 

2 Benefits to economy due to the 

specific project. 

There would not any relocation, resettlement & 

rehabilitation of the people due to these facilities.  

Rather, these infrastructures are very good 

opportunities of employment for local people. Local 

people are engaged in these ancillary facilities which 

give them employment and help in uplifting their 

living standard and improving overall quality of life.  

Earnings for state Govt. of Karnataka. 

A. Royalty on tonnage basis to Dept of Mines & 

Geology. 

B. Electricity charges to KEB. 

C. Electricity charges to Tungabhadra Reservoir Dvn, 

PWD. 

D. Cess on welfare department. 

E. Transportation charges to the Railways rents, taxes 

etc. to the Govt & etc., 

3 No. of population benefited due to 

specific project. 

About 1000 people will be benefited. 

4 Economic benefits due to of direct 

and indirect employment due to the 

Specific project. 

100 

5 Economic benefits due to 

compensatory afforestation. 

NPV @ Rs.8.03 Lakhs X 235.648 Ha = 1892.25 X 

20 years = 37845.06 + Providing of equivalent non 

forest land to the forest department + Compensatory 

afforestation charges = Rs.17.08 Lakhs per Ha. X 

75.92 Ha = 4024.86 

Rs.4024.86 + 37845.06 = 41869.92 Lakhs. 

 Benefit from the proposed project Rs.41869.92 Lakhs. 

Loss due to forest diversion = 7625.11Lakhs. 

Benefit from the proposed project = 41869.92 Lakhs. 

Net benefit from the proposed project = Rs.41869.92 – Rs.7625.11 (Approx.) = 34244.81  

Hence Cost benefit ratio = 1:4.49 

 

Date:04.07.2022      
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REVISED JUSTIFICATION OF THE PROJECT 

Donimalai Iron Ore Mine of NMDC Ltd., (M.L.No.2396) with a lease area of 608Ha is located in Sadur 

taluk of Ballari district of Karnataka State. Mining operations were started in the year 1977. In order to 

beneficiate / processing of iron ore produced from the mine, various ancillary infrastructures were 

established outside the mining lease. These ancillary infrastructures area Screening plant, Valley Stores, 

Vocational Training Centre, Chemical laboratory, Auto garage, Tailing Dam, Overflow channel, Power 

lines, Roads, Water treatment plant etc. Since, the mining operations started in the year 1977, the forest 

area occupied by these infrastructures were broken before the enactment of Forest Conservation Act, 

1980. 

As these facilities falls in the forest land, the present proposal is for regularisation of existing ancillary 

facilities covering an area of 96.87 Ha of forest land and interlocked forest patches between these 

infrastructures i.e. total of 138.778 Ha. All these infrastructures are directly associated with the 

Donimalai Mine operations. Presently, the Screening plant operations are also being used for 

beneficiation of iron ore from Kumaraswamy Iron Ore Mine of NMDC Ltd. through a single flight belt 

conveyor of 5.5Kms. These ancillary infrastructures cannot be relocate to any other areas due their 

strategic locations, inter-connectivity of available resources and techno-economic reasons. 

Valid reason for locating the project in the forest area:- 

Donimalai Iron Ore Mine (M.L.No.2396) is fully mechanized mine of iron ore production capacity of 7 

MTPA. To achieve the production targets following ancillary infrastructures were constructed at the time 

of inception of mine 

We wish to inform you that the Donimalai Iron Ore Mine, granted mining lease under MMDR Act in the 

year 1968 bearing ML No. 839 (New ML No.2396) for an area of 2013.35 Ha for a period of 20 years i.e. 

1968-1988. 

At the time of inception of mining operations in the year 1977, the grade of saleable iron ore should be 

more than 55% of iron content. Hence, the ore dressing plant was utmost required for beneficiation of 

iron ore and to produce finished products i.e. lump ore and fine ore from Donimalai Iron Ore Mine 

(M.L.No.2396).   

Cont..2 

 



--2-- 

Hence, these ancillary structures were constructed in the that time mine lease (M.L.No.839) to use the 

gravitational force for smooth transportation of iron ore and harness the advantage of strategic locations. 

These locations were techno-economic and efficient utilization of the available land that time.  

In the year 1988, Donimalai Iron Ore Mine surrendered an area of 1405.35Ha stating that the area was 

low mineral bearing zone. At the time of first lease renewal in 1988, Donimalai Iron Ore Mine kept an 

area of 608Ha which is as present mine lease. 

By analyzing the enclosed docuements it is observed that all these existing infrastructures were falling in 

the surrendered area. The surrendered area of 1405.35 Ha which were part of mine lease in the year 1968, 

became part of forest land after this surrender. In the year 1968, the Forest Conservation Act, 1980 was 

not in force.  

We wish to inform that these ancillary structures were constructed in the vicinity of existing mine lease of 

Donimalai Iron Ore Mine (M.L.No.2396) to use the gravitational force for smooth transportation of iron 

ore and harness the advantage of strategic locations. This would have been most economic and efficient 

utilization of the available land that time.  

Socio-economic impact – There would not any relocation, resettlement & rehabilitation of the people 

due to these facilities. Rather, these infrastructures are very good opportunities of employment for local 

people. Local people are engaged in these ancillary facilities which give them employment and help in 

uplifting their living standard and improving overall quality of life.  

Proper justification for regularization of the proposal:- 

As sought in point no.1 & 2 are not available as the work was commenced in the year 1977 and exact 

period of execution of work in forest land is not known at this time i.e. in the year 2022. However, the 

entire civil works related with iron ore beneficiation plant were completed on 30.09.1977. The production 

& dispatch of iron ore from Donimalai Iron Ore Mine (M.L.No.2396) started from 01.10.1977. 

In this connection, we are herewith submitting a copy of the certified audit report for the year 1977-78. 

The details of royalty paid for the year 1977-78 to 1979-80. We have also submitted, the fixed asset card 

statement of the said Ore dressing plant. From these documents, it can be determined that the 

construction of ore dressing plant and associated infrastructures were completed in the year 1977.  

 

Date: 04.07.2022      

               



 


