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HMEMORANDUY GF UHDERSTANDING

BETWEEN

GOVERNMENT OF CHHATTISCGARH
SOUTH EASTERN COALFIELDS LIMITED
AND
IRCON INTERNATIONAL LIITED

|
i
hﬁ. P

Scanne d with CamScanner
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mis Memorandum of Uﬂderstanding CMOUM «
Q12 Dy and between: J1S Made on the 3 4

|
A
Z

ay of NOVGmber,

1. The Government of i
Chhattlsgarh reprece
¢ o . ¢+ Tepresented inci
fransport, having its Capital at Raipur (hereafier referre?jytopa:sn‘sg 21(22’?)%%“/
2. South Eas . '
Companyacrteerigtgogme‘ds Limited, 3 subsidiary of Coal India Limited and a
registered of?l e o the Indian Compaies 1956 having its
- 495006 (C Gce ot S.ECL Bhawan Seepat Road, Post Box No. 60, Bilaspur Pin
(C.G.), India (hereafter referred tq as "SECL"). I
AND
3. Ircon International Limited, a com

Companies Act, 1956

pany registered under the Indian
Szket, New Delhi

having its Registered Office at C-4, District Centre,
=110 017, India (hereafter referred to as "IRCON").
The expression_s "GoCG", “SECL", and “IRCON" shall, wherever the context admits,
mean and incliude their respective successors-in-

interest and permitted assigns and
shall hereafter be referred to individually as “Party” and collectively as “Parties”,

WHEREAS, an MOU was signed between Ministry of Railways (hereinafter called
“MoR") and GoCG on 27.2.2012 for development of three rail corridors in the
Northern Region of the State of Chhattisgarh through three Project specific Special

Purpose Vehicles (SPVs) or any other appropriate model of PPP and the MoR was to

participate in the equity on its own or through its Public Sector Undertakings (PSUs)
to be nominated by it.

WHEREAS, the MoR vide its letter no. 2012/Infra/12/5 dated 03.08.2012 has
conveyed to IRCON that formalities for formation of the JVC may be done by IRCON

and the level of equity participation by IRCON will be decided after the approval of
the Projects by the Appropriate Authority.

AND WHEREAS, the Parties are keen to develop Rail Infrastructure fo_r chjlitating
passengers and freight traffic in the Northern part of Chhattisgarh.

NOW. THEREFORE, in consideration of the foregoing premises, the Parties hereby
have c::greed upon the following broad principles: ,

The following rail corridors (hereafter also referred to as the Project(s)) would
. The . :
' be developed in the State of Chhattisgarh:

i to
a) Corridor-1 East Corridor - Bhupdevpur- Gharghoda- Dharamjaygarh up
orriao E: -
Korba cppr OXimatEIY 180 Kms In Iength

N N - ! | . C’;{\@]" _
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b) Cormdor-111: ¢

4.

dSUWest Corride -~ Goevrg RasA
il Sinduramt P“}:!imt vmef) Road (o Pendra Roag via Dipkz
G =0t el approximately 122 Kms in lenathy e
The aforementioned rai) carridars, with an 3
crore (Four thousang crore) b
be used for both freight ang p

made as per appraved policy

PPreximate investment of Rs.4000
ased on present preliminary

secenoe : | cost estimate shal|
a [ Senvices; last mile connedtivity
S nectivity shall be
“Srh:dc:l(zvilqptmsnt of the corridprs shall be implemented through two project
JEC Shanol;n ) enture Companies (IVCs); the Debt-Equity structure of each

1l D& decided by the Board of Directors of the JVC as per Department
of Public Enterprises (D

bl PE) gquidelines on investment. Equi
Parties in the JVCs shall be as under: Uty share of the
[
"l Party ‘; Equity Share
\ GoCG or its nominee l 10%
SECL (or its parent company or sister 64%
concern individually or put together)
LlRCON 26%

GoCG's share of equity in the JVC shall correspond to the value of land provided
by the State Government or 10% whichever is more. If the value of land

provided by GoCG exceeds 10% of the equity, the shareholding percentage of
GoCG and SECL shall stand modified accordingly.

