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This is part of the M ine Development and Production Agreement dated 12.02.102 1 
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This Mine Development and Production Agreement is made by and between foll owing: 

PARTIF:S: 

1. ·1 ho Governor of Karnataka, actin~ throu~h Department of Mines and Geology, State 

Government of Karnataka (the "State Governmenl "). 
2. Kirloskar Fenous Industries Limited willi co1µ01alc iJculily 11uu1uer 

T.?.7101PNl991 Pl.C061??1 , whof;e rncdered office is at Laxmanrao Kirloskar Road. 
Khadk i, Pune ti 11 003 Mahara~:htra, lnrlia anrl principal place oi busmess is at 
Nandihalli village, Sandur Taluka, Ballari District (the "Successful Bidder"). 

BACKGROUND: 

A. An electronic auction was conducleJ by the Stale Govenunent pursuant to the Tender 
Do0urntml (.M/s Bhurnth Mines & Mirrnrul8, ML No; 22'15) for grant of a Miniug 
Lease (Kirloskar Fenous Industries Limited) over the Lease Area (Nandihalli village, 

Sandur Taluka, Ballari District over an extent of24.47 Hectare Area of Forest land) for 

mining of the Mineral Iron Ore. 
U. The Successfal U1ddcr quoted flnal l'ncc of 33.30 per ccnl us lhc bid purnrnclcr in the 

electronic auction and was declared as the Preferred Bidder (as defined in the Tender 

Document). 
C. As a Preferred Bidder, the Successful Bidder made payment of the first installment of the 

Upfront Payment (10% of upfi'ont payment) which is INR 38,16,172 (Rupees Thirty 

Eight Lakhs S!xteen Thousand One Hundred Seventy Two) on 14.09.2018 through 
through Demand Draft (DD) bearing No. 025616 dated: 14.09.2018, upon which the 

State Government issued a letter of intent dated 06.10.2018. 
n The Prefrrred Ridder C'omplete<l the ('(lnditions spedfied in C'lau<>e 10 7 of the Tender 

Document and submitted written confirmation of the same to the State Government 

through a letter dated 30.09.2019 and 23.11.2019, upon which the Preferred Bidder was 
considered to be the Successful Bidder. 

E. Thereafter, the Successful Bidder obtained all the consents, approvals, permits, no
objections and the like as required under Applicable Law and all the consents, approvals, 
pe1u11ls, 1wol,1ectiu11s dlld the like we1e ltd11sle11ed to the Succcssfol lJidclcr from the 
erstwhile lessee for commencement of mining operation, as listed in Schedule B. 

F. Accordingly, the State Government is now entering into this Agreement with lhe 
Successful Bidder with respect to matters pertaining to the Mining Lease and other 

matters incidental thereto , and this Agreement shall be read as an integral part of the 
mining lease. 

NOW THEREFORE, in consideration of the mutual covenants, terms and conditions and 
understandings set forth in this Agreement, and other good and valuable consideration (the 

adequacy of which are hereby mutually acknowledged), the Parties with the intent to be lega ly 
bound hereby agree as follows: 

For kJrfoska f etr~ 
- \~\;J,us lndultrfa l.lmftod 

/ 

Sri D.S. Ramesh, !AS 
Authorfsed Slfftftmy ,,. 

i I ... Director 
. Dept.of Mines ancipeology, 

Bengaluru-01 



1. DEFINITIONS AND INTERPRETATION 

The- cidinitiom. a11d I uk~. of i11Lt'IJllt'L::tlio11 i11 Lhis c lall'\C' arrly m th1'\ AgrC'C'111C'nt 

1.1. Definitions 

1.1.1 "Agreement" means this Mine Development and Production Agreement and all 

attached annexure, schedules, exhibits anci instruments supplemental to or amending, 

modifying or confirming this Agreement in accordance with the provisions of this 

Agreement. 

1.1.2 "Agreement Date" shall mean the date on which execution of this Agreement by both 

the Successful Bidder and the State Government is completed. 

1.1.3 "Annua] Payment" shall have the meting given to such expression in Clause 7.1.2. 

1.1.4 "Appropriation Event" shall have the meaning given Lo such cxpressio11 iu Cluusc 

'1 ? 1 

1.1.5 "CJaim" shall have the meaning given to such expression in Clause 12.3. 

1.1 .6 "Control" shall include the right to appoint majority of the directors or to contro l the 

management or policy decisions exercisable by a person or persons a<.:ting individually 

or rn conce11. directly or indirectly. including by virtue of their shareholding or 

management rights or shareholders agreements or voting agreements or in any other 

manner. 

1.1. 7 "EJigibiJity Conditions" shall mean the eligibility conditions specified in the Act and 

the Rules including al] the eligibility conditions listed in Clause 5 of the Tender 

Document. 

1.1.8 "Encumbrances" means any m011gage, pledge, equitable interest, assignment by way 

of security, conditional sales contract, hypothecation, right of other Persons, claim, 

security interest, em:umbrance, title defect, title retention agreement, voting trust 

agreement, interest, option, lien, charge, commitment, restriction or limitation of any 

nature whatsoever, indu<line restriction on use, voting rights, transfer, receipt of 

income or exercise of any other attribute of ownership, right of set-off, any arrangement 

(for the purpose of, or which has the effect of, granting security), or any other security 

inlnrci1; t of 1my kind wh11!1>c1c1VC'r, cir 11ny Hgn•c•111C'11l, ,.vJwthrr r.0n<liti0nnl 0r othnrwic;c\ to 

creale any of lhe same. 

1.1.9 "Event of Force Majeure" shall have lo 111eani11g gi veu lo such ex.µ1essio11 iu Clause 

17. l. 

1.1.10 "Fi11al Pdce Offo1" shall mcau /55.50 % uf Value uf Afi11e1 al De~µati.:lletlj, La~cc.l ou 

which the Successful Bidder was declared successful in the tender process for the 

Lease Arca. The "Value of Mineral Despatched" being an amount equal to the product 

of (i) mineral despatched in a month; and (ii) sale price of the mineral (grade-wise and 

State- wise) as published by Indian Bureau of Mines for such month of despatch. 

1.1.11 "Good Industry Practice" means, in relation to any undertaking and any 

circumstances, the exercise of that degree of skill , diligence, prudence and foresight 

which would reasonably and ordinarily be expected from a skilled and experien7ed 

P_erson engaged in the same type of undertaking under the J2rune or si 1i lar 

circumstances. For KJrlo k 
s •r Ferroµs Industries limited 

\. '\( ~ ' . . .ame~h, IAS 

~~:.~ed Signatory 0 Director 
. eptof Mines and G I 

.::ieo ogy, 
Se~aluni.nir 



1.1.12 "Governmental Approval'· means my authorization, approval. consent, license or 

permit required from any Governmental Authority. 

I. 1 .1 J "Governmental Authority" means any Central or State Government authority, 

statutory authority, government department, agency, commission, board, 

tribunal or court or other Jaw, rule or regulation making entity having or 

purporting to have jurisdiction on behalf of the Republic of India or any state or 

othor snbdivis;ion thereof or any munkipality , ctistrkt or other suh<livision 

thereof. 
1.1.14 "/11dem11ified Party'' shall have lhe me ling given lo such exµressiou iu Clause 12.1. 

I .1.15 "Judgment" shall have the meting given to such expression in Clause 2. 1 

1.1.16 "Lease Area" shall mean the I.fase Area as more particularl y descrihed m 

SCHEDULE C. 
1 .1.17 "Mineraf' means iron-ore. 

1 .1.18 "Minimum Annual Despatch Requirement" shall have the meaning given to such 

expression in Clause 8.1. 

1.1.19 "AlininJ.: Le<tM::" sliall li<t ve lht: meaning given to such expression in the Act and the 

rules made thereunder. 

1.1.20 "Mining Plan" means a mining plan drawn in accordance with clause (b) of 

sub-section (2) of section 5 of the Act. 

1.1.21 "Monthly Payment" shall have the meting given to such expression in Clause 7.1.1. 

1.1.22 "Parties" means and refers to the State Government and the Successful Bidder 

collectively a~d "Party" refers to any one of them. 

1.1.23 "Production Requirement" shall have the meting given to such expression in Clause 

8. l. 
1.1.24 ''Provisional R&R Plan" shall mean the provisional Reclamation & Rehabilitation 

plan for the Lease Area prepared in accordance with the Judgment and provisionally 

approved by the Central Empowered Committee 

1.1.25 "R&R Plan" shall mean the final Reclamation & Rehabilitation plan for the Lease 

Area prepared bv the Successful Didder, as a Preferred Bidder, in accordance with the 

guid"li11tlb fo1 p1ep.11,tli(Ju Lib pC'.'!1 lli<:1 01tkt d:1tc:d 11th April ?01? of thr. Suprr.mc Comt 

in the Samaj Parivartana Samudaya and Ors. vs. State ofKarnataka and Ors in WP (C') 

562 of 2009 matter and approved by the Central Empowered Committee. 

1.1.26 "Scfoctc(I" shnll hnve to menning given to sur.h ~xprf.ssicm in Clausf.11 11( r.). 

1.1 .27 "Specified End Use" shall have the meting given to such expression in Clause 6.2 

1.1.28 "Substitution Notice" shall have the meaning given to such expression m 

Clause l 3.3.3(b). 

1.1.29 "Term" shall have the meaning given to such expression in Clause 18.2. 

1.1.30 

1.1.31 

"Third Party" means any Person that is not a signatory to this Agreement. 

"Warranties" shall have toe meting given to such expression in Clauseu l 1 read 1ith 

Schedule F. 

for klrfoslca~ndustrfes I lmlted 

~rfsed stsn1torv 
Sri D.S. R1': rnt. 

· Director 4 
r Dept.of Mines and Geolu9y. 
L.: 

Bengaturu-01 
L 



1.2. INTERPRETATION 

1 .2.1. Any 1de1e11ce lo a11y statute or sl::ilul01y provic;;ion c;hall include .. 

(i) all subordinate legislation made from time to time under that provision (whether or 

not amended, modified, re-enacted or consolidated); and 

(u) such provision as from trn w lo lrnw u111t.:m.k.:u, 1nutlifietl , 1e enclcted or consolidated 

(whether before or after the date of thi:. Agreement) to the extent such amendment, 

modification, reenactment or consolidation applies or is capable of applying to any 

transactions entered into under this Agreement prior to the Agreement Date and (to 

the extent liahility thereunder may ex ist or can arise) shall include any past slalulory 

provision (as from time to time amended, modified, re-enacted or consolidated) 

which the provision referred to has directly or indirectly replaced. 

1.2.2. Uukss llw cuulexl ulhenvise requires, wo1us i11 llil: siJJgulw !.liull i11dutle Liu: µllll~d J IJU 

the plural shall include the singular. 

1.2.3. References to the masculine, the feminine and the neuter shall include each other. 

1.2.4. References to a "company" shall include a company, corporation or other body .. 
corporate, wherever and however incorporated or established. 

1.2.5. The recitals and schedules form part of this Agreement and shall haw the same forre 

and effect as if expressly set out in the body of this Agreement, and any reference to 

this Agre-ement shall inrh1de any recitals an<l c;;rhe<lnles to it Any references to rlanc;ec; 

• and schedules are to clauses and schedules to this Agreement. Any references to parts 

or paragraphs arc, unless otherwise stated, references lo parls or paragraphs of the 

schedule in which the reference appears. 

1.2.6. A reference to this Agreement or any other document shall be construed as 

references to this Agreement or that other document as amended, varied, novated, 

supplemented or replaced from time to time. 

1.2.7. A reference to this Clause shall, unless fo llowed by reference to a specific provision, 

be deemed to refer to the whole Clause (not merely the sub-Clause, paragraph or other 

provision) in which the expression occurs. 

1.2.8. A reference to a party shall include that party's 

permitted assigns. 

for tarlo~~rrou. 
\\) ~s Industries llmlt,d 

Authorised Sfgnatary 
,_Sri D.S. Ramesh, IAS 

Dlrector 5 
Oeptof Mines and Ge f o ogy, 

SengaJuru-01 



1.2.9. Each of the representations and warranties provided in this Agreement is independent 

or other representation~ and warranties and unless the contrary is express ly stated. no 

( 'lause in this Agreement limits the extcnl or application of a11ollier Clause. 

1.2. l 0. Headings to Clauses, parts and paragraphs of schedules and schedules are for 

convenience only and do not affect the interpretation of this Agreement. 

l .? .. 11. A reference to "in writing" includes any communication made by letter or fax but 

not e-mail (unless otherwise expressly prov1ded m th1s Agreement.). 

1 .2 .17. Unlf"ss othf"rwisr: spf"r.ified . any re:fere:nr.e to a time of <lay is to Indian Standard Time. 

1.2.13. Any words following the terms including, include, in particular, for example or any 

similar expression shall be construed as illustrative and shall not limit the sense of the 

words, description, definition, phrase or term preceding those terms. 

1.2.14. Where the context permits, other and otherwi.~e are illustrative: an<l shall not limit the 

sense of the words preceding them. 

1.2.15. References to a document in agreed form are to that document in the form agreed by 

the parties an9 initialed by them or on their behalf for identification . . 
1.2.16. Any obligation on a party not to do something includes an obligation not to allow that 

thing to he <lcme 

2. COMPLIANCE 

2.1. The Successful Bidder hereby represents and warrants to the State Government that it 

has complied with all the terms and conditions of the Act, the Rules, the Tender 

[)<1cu1m~ 11t Hild <•tltc1 Ajt('li('Hl•lt: l.:.w, iuducling spcdfirnlly, the Supreme< 'ourt's 

judgments, and orders in Samaj Purivnrtnnn Sumuduyu and Ors. vs. State of 

Kamataka and Ors in W.P. (C) 562 of 2009 (collectively the "Judgment") as were 

required to be complied with by the Successful Bidder, with respect to tender process 

for the Lease Area and the Successful Bidder is eligible in all respects to receive 

Mining Lease over the Lease Area. The Successful Bidder also represents and warrants 

to the State Government that it is in compliance with all the Eligibility Conditions and 

would continue to be in compliance with all the Eligibility Conditions during the Term. 

2.2. Relying on the representations and warranties of the Successful Bidder and the 

including the WaiTanties provided under Clause 11 , the State Governme1 

For Klrloskal ~stries limltect. ' 

Authorised Signatory 
Sri D.S. Ramesg, IA~ 

Dlrnctor 
Oept.of Mines and Geok "'-



enter into thi s Agreement with the Successful Bidder for g rant of Mining Lease over 

the Lease Arl'a Lo Lhl' Succl•ssJi.d Bidclrr '>llbJPrl [(l trrm~ and rcinctiti011~ ~pfrififct in 

Lhi s Agrrrment. 

3. CONDITION FOR GRANT OF MINING LEASE 

J . l. G 1c11Jl ufMiJJi11g Lect~t uvt1 Llit Le-c1 ~t' Aie-c1 sl1c11l l1e t:o11diliouul upci11 p1ici1 puy111e11l c1f 

the Lhird installment of the Upfront Payment whic.:11 is INR 3,05,29,374 (Ruµee~ T111 ec.: 

Crorc Five Lakhs Twenty N ine Thousand Three Hundred Seventy Four) within a 

period of 30 days from the Agreement Date. 

3 .2. Upon such payment tl1e Stulc Govc.;1 1u11eut sha ll grant a Mining Lease to the Successful 

Bidder within a period of 30 days from the date of receipt of the payment. 

3.3. The date of the commencement of the period for which a Mining Lease is granted shall 

be the date on which a duly executed Mining Lease is registered. 