The names of the JVCs are proposed as “Chhattisqgarh East Rail Ltd” for
Corridor-1 and “Chhattisgarh East-West Rail Ltd" for Corridor-111.

5. . Board of Directors (BoD) of the JVCs shall have part-time directors.

nominees of Parties on the BoD shall be as under: e
Party No. ;f: Directo:rs
GoCG 1
:MoR i
SECL 3
IRCON 2

Chairman of the Board shall be the nominee of SECL. Chairman shall have a
casting vote in case of a tie.

_ . 5
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6. ‘,J(_,'C‘Q ghr:“:' DT(J“J!G(; the !ar'(i T
r . _ 7 - el owneg
forest 1and) and value of cpep 1o

share in the JVC z¢ per

- C~3
by State Government (1
such lang shall be =,

cOlustied

P2ra 3 above, Cost of camn s, 048705 GOCG's equay
present vaiue, v T MUSL OV COMPERSEtory afforoctstirn oo
:harclet f\glbgv’ x.:\(j‘.(fﬁ' managemgm p!E}Tl, ({r‘r"if‘r('r?ir zf;;zv,,_ cLtGn, el
= 107 2rs) weibaln, 1eliing zng e
o * QIVErsion proposal of forect PIaN UNGer Forect Cammen e =0
shall be borne by the V(s NGET Forest Conservation £o
7. Acquisition -
byqthe ]VCSOf]i‘/—‘lCe Drhwatﬁuilinedland required for the Proiects <hz!l be mac
. <ha : - YIS St U ThieCe
l2nd 3nd aleg | mSplge all bte responsible for payment of the compensztion of the
, mentation of the Rehzbititzti RS i iy
Policy of the State Govern coeuon plan s per Rehabilitztic

ment. GoCG sha i) e = SNeTL
these purposes. ; (G shall extend all necessary zssistz;

/ 3 ter int
8. Zhetsl\ (f:s shall enter into separate concession egreement with MoR
osts of the land _shall be borne by the IVCs as mentioned in dause 6 & 7
however, ownership of the land shall ;

vest with the Railwzys and 3VC shzll pay 2
token lease for the entire concession period as per s

- - provisions ¢f the concession
agreement. The Railways shall refund the cost of the iand to the VC on

expiry/termination of the concession as per provisions of the concession

agreement.
9. GoCG shall fadlitste in completing the process of lend acquisition and
environmental / forest clearence(s) for the Projects.

10. The construction work of the railway lines under this MOU shzll be under tzken
only after process of land zacquisition and environmentz! / forest dezrence(s)
have been completed, and finandzl closure has been achieved. Further, the
construction work in the Corridor-1: East Corridor shell be teken up in two

phases. The first phase shall be of 63 Km, for which the survey and clignment
has already been completed.

11. MoR and GoCG shall provide the requisite stetutory support wherever required
to the JVCs to ensure expeditious completion and commissioning of the Projeds

as enviszged in dause no.14 of the MOU dated 27.02.2012 between GolG and
~MoR. = = ‘

12. IRCON, being the domgein expert on Rzilway projects, shall be ti*.e imp!e:r,ejfg
agency. However, tenders for the works shall be aw crdeﬁ: en CC-ITlpcu_-,.'-f
bidding with the approvel of JvC. The te_nder ccmmﬂiie shzll ?lso :rgfii
nomin.ée of SECL. Indizn Railway Standards and SpeaiiCeucns shia Il be followed

or construction.

- - - ~ctivities like finzl locztion, survey of ehignment
«ill carry out preliminary ccuvmes_ like - loce s =
- l(sgr(\)fgy";::d investigations etc.), prepareton of feasibility/ bankasbi ity repori ©©
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sbatilibad _ allGrme -

rehabilitation, resetticmeny, n\\\('lwlin(‘“j['l\l LUEEMent of Jand  acouisy

the Projects. Expenditur Tproject related requirer NG Bcguistion/
= EXPEnaiture on these activi Vrequirements ang vialil

in the proportion of thej, ‘IW‘:&‘}?-J‘I ativities shall be funded by S| ”(I\(] dhviﬁmmy o

i . AUoniareholdir i 1 StCLand IRCORK

TRCON based on the e \0IINg 0 the v, SECL and IRCON

shall pav \heir chare
IPCON. The ! bay their share 1o
AN TNE amount so paid by

e e e \‘”Tl'c]‘\_(f_"‘_i‘ subimitted Fv
SECL and IRCON shall be reimby e 2
: clive party.