4. PERFORMANCE SECURITY AND APPROPRIATION 

4.1. Performance Security 

4. 1. 1 The Successful Bidder has provided to the State Government an irrevocable an d 

unconditional bank guarantee, dated 01.10.2019 from IDBI Bank issued at Mumbai 

and payable at Bengaluru for an amount equal to INR 3,81.61.718 (Rupees Three 

Crore Eighty One Lakhs Sixty One Thousand Seven Hundred Eighteen) (the 

"Performance Security .. ) in Lhe formal provi<le<l in Schedule III of the A ucliu11 Rules. 

4.1.'2 l he amount of Performance Security shall be reassessed every five years commencing 

from Lhe dale oi issuance oi the Per1om1ance Security i.e. 01 .J0.2019, Sll that the 

amount of Performance Security corresponds to 0.5% of the reassessed value of 

resources including the value of any newly di scovered mineral that may be included in 

tl1c- 1ui11i 11g lc-11<.;t- dc ·C'cl ( Ill its d!S('(IV(' IY 

4.1.3 For the purposes of such reassessment, the Successful Bidder shall submit an 

application in writing to the State Government at least three months prior to the expiry 

of the aforementioned period of five years. Such application must contain in sufficient 

details, documentary evidence confirming the reassessed value of resources including 

the value of any newly discovered mineral that may be included in the mining lease 

deed on its discovery on the date of such application. 

4.1.4 
I 

T he State Government shall di spose such application within three mIZnt s from 1e dat 

for. tarfoska~'us rn~~~ l:lmfted, . s 
\\~~WV- Sn 7 
\ ~ Director 

f ••\nes and Geology, 
Oept.o rw• 

n~~ ...... 1, aru.01 



of receipt of duly completed application. If the State Government does not dispose 

such application within the aforementioned period of three months. then the 

Hppliu .1li<111 sha ll lie tlce111ed Lu ue uj)J)IUVtd. Ill sucli LttSl1, [ lm11k J!.Ui:il i:illl<::e <.:(Jl 1Sl iluli11g 

the Perfo rmance Security shall be sub<;;titutf"ci with an0thf"r hank guarantf"f"] OR 

[additional amount shall be deposited towards the security deposit] of the reassessed 

vn lur ir;c;ue<l in nccor<lnnce with thi~ C lau~e IJ, within a period of 15 davs expirv of the 

afon.:Jr1<.:lllio11c.:tl µeriutl ur ll u·ec.: 111011llis. 

4.1. 5 Tlie Pe1fo11m111<;e Se<;u1ily slwulu 1em.:1i11 valid until the expiry of the period for which 

Mining Lease (including renewed Mining Lease) has been granted or will be granted. 

The Performance Security shall be initially valid for a period of 5 years and shall be 

successively renewed for a period of 5 years thereafter, until the expiry of the period 

for which Mining Lease has been granted. 

4 ? F.vcnts for appropriation of the Perform an('(' s('('Urity 

4.2.1 The Performance Security may be appropriated by the State Government upon 

occurrence of any of the events specified in Table 4 .. 1.1 (the "Appropriation Event"), 

to be determined by the State Government in its sole discretion. In case the 

Perfom1ance Security is in form of a bank guarantee, the State Government may ... 
invoke the same on an Appropriation Event. In case the Performance Security is in 

form of a security deposit, the State Government may deduct an amount from such 

security deposit on an Appropriation Event. 

~ .2.2 Provided however that in the event an Appropriation Event has occurred solely on 

account of an Event of Force Majeure which could not have been mitigated by the 

Successful Bidder through Good Industry Practice as provided in Clause 17, then the 

l'crformancc Security sha ll not be <1 ppropriatcd for such specific Appropriation Event. 

4.3. Manner of appropriation of the Performance Security 

4.3. 1 Upon occurrence of an Appropnatlon .Event, to be determined by the State 

Government, the State Government shall have the unconditional right to appropriate 

the Performance Security by providing a written notice to the Successful Bidder in the 

following proportion: 

Table 4.3.1 

# Appropriation Event 
Amount of the Performance Security to be 
a ro riated 

1. Failure of the Successful Bidder to An amount equal to the third ·nstallme t of 
make ayment of the third installment the Upfront Amount together with i terest 

For '<lrloska~r ~lfS ~dustrles Limited <' 
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of the Upfront Amount within the time computed in accordance with rule 14 or the 
~pcci fied i11 \lctlf.<.,C': 1.1 Auc.:liu11 Rule~. 

2. f c1il Litt: uf ll 1e Su<...<...e~~f ul Uitkle t tu S uch pr r C('nt o f' the Performnncr Sr.cunty 
c.omply with the: Procturt ion for the failure to comply with the Production 
Requirement as required under Clause Requirement as specified in SCHEDULE E . 
8. 

1 Any chanp,r in (' ont ro I or transfrr of Rntire Performance Security. 
tip,ltt , title: (II i11tt:1e.<:.t i11 lltt Ltct.<:.t' At<·<'I 
which is not in conformity the Act and 
1 uJes made tlie1 eu11<l<::1. 

4. Failure of the Successful Bidder to The amount of Monthly Payment or Annual 
make payment of the Monthly Payment Payment due and payable, along with interest 
or Annual Payment computed in acwnlum:c with 1 ule 14 of the 

Auction Rules. 
5. Any breach or non-compliance with Such proportion as may be determined by the 

any of the provisions of the Act and State Government in its sole discretion . 
rules made thereunder, the mining lease 
inclusive of this Agreement, and the 
Tender Document. 

6. Failure of the Successful Bidder to Such proportion as may be determined by the 
comply with the Conditions for State Government in its sole discretion. 
Conservation of Nanhalla River and 
Dam as required under Clause 10 ( d) 

4.3.2 In the event of.a part or total appropriation of the Performance Security, the Successful 

Bidder shall be required to: (i) rectify the Appropriation Event; and (ii) top-up the bank 

gunrnntee c.onstitutine the Performance Security OR deposi t additional amount towards 

security deposit within seven days of receipt of a notice under Clause 4.3.1. 

4 11 Any onr or more Appropriation Rvents resulting in appropriation of the entire 

Perfom1ance Security shall e;ive the State Government a right to determine the mining 

lr.asr. without prr.jucticr. to any othr.r proc.r.rcting to he taken ueuinst the rnininu leusc 

hul<ler. 

5. INFORMATION 

5.1. In addition to information that may be required to be provided in accordance with 

Applicable Law, the Successful Bidder shall provide periodic reports to the State 

Govcrnn1ent (or such other Governmental Authority as may be specified by the State 

Governn1ent) regarding mining operations at the Lease Area, including compliance 

w ith the Production Requirement, in accordance with the following provisions: 

(a) Pre-Com111e11ceme11t Report 

Prior to commencement of mining operations at the Lease Area, th 

_for Kl~ Industries Limited 
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shall provide a written intimation ("Pre-Commencement Report") to the State 

Government once every thirty calendar days regarding the following: 

(i) the actions token by the Succe~:~:ful Ridder lowatd ~ co111111e11u::111t11t of Lite 111i11i11g 

operations at the Lease Area, including compliance with the Mining Plan and a 

tentative date for commencement of the mining operations; 

( ii) uuy Jev iations from the M ining Plan, the reasons for such <lovi1:1lions ttn<l tho stops 

taken by the Successful Didder Lo rectify such <levialion; anJ 

(iii) whether in the opinion of the Successful Bidckr, it <;hall he ahl\. to c.ornmence 

mining operations at the Lease Area within the time specified under sub-clause (a) 

above for commencement of the mmmg operations. 

(b) Co111me11ceme11t Report 

Within three days of the commencement of mining operations at the Lease Area, the 

Successful Bidder shall provide a written intimation to the State Government 

conhrmmg commencement of mmmg operations at the Lease Area (the 

"Commencement Report"). 

(c) Periodic reporting 

The Successful Bidder shall also submit such reports and information as required under 

the Act and rules made thereunder. 

5.2. The reports under Clause 5.1 shall be provided to Lhc Stale Govcnu11c11l as alladuncnls 

to an email addressed to the following e-mail address: dir-mines@kamataka.gQ.Y.Jn. 

Such attachments must be digitally signed by the Successful Bidder using a Class III 

digital signature certificate issued by a certifying authority in India. 

5.J. l"JH: Slctlt Uo ve111111eul slictll have Llie dghl lo st.tk sud1 fllllltl:l iu[u11111"1li<.11t t l·g ... 1d i11g 

the reports provided under C lause 5.1 and also seek independent verification of the 

same. 

6. UTILIZATION OF MINERAL 

6.1. The Successful Bidder shall utilize the Mineral strictly in compliance with Applicable 

Law, including the Act and the rules framed thereunder. 

6.2. The Successful Bidder acknowledges that the Lease Area has been reserved for 

end-users engaged in the production of sponge iron and/or pig iron and/or steel and/or 

pellets as per the Judgment ("Specifi~.d End Use") and the Successful Bidder has 

qualified for the electronic auction pn:.fhe basis of its representation th t all mi erals 

_For Klrl~~'[""~' indu~ries llmil 
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extracted under the Mining Lease shall: (i) be utili zed solely for the Specified End Use: 

(ii) not ue !>ulJ uJ l1ct11bfe11tJ u J otherwise disp01;c' rl , c·1thn dirC'dly cir mdin•c·tly; mid 

(iii) not to be sold w ith or without beneficiation 

6.3. A beneficiation plant can be set up by the Successful Bidder / lessee himself only to be 

fm1her ur;C'ci only for th<' SpC'rifie<l Fn<l l J:.e hy the Successful Bidder/ lessee himself. 

6.4. Beneficiation of low grade iron ore can be done by the Successful Bidder/lessee 

himself, or in accordance with the Supreme Court's Order in Samaj Parivartana 

Samudaya & Ors. vs. State of Karnataka & Ors. 111 LA. No. L.Y/ of L.016 m W . .P. (C) 

562 of 2009 dated 0 I st August 2016 to be further used only for the Specified End Use 

by the Successful Bidder/lessee himself. 

6.5. The Mining Lease shall be for all minerals (including minor minerals) found in the area 

pur:.twnt to ~xrlorntion prior to the auction . If prior to the auction or subsequent to the 

auction, presence of minor rnineral(s) is established or discovered, such minor minerals 

may be dealt as per the provisions of the Minor Mineral Concession Rules, by whatever 

name called, framed by the concerned State Government under section 15 of the Act. 

7. PAYMENTS 

7.1. Payment of bid amount 

7.1.1 The Successful Bidder shall make monthly payments on the basis of the Final Price 

Offer (the "Monthly Payment"). The Monthly Payment shaJI be computed on the basis 

of the Value of Mineral Despatched. 

7.1.2 The Successful BiJJer shall make arn1ual payments on the basis of the final Price Offer 

for th~ value of the shortfall quantity (the "Annual l'aymmt"). ln the evrnt that thr 

actual annual despatch is lower than tho Minimum Annual Despatch Requirement in a 

financial year (financial year means from 1st April to 31st March), the value of the 

resultant sho11fall quantity shall be calculated considering the following: 

(a) Treatment of shortfall quantity: the shortfall quantity shall be considered in the 

same ratio of lumps and fines, as the ratio arrived at based on the quantities of 

Jumps and fines actually despatched in the financial year. This ratio shall be 

applied to the shortfall quantity to estimate the shortfall quantity of lumps and 

shortfall quantity of fines; 

(b) Grade of ore for shortfall quantity: the grade to be considered for the shortfa 

quantity of lumps and shortfall quantity of fines will be the 

For Klrfos~~~ndu::trles Um it; 
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average grade of ore fo r lumps and fines, which further will be based on the 
quantities and corresponding grades of lumps and fines actually dispatr.hed in thf 

financial year; and 

( c) ?nee to be apphedjor shortfall quunlily: Lhe a vernge of Lhe 1J1011Llily A veiage Sales 
Price (Karnataka State) published by IBM for the grade arrived at (b) above by 

lumpf: and finef: for the financial year shall be considered for the purpose of 
rnlrn laticm 0f payment re latecl to rvtmimmn Annual f>f:::patrh Rf(]Uirf mf nt 

Provided in case of no production during a financial year, lumps : fines ratio , as per 

despatches in the preceding year wi ll be considered for treatment of shortfall 

q uant 1ly by lumps and ri11es, i11 such fiuuuciul ye,.u. The weiglile<l d ve1dge ~ld<lc uf 

ore laken separately 1or Jurnµs auc.1 fiues i11 the tJJ·ece<liug yea1 '!I <le!lpatche!I will 

be respectively considered for the shortfall quantity of lumps and shortfall 

quantity of fines for the financial year with no production. However, price to be 

uµµlio<l fu1 tho shut Lfull q uu11tily shall be based on average of the monthly Average 

Sales Price (Karnataka State) published by IDM for the concerned grade for the 

financial year with no production for the purpose of calculation of payment related 

to Minimum Arurnal Despatch Requirement. 

Provided further in case of no production after the grant of mining lease, average 
'(' 

grade in the geological report shall be considered with lumps to fines ratio at 50:50. 

Further, the price to be applied for the shortfall quantity shall be based on average 

of the monthly A veragc Sales Price (Karnataka State) published by IBM for the 

concerned grade for the financial year with no production for the purpose of 

calculation of payment related to Minimum Annual Despatch Requirement. 

7.1 .3 The Upfront Payment paid by the Successful Bidder (including Upfront Payment 

paid as the Preferred Ridder) ~hall he a<ljustr.d in full agains t th~ amount pavark in 

ar.r.0r<lanr.r. with thr. per r.f'nt of Value 0fMinr.ral Despatched quotecl as the Final Price 

Offer at the earliest. 

It is expressly clarified that the Upfront Payment paid by the Preferred Bidder I 

Successful Bidder shall not he adjusted against the amount payable pursuant to Annual 

Pay111e11t. 

7. 1.4 The Monthly Payment is required to be made within 20 calendar days of expiry of each 

month with respect to Mineral despatched from the Lease Area in such calendar month. 

The Annual Payment, as may be applicable, is required to be made with· 20 c endar 

days of expiry of each financial year. 
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7.1.5 All payments required to be made by the Successful Bidder shall be made net of all 

applicable T axe:-i. I 11 ll 1e e ve11l. 'l'C1xes are payable, the Successful Bidder slrnll gross up 

the amount payable and make payment of the aggregate amount. 

7.1.6 The Monthly Payment and Annual Payment (as may be applicable) shall be credited in 

thC' following rnti0 t0 thr. follovving rntitirs· 

/5% of the Monthly Payment and Annual Payment (as may be applicable) shall be 

credited to the Consolidated .Fund, being the State Goverrunent of Karnataka 

Consolidated Fund; and the balance 25% of the Monthly Payment and Annual 

Payment (as may hf applirahlt>) ~hall he <lishurse<l to the SPY, being the special 

purpose vehicle setup for carrying out the Comprehensive Environment Plans for the 

Mining Impact Zone. 

ThC' nforrsui<l rnti0 for rrr<lit 0f pnymrnts t0 thr \0no:0li<latt1<l Fun<l an<l th~ SPY f:hall 

be subject to such further orders as may be passed by the Supreme Court. 

7.2. Other payments 

The Successful Bidder/ lessee shall pay royalty, levy for District Mineral Foundation 

(DMF) and levy for National Mineral Exploration Trust (NMET) as per provisions of 

the MMDR Act and rules framed thereunder. 

The Successful Bidder shall also be required to make payments as required under 

Applicable Law, including the Act and the rules framed thereunder. 