stli Ised by the JVC to the respe
The above activities shal| b

. es e taken up with ' SigN

receipt of proportionate share of fungs ;lrt(?rlr? gngLaYS = ST St HELiEgs

4, SECL shall
] with IRCOI\t'a:?\dthéonC%essary steps for formation of the JVCs in consultation
funded by SECL ang IR' Thg e%pendlture on formation of the JVC shall be
CON in the proportion of their shareholding in the JvC

and the amount so paid b

y SECL and IRCON shall be reimbursed by th

\ e JVC.
SECL and IRCON may ' provide shareholders' loan, if so required by theyJVCS. -

15. JVCs shall enter in to se [ : |
: parate operational agreements i
and maintenance of the assets. ’ with MoR for operation

16 Other Matters

a) For matters other than railway construction, manuals of SECL shall be
followed.

b) JVCs shall take employees on deputation basis as detailed below:-

(i) For Revenue, Forest & Environment Department — from GoCG
(ii) _For Technical and Construction Departments - from IRCON

(iii) All_other employees including for Finance and Administration - from
SECL. .

Employees on deputation shall be paid their remuneration as per prevailing
practice of the parent company or GoCG/Railways, as the case may be, and
period of deputation <hall be decided by the JVC on requirement basis.

JVC may also recruit employees on contract basis.

) Chief ive Officer shail be 3 serving_officer with Railways' backgroun_d,
" “Chief Finance Officer shall be an officer of SECL deputed by SECL, and Chief

i —officer_of IRCON__deputed by IRCON.
eratmg_,ﬂﬁﬁcer..shau—be-an_o N«
?nchmbents for these positions shall.be approved by the Boards_of the 1VCs.

Incumbents for these positions.

17 Each Party shall nominate at least one representative and a Nodal officer for
irhp!gmentation of this MOU.

isi parties shall be settled amicably
i ifference arising between Fhe .
° g;\";hzsgggs Cc))rf g;ECL & IRCON and the nominated ofﬁcer of the GoCG

MOU for Rail Projects in Cnhattisgarh
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19. GOCG 1eserves gy a1

1] ST 11t
and such dgency shall hav |

fhelid

: / j / r p M
e = ) . all “‘n: naghtr, . (e 1.“‘“!:. , ", ’l ]" ) 4 it b ‘,M{
nomimation it shell be deeme d 3¢ if 1he 2 LES 39 of Gl ( or o
N | IS MOL had been « r::r(:g;!.  agency.
20. This Mol shali pe VIO prejudice 1o

27.02.2012) entered in 10 bey any other Mol (Corridos-1

ween Go(a .
way affect any other UndefSta s and
MoR and G

’ Mol dated
Mok carlier, and shall not
nding as may he necessary for any other project.
o “eparate Special Purpose Vehicle for
» WItN such party or parties including fro vat
om the private
sector, as MoR and GoCG shall mutually agree to. ’ e

n criy

21, IFSUPamesﬂ may with Mutual consent decide on further amendments to this
! a_s mMay be considered necessary expedient to ensure smocth and efficient
execution of the Projects.
) [N WITNESS theredf, the PARTIES hereto have signed this MOU on the date fist
written above by their duly authorised representatives.

For and on behalf of the  For and on behalf of For and on behalf of
Governor of Chhattisgarh  South Eastern Coalfields IRCON International

Limited Limited
S At \ UA
L-) 7 A =<7y
;C’/'_’_a — B
(N.K. Aswal) (A.R. Komawar) (Mohan Tiwari)
inci i aging Director
Principal Secretary Director Finance Manzging Direc
Govt. of gr‘:hatﬁscam South Eastern Coalfields IRCON ¥nt_emanonal
’ Transport Department Limited Limited
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