8. PRODUCTION AND DESPATCH REQUIREMENT 

8. J. l'hli oonduct of mining oporutions ut tho Leuse Arna shall bti subjt:ct to tl1t: mil{;!stoutis 

listed in SCHEDULE E with respect to production (the "Production 

Requirement") and the minimum despatch requirement for a year, which shall be 

')()% (fifty rerrent) 0f the Pr0<lurti0n Requiremr.nt t0 he achieveci r.very year (the 

"Minimum Annual Despatch Requirement"). It is expressly clarified that the 

Production Requirement shall be the permissible annual production as prescribed under 

the approved R&R Plan. 

8.2. The Successful Bidder would provide periodic information to the State Government 

regarding compliance with the Production Requirement in the manner stipulated in 

8.3. 

C lause 5 (INFORMATION). 

Any non-co~liance with the Minimum Annual Despatch Requi' ·ement, ' 
or Kirlosk~~roos 1:1dustrles Umit-w ~ . 
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8.1 above, would result in Annual Payment. Further, any non-compliance with the 

Procluct i011 Rrq u i rrment woulcl result in appropriation of Performance Security as per 

( :lause 4. In case of noncompliance with the Minimum Amwal Desµald1 Requireme11L, 

the mining lease holder may nlso be re.quired to >;urrrnder thr lea~<" ln ca~<" wht>re 

non-compliance with the Production Requirement exceeds for more than seven 

in'>tnnc<'<>, '>ll\h non-complinnr.r <;hnll give the State Government a right to determine 

Lhe mining lease wiLhouL preju<.lice lo uuy 0Llie1 ]JlOceeding to be taken against the 

mining lease holder. 

9. GENERAL RIGHTS AND OBLIGATIONS 

9.1. Limited mining rights 

Pursuant to this Agreement the Successful Bidder shall be entitled to conduct mining 

operations only in the Lease Area and shall not be entitled to conduct the mining 

operations in any other area outside the Lease Area. The nghts granted to the 

Successful Bidder herein to conduct mining oper~tions are exclusive within the Lease 

Area. 

9.2. Authorizations 
.,. . 

The Successful Bidder shall obtain and maintain all Governmental Approvals required 

for conducting the mining operations at the Lease Area and performing its obligations 

under this Agreement. The Government undertakes, on a no-obligation basis, to 

expeditiously provide all necessary approvals and assistance for conducting mining 

operations and as otherwise may be reasonably required by the Successful Bidder in 

relation to the rights granted to it under this Agreement. 

9.J. Geological and archaeological finds 

It is expressly agreed that other than rights to mine for the Mineral(s) (as may be 

grant0ct und0r uny Mining I . cinsc~ pursunnt ht"!rl'lt0 ) , g~0!0gir.al 0r archaeol0gir.al rights 

do not form part of the rights granted to the Successful Bidder under this Agreement 

and the Successful Bidder hereby acknowledges that except in relation to the 

Mineral(s) (as may be granted under any Mining Lease pursuant hereto), it shall not 

have any mining rights or interest in the underlying minerals, metals, gas, oil, fossils, 

antiquities, structures or other remnants or things either of particular geological or 

archaeological interest and that such rights, interest and property on or under the Lease 

Area shall vest in and belong to the Central/ State Government or the con med 

Governmental Authority under Applicable Law. The Successful Bidde shall ake 
for Kirtc :t ... F . 
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reasonable precautions to prevent its workmen or any other person from removing or 

damaging such interest or property and shall 1nf orm th~ < ·~nlrnl / Stalct < iovcn11n<:! 1tl 

((,rlhwith ,,("the <lic;;r0ve01 there0f and r0mply wi th '> 11d1 i11'>! 111C'tio11c;; a<; tlw rnnre11wd 

Governmental Authority may reasonably give for the removal of such property. 

10 MINING PLAN, R&R PLAN ANO COMPI.IANC:R WITH APPLICABLE LAW 

The M ining Plan applicable µ u1 sua11t to clause (b) of sub-section (2) of section 5 of the 

Act shall be complied with by the Successful Bidder at all times. The Successful Bidder 

shall also comply with Applicable Law in re lation to conduct of mining operations. 

Tlte S uccess[ ul Bitltle1 ulsu uduiuwletlges u11c.l ugwe~ tlie following: 

a. Had prepared the Reclamation & Rehabilitation plan for the Lease Area in 

accordance with the guidelines for preparation as per the order dated 13th April 

2012 of the Supreme Court in the Sumuj Puri vurluna Samudaya a11d On;. vs. 

Stale uf Karnalak.a aud Ors iu W.P. (C) 562 uf 2009 matter and got the sam e 

approved by the Central Empowered Committee. 

b. it shall conform to the terms of the R&R Plan including specifically the 

permissible annual production as provided therein. 

c. it shall be responsibl e for the costs associated with compliance with the 

requirements of the R&R Plan. Provided however that the costs associated with 

implementation of the R&R Plan shall be reimbursed by the State Government 

to the Successful Bidder subject to and upon receipt of an equivalent pavment 

from the erstwhile lessee of the Lease Area; provided however that the amount 

so reimbursed shall not exceed the costs associated with reclamation and 

rehabilitation as envisaged in the Provisional R&R Plan. 

d. it shall not undertake excavation/mining operation w hich would intercept 

natural water streams leading to the Narihalla reservoir. It shall conform lo all 

the cundi!ions specified in Schedule H to this Agreeme11l, u11d iu resµet:l o1 

protection to dam and reservoir, submit a detailed action plan to the Water 

Resource Department, Government of Karnataka for their technical approval 

and unde11ake such approved works for protection of dam and reservoir. 

11. REPRESENT A TIO NS AND WARRANTIES 

11.1. The Successful Bidder represents and warrants to the State Government (save as 

otherwise disclosed to the State Government in writing), as of the Agreement Date in 

the manner as detailed in Schedule F ("Warranties"). 

11.2. N one of the representations, wananties and/ or statements contained in thi s Agreem ent 

shall be treated as qualified by any actual or constructive knowledge o the pa oft 
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State Government or the Central Government or any of its respective agents. 

1eprese11talives. officc1 s. employees or advisers 

1 l .J. ln the event that any of the representations or warranties made or given by the 

Successful Bidder ceases to be true or stands changed, the Successful Bidder shall 

promptly notify the State Government of the same. The Successful Bidder hereby 

wnive: nil the:ir riehts to invoke ancl sha ll not invoke lhe Slate <.Joverrunent's knowleJge 

(actual, constructive or imputed) of a fact or circumstance that might make a statement 

untrue, inaccurate, incomplete or misleading as a defense to a claim for breach of 

Warranties or covenant or obligation of the Successful Bidder. 

11. INOEM~J'IlES 

12.1. In this clause, a reference to the State Government shall include the State Government; 

any of the departments or ministries of the State Government; and of the officers, 

employees, staff, advisors, representatives or agents of the State Government 

(collectively the "Indemnified Party") and the provisions of this clause shall be for 

the benefit of the Indemnified Party, and shall be enforceable by each such Indemnified 

Party. 

12.2. The Successfiil Bidder shall indemnify the Indemnified Party against all liabilities, 

costs, expenses, damages and losses (including but not limited to any interest, penalties 

and legal costs (calculated on a full indemnity basis) and all other professional costs 

and expenses) suffered or incurred by the Indemnified Party arising out of or in 

connection with: 

(a) any h1ead1 of the Wa11a11ties, 

(b) Surrr.ssfnl Ri<lcfor's hrenr.h 0r 11(1gligl'lnt pt-irform:mcf. or non-pf.rf<1nmmr<~ <1f lhis 

Ag1terne11l, 

(c) the enforcement of this Agreement; 

(d) any claim made against the Indemnified Party for actual or alleged infringement of 

a Tlmd Paity's nghts ansmg out of or m connection with mining oporntions nt the 

Lease Area or performance or non-performance of any of the obligations under this 

Agreement to · the extent that such claim arises out of the breach, negligent 

··· ·1•· .. p~rformance or failure or delay in performance of this Agreement by the 

Successful Bidder, its employees, agents or contractors; 

(e) any claim made against the Indemnified Party by a Third Paity for death, personal 

injury or damage to property arising out of or in connection with mining operations 

at the Lease Area or performance or non-performance of any of the obligations 

under this Agreement; or 

(f) any loss or damages caused on account of breach of any Appli 
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Successful Bidder, including without limitation any costs incurred by the State 
Gc1vf'111111c·11t i11 rka11i11g <11 1cT1iryi11g cir any f'nviwnmrntal clamagr<: rau<:rcl hy thr 
Succc.:ssful Biddc.:r on account of, lack of Good lml u~lty Pt aC'lt('.e, L11t>arli , 11egl1ge11l 

performance or failure or delay in performance of this Agreement; or 

non-compliance with Appl icahle Law. 

11 ~ If any I hir<l Party mak('c; a daim, 0r n0ttik~ an intf'nllCln lei make a datm, againc,;t the 

Indemnified Pnrty which mny rcnsonnbly be considered li kely to give ri se to a liability 

under this indemnity (a "Claim"), the Indemnified Party shall as soon as 

reasonably practicable, give written notice of the Claim to the Successful Bidder, 

spuui r ying the nuture 0 ( the Clmm tn ruusonuule detail. 

12.4. Subject to the Successful Bidder providing security to the Indemnified Party, to the 

Indemnified Party's sole and absolute satisfaction against any claim, li ability, costs, 

expenses, damages or losses which may be incurred, the Successful Bidder may take 

such action as it may reasonably deem fit to avoid, dispute, compromise or defend the 

Claim. 

12.5. Payments of the amount of Claim shall become due and payable within thirty days of 

receipt of notice of Claim. If a payment due from the Successful Bidder under this 

clause is sub3ect to Tax (whether by way of direct assessment or withholding at its 

source), the Indemnified Party shall be entitled to receive from the Successful Bidder 

such amounts as shall ensure that the net receipt, nfter Tax, to the Indemnified Party in 

respect of the payment is the same as it would have been were the payment not subject 

to Tax. 

13. ASSIGNMENT, SECURITY FOR FINANCING 

11 1 Prohibition on assignmrnt 

13.1.1 Exceµt as µ10vi<le<l iu lliis Clause 13, Llie Succe~~ful Didde1 ~liall uot a~~1gu llii~ 

Agreement, save and except with the prior consent in writing of the State Government, 

which consent the State Government shall be entitled to decline without specifying any 

reason. 

13 .1.2 Subject to compliance with provisions of Clause 13 .2, thi s Agreement may be assigned 

by the Successful Bidder in the following events: 

(a) upon the transfer of the mining lease under the provisions of the Act and rules made 

thereunder; or 

(b) upon occurrence of an enforcement event, to a transferee as ma 

a bank or financial institution in terms of Clause 13.3. 
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13.2. Assignment conditions 

/\~sig1t1uc11I or this /\g1c:t:111e11l under Clause 13.3 shall be subject to the folloYving 

co1td ilio11s p1ece<le11I. 

(a) the proposed assignee must meet the applicable Eligibility Conditions; 

(b) the proposed assignee must agree to unconditionally and irrevocably adhere to the 

pruvisious of Llie Act awl 1 ul es made thereunder, and this Agn:{:mcnl and must 

enter into a deed of adherence in the manner as prescribed by the State 

Governn1ent; 

(c) the proposed assignee must have furnished the Performance Security, to substitute 

any subsistine Performance Security provided by the Successful Bidder; and 

(d) the proposed assignee must have paid any other amount due from the Successful 

Bidder and agree to indemnify and hold the State Government harmless in all 

respects against any claims from any Third Party or the Successful Bidder with 

respect to such assignment. 

13 .3. Security for financing enforcement event 

13.3. 1 Subject to Applicable Law, the Successful Bidder shall be entitled to create security 

over the Lease Area through m011gage for the purposes of availing financing from a 

bank or finaneial institutions for the purposes of financing of mining operations at the 

Lease Area and such security creation shall not require prior approval by the State 

Government or the Central Government. It is clarified that the Successful Bidder shall 

be permitted to enter into any agreement with bank or financial institutions with respect 

to assignment of this Agreement in terms of this Clause 13. 

13 .3 .2 The Successful Bidder shall inform the State Government within ten days of occurrence 

of (i) any default in its obligation under any arrangement with any bank or financial 

iu.stitutio11; (ii) any security Interest crcntcd over the Lease Areu; unc.l (iii) uny action 

1uitiale<l by the uauk or fluaucial iustitutiuu t ega1<liug e11fu1 cerne11l of ~e<.;w i ly. 

IJ.J.J In the event of a default, the banks or financial institutions, as the caso may bo shall be 

entitled to enforce their security interest, provided that the conditions listed in Clause 

13 .2 are met, in the manner provided below: i· 

(a) the security interest shall be exercised in accordance with the provisions of 

Applicable Law and any inter-se agreement between the secured creditors, if any; 

(b) the lead secured creditor (in case of consortium lending) or the secured creditor 

with the highest exposure (in case of multiple banking), shall be entitled to seek a 

substitution of the Successful Bidder by providing a wru·u In nof 
1e (th 
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uthorfsed Slgr\itorv Din:·ctor 

Deptof Mines and GcclP~l/. 
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"Substitution Notice") to the State Government; 

(<..') the Suli.'ititutio11 Nc1 ticc: .... lt <t ll cc11dni11 c.:o tnplete particulars of the propose'd 
trnnsforoo (the "Selectee"), particulars of compliance of the Selectee with all 

the Eligibility Conditions, 

rartirnlars of the debt due and such <lata nn<l informuti <m ll'' would he· rn'<'<'';•;nry 
and relevant for the State Government to decide us lo tho uc<.~eµluuility of the 
SeJectee; 

(d) the State Govenunent may require such other information as it may deem fit 
regarding the suitability of the Sclcctee to receive rights nnd obligations with 

respecl lo lhe Lease Area; 

(e) the Substitution Notice must be accompanied by an unconditional undertaking of 
the Selectee to the effect that it shall upon acceptance by the State Government 
ohserve, comply with. perform an<l fulfill the residual terms, conditions and 

covenants of this Agreement as if the Selectee had been the Successful Bidder 
under this Agreement and to assume, discharge and pay the debt due on the terms 

and conditions agreed to by the Sefectee \Vith the secured creditors. The Selectee 

shall also undertake to enter into such documents and agreements with State 
Govenunent as may be necessary or required to give effect to the substitution of the 

Successft.U Bidder by the Selectee; 

(f) the State Govenunent shall convey its acceptance or otherwise of the Selectee 
within sixty days of (a) the date of receipt of the Substitution Notice; or (b) the date 
of receipt of the additional information and clarifications requested in respect of 

any data, particulars or information comprised in the Substitution Notice, 
whichever is later; and 

(g) In the evenl that the State Govenunent fails lo communicate ils ai:ceptan<.~e or 

olhe1wlse 01 the oujtH:lious i1 au y il has lo llit i:H.:Ct!Jla.11<.:t of t11e Sul.Js tiluliou 
Notice, within the time specified in sub-clause (f) above, the State Government 
shall be deemed to have accepted the Substitution Notice and the Selectee. 

l J.J.4 Uµo 11 ucceµtm1ce of llie Seledee Ly tlie Slule Govc1111ue11l 0 1 llie Slule Goveu11ue11l 

having been deemed to have accepted the Substitution Notice, this Agreement shall be 

<.kerned to be assigned in favor of the Selectee without any further act or deed of the 

Successful Bidder. 

14. INSURANCE 

At all times during the Term hereof, the Successful Bidder will maintain, and cause its 

contractors and sub-contractors to maintain, with financiall y sound and reputa e 

insurers, insura~8e .9J2:'1in.st such casualties and contingencies,J;J.f uch ty ~s, on u 
r 1UT1osk3~f ous Industries lfm1'ted ., ... \\J~ 

A th rl 
S i .... Ramesh, IA'k9 

u o sed Slgnatorv 
0!1".:)ctor 

Oept.of M!nes c;nd Geo:ocw. 



terms and in such amounts (including deductibles, co-insurance and self-insurance, if 

adequate reserves arc maintained with respel'l lhfrf tn) as is cons istent with Good 

Industry Practi ce. 

15. ACCOUNTS AND AUDIT 

I \ l Audited arrounts 

The Succcssfol I3iddcr sha ll maintain books of accounts recording all its receipts, 

income, expenditure, payment, assets and liabilities in accordance with Good Industry 

Prnrtir<' nncl Applirnh\e T .nw 

15.2. Appointment of auditors 

The State Goverrunent shall have the right, but not the obligation, to appoint at its cost, 

fwm tim<' 10 tim<' nnci nt nny tim<', an nmiiting firm 0r nn nu<litor to nu<lit nnci wrify nil 

those matters, expenses, costs, realizations and things with respect to the Lease Area or 

which the statutory auditors are required to do, undertake or ce11ify pursuant to this 

Agreement. 

15.3. Certification ?f claims by statutory auditors 

Any claim or document provided by the Successful Bidder to the State Goverrunent in 

connection with or relating to receipts, income, payments, costs, expenses, accounts or 

audit, end use, requirement of mineral for end use and any matter incidental thereto 

shall be valid and effective only if certified by its statutory auditors. 

16. GOVERNMENT INSPECTION 

16.1. Tho Ct!nlral Govornrrwnl or tho Slalo Gov<Jrrlln(JllL, tluouglt its uulltot izo<l 

1cv1c.sc11tdti vc.s .sltdll ha ve tl1c 1igl1L to free ingress and egress within any pm1 of the 

Lease Area at any time to inspect works or activities being unde11aken or implemented 

by the Successful Bidder in order to monitor and venfy compliance with the terms of 

this Agreement and Applicable Law. 

16.2. The Central Government or the State Goverrunent, through its authorized 

representatives, shall have access to the Successful Bidder's financial and other records 

and transactions (relatable to any period) at any time upon reasonable advance notice, 

the ri ght to copy therefrom, ·for the purpose of assessing the performance and 

compliance of the Successful Bidder with the terms of this Agreem!Znt and Ap icabl 

Law, rules and regulations or to aid in the enforcement of the same. 
, . . . For Klrlo~kar Ferrous j.udu~ries Urnltetl 

. \ ~ J;.~ , "sr\ D.S. Rame~lQ· to.$ 
Aul~~1-;~f.. , ~ ·:.rt ~: O\rector 

, Dept.of Mines antl G. 
"" -~-., 111r11.01 



16.3. The Central Government or the Stale Government shall have the right to conduct either 

<lirc-rtly nt 111duc~ctly tltt<1t1g l1 ,111y 1"11ir<l f'nrty_ A prrformnnrr m1<lit t0 vrrif\1 

complrnncc by the Successful Bidder, of its obJigati0m hereun<l<"r 

17. EVENT OF FORCF. MAJF.URF. 

17. 1. Fvenl of Force Majeure means any or Lhe folluwint:. eve11ls 01 ci1curns la1H.:es ur 

combination of the following events or circumstances which are beyond the reasonable 

control of the Successful Bidder, which could not have been prevented by Good 

Industry Practice or by the exercise of reasonable skill and care and which or any 

consequences of which, have a mate.rial and a<lverse e:ffoct upon the performance by the 

Successful B idder of its obligations or enjoyment of its rights: 

(i) acts of God, flood, drought, earthquake or other natural disaster; 

(ii) epidemic or pandemic; 

(iii) terrorist attack, civil war, civil commotion or riots, war, threat of or preparation 

.. for war, armed conflict, imposition of sanctions, embargo, or breaking off of 

diplomatic relations ; 

(iv) nuclear, chemical or biological contamination or sonic boom; 

(v) collapse of buildings/mines, fire, explosion or accident; or 

(vi) any labor or trade dispute, strikes, industrial action or lockouts (other than those 

solely affecting Successful Bidder claiming the same as an Event of Force 

Majcurc and attributable to such Successful Bidder's policies regarding labor, 

compensation or employment or labor related conditions). 

17 ? Prnvi<led it has romplit>d with \lam•t> 17 1, if the Surrt>ssfill Rici<ifr is prt>ventect, 

hindered or delayed in or from performing any of its obligations under this Agreement 

by an Fvent 0f FMre Majemc the Sucrcssfol Ridder shall not be- in br<'arh 0f this 

Agreement or otherwise liable for any such fai lure or delay in the performance of such 

obligations. 

17.3. Upu11 u<.:wrr<.:rn;c; uf a11 Evc.:11t offur<.:c.: Maj<.:ur<.:, the; Su<.:<.:essful Bi<l<lc.:1 sliall. 

i. as soon as reasonabl y practicable after the start of the Event of Force Majeure but 

no later than thirty days from its start, notify the State Government in writing of the 

Event of Force Majeure, the date on which it staiied, its likely or potential duration, 

and the effect of the Event of Force Majeure on its ability to perform any of its 

obligations under thi s Agreement; and 

11 . use all reasonable endeavors to mitigate the effect of the Event of Force Majeure o 

the perf~mance of its obligations including following of Good Industr)J racf e 
or Klrfo~lndustries limited 

Authorised St,r~-.+~r-.1 
Oirnctor 

Dept.of Mines ;;md G<·olofn"· 
~ - --· .. t .. • ,. •• • !~ ~ 



17.4. If an obligation is suspended by reason of an Event of Force Majeure fo r more than one 

rnonllt co11limwus ly, tltu 1'1:11 liu~ i,hall t'111l".1 itd<• f:'.<•<•d !i1illt 1wµ,<1li1lli< 1t1'i lC> 1c~vi'ic~ ll1c~ 

terms of this Agreement to reflect the changed circumstances, provided that this 

Agreement shall remain in effect during the period during which the Parties are 

negotiating the terms of any such revision. 

18. EFFECTIVE DATE AND TERM 

18.1. Effective Date 

This Agrt't>ment shall come into etlect on the Agreement Date i.e. 12.02.2021. 

18.2. Term 

This Agreement shall commence on the date mentioned in Clause 18.1 and shall 

continue for the period of validity of the Mining Lease granted to the Successfol Bidder 

("Term"). 

18.3. Retention of Books and Records 

Upon termination of the mining lease, the Successful Bidder shall retain all documents, 

books and records related to the Lease Area for a period of three years or such longer 

period as may be specified under Applicable Law. It is clarified that the Successful 

Bidder may also retain such books and records in electronic form if permitted under 

Applicable Law. 

19. MISCELLANEOUS 

19 1 Time of t~sst~m'.t~ 

Each of the Parties hereby agrees that, with regard to all dates and time periods set forth 

or referred to in this Agreement, time is of the essence. 

19.2. Publicity 

The Successful Bidder shall not issue any information, document or article for 

publication in any news or communications media or make any public statement in 

relation to this Agreement without the prior written consent of the State Government 

unless required to do so by Applicable Law, provided that prior to any disclosure of any 

such information required by Applicable Law, the Successful Bidder must first notify 

the State Government, who shall then have the opportunity to respoud t I and/or ispu 

such intended disclosure. · 

For KlrloskJr Ferrou~).1dustrles llrnrt~d . 
<( t ---• n D.S. Ramesh, !AS 

\\ ~\ '70~ , l Dlrecto~2 

Auttlortsed Signatory . Deptcf Mines and Geology, 

l 
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19.3. Severability 

19.J. I If any term, provis ion, covenJnt or restriction o! lltis Ae1c:c:111c:11l 01 Il ic: 11ppliculio11 

thereof to any Person or circumstance shall be he ld invalid, void or unenforceable by a 

court of competent jurisdiction or other Governmental Authority to any extent, the 

remain<ler of the term:., provif. ion:., covenants and restrictions of this Ai;xreement and 

tlie uµµliculiou ll1e1 eof lo Pe1 ~011~ 01 d1 (.;Ulfl~ t.:mces (other than those as to which any 

portion of this Agreement is held invalid, void or unenforceable) shall not be affected 

thereby and shall remain in full force and effect to the fullest extent permitted by law, 

so long as the economic or legal substance of the transactions contemplated hereby is 

not affected in any manner materially adverse to a11y Party. 

19 .3 .2 Upon such a determination, the Parties shall negotiate in good faith to modify this 

Agreement so as to effect the original intent of the Parties as closely as possible in an 

uccepluble munner in order Lhul the trunsucliom; conlt:implate<l he1el>y l>e coJJw1mrn:tle<l 

as on gmally contemplated to the fullest extent possible. 

19.4. Costs and expenses 

19.4.l The Successful Bidder shall bear its own costs in connection with the negotiation, 
,, 

preparation ahd execution of this Agreement. 

19.4.2 The stamp duty payable for this Agreement shall be borne by the Successful Bidder. 

19.5. Further assurance 

The Successful Bidder shall cooperate with the State Government and execute and 

deliver to the State Government such instruments and documenls and lake such other 

actwm as may be- rrqm·ste<l fr0m tunr to t11ne m M<lrr t0 can y out, e-vi<l<"'n<'<"' an<l 

confirm their rights and the intended purpose of this Agreement. 

19 6 l .cgal and prior right~ 

All rights and remedies of the State Government hereto shall be in addition to all other 

legal rights and remedies belonging to the State Government and the same shall be 

deemed to be cumulative and not alternative to such legal rights and remedies aforesaid 

and it is hereby expressly agreed and declared by and between the Parties hereto, that 

the determination of this Agreement for any cause whatsoever shall be witho 

prejudice to any and all rights and claims of the State Govermnent, w 

have accrued JJriru thereto. 
ror ~lllos•ar f<rr~~ustries limit~ 

~ed Signatory 

~~~\.../ 
Sri ElS. Ramesh, !AS 
I · Director 23 

•' Depto1 Mines and Gec·>~v .. ' 
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19.7. Waiver 

19.7.1 Tli~ \.\•aivtt of atty tldaull UI L•INl<'h unrl0r thi1; /\gn'c~mnnl hy llw ~!Hie• nc1vc•rn1nc•nl 

shall not constitute a waiver of the right to determine the mmmg lease for any 

substantial default of a simi lar nature or under any other terms and conditions of this 

Agreement. 

19.7.2 No failure or delay by the State Government in exercising any right or remedy provided 

by Applicable Law under or pursuant to this Agreement shall impair such right or 

remedy or operate or be construed as a waiver or variation of it or preclude its exercise 

ut u11y suLscqucnt time and no single or partial exercise of any such nghl or remedy 

shall µ1ec.:lu<le a11y olbe1 0 1 fwtbe1 ex.eH.:ise of it or the cxcrcisr. of nny othr.r right or 

remedy. The rights and remedies of the State Government under or pursuant to this 

Agreement are cumulative, may be exercised as often as it considers appropriate and 

aro in addition to its rir,hts anci wm'1ciir.i; un<l('lr /\pplicahle I ,av,r. 

19. 7 .3 Submission of any document, information, report _or . notice, which contains any 

information or reference to any default or breach under this Agreement or any 

Applicable Law, to the State Government shall not be construed to be a deemed 

approval of su2h breach or default and the State Government may exercise any rights or 

remedies with respect to such default at any time. 

19.8. Amendments 

No amendment of this Agreement (or of any of the documents referred to in this 

Agreement) shall be valid unkss it is in wriliug u11<l signed by or on behalf of each of 

the Parties lo iL The expressiou "atueu<lmeul" shall include any amendment, variation, 

suµµlomt111l, <lolt1liu11 01 rnµlcwtHI1C:H1l huwe:ivtn dfo<.:Lc=<l. Uul t.!ss C:lX.]Jtessly agreed, 110 

amendment shall constitute a general waiver of any provisions of this Agreement, nor 

shall it affect any rights, obligations or liabilities under or pursuant to this Agreement 

which have already accrued up to the date of amendment, and the rights and obligations 

of the Parties under or pursuant to thi s Agreement shall remain in full force and effect, 

except and only to the extent that they are so amended. 

19.9. Counterparts 

'. 

This Agreement may be executed in two counterparts, each of which will be deemed an 

original, with the same effect as if the signatures thereto and hereto were upon the same 

instrun1ent, but all of which together wi ll constitute one and the same ins rument 

Sn D.S. Ra"!?4'h, IAS 
~ Director 

Dept.of Mines and G~·"'.llr.:JY, 

Benaa:uru-0·1 



19.10. No agency or partnership 

I !IC' l'arlic·" ag rc·c· tlral 11otl1111g m th1'> Agrc·c·111r11t shnll bt> in any manner interpreted to 

constitute an agency for and on behalf of any other Party. None of the prov1s1ons of thi s 

Agreement shall be deemed to constitute a partnership between the Parties hereto und 

n0 Pnrty "hnll hnvr nny nuth0rity t0 hind thr 0thrr Pnrty 0r <;hnl I hr ctN~m~ct t0 hr thr 

agent of the other Party in any way. 

19.11. Notices 

All notices, requests, demands or other communit;ation ("Noti<.:e'') requireu or 

permitted to be given under this Agreement and the provisions co11Lai11eu herein shall be 

written in Engli sh and shall be deemed to be duly sent by registered post with 

acknowledgment due, or transmitted by facsimile transmission to the other Parties at 

thr. n<l<lr0sc; in<lirntr.<l in SC'IlFDlTI F G hrrr.of N nt sn<'h 0ther n<l<lress nc; the' Pnrty to 

whom such notices, requests, demands or other communication is to be given shall have 

last notified to the Party giving the same in the manner provided in this Clause, but no 

such change of address shall be deemed to have been given until it is actually received 

by the Party sought to be charged with the knowledge of its contents. Any notice, 

request, demand or other communication delivered to the Party to whom it is addressed 

as provided in this C lause 19.11 shall be deemed to have been given and received on the 

day of its receipt at such address. 

A copy of the Notice sent by registered post with acknowledgment due, or transmitted 

by facsimile transmission may also be sent through email to the email addresses 

specified in SCHEDULE G solely for the information of the recipient and shall take 

effect only when the registered post is actually delivered or the fox is received by the 

rncipi(jnt, as lhe cas(j may be. 

19.12. Entire Agreement 

The Mining Lease inclusive of this Agreement (including all such deeds and documents 

issued or executed pursuant hereto or referred to herein) and the Tender Document, 

together with all documents referred herein and thereunder constitutes and represents 

the entire agreement between the Parties with regard to the rights and obligations of 

each of the Parties and cancels and supersedes all prior arrangements, agreements or 

understandings, if any, whether oral or in writing, between the Parties on the subject 

matter hereof or in respect of matters dealt with herein. If there is a conflict between 

Mining Lease inclusive of this Agreement and the Tender Documen , the Mining e e 

For klrl~w•:.;y411 ~ •0;.;~: 1 d 
- ~ ~s " :JS!ries i.l ii; I\ 

Authorised Signatory Director 
Dept.cf Mines and G <'· ~ ·,-



inclusive of thi s Agreement wou ld have overriding effect. 

19. l J. Specific pc1 fonnancc of oLligatiou.1> 

The State Government shall be entitled to an injunction or mJunct10ns to prevent 

breaches of this Agreement or to seek or enfon.:e specific performance of this 

Agroom"nt, m udd1t1on to any other lee,al rir;ht~ anct rf'med1er.;, wi thn11l lht': necf'~~ity of 

<le1IHJJJ ~1I dtiug the inadequacy of monetary dnmugcs. 

For Kirio.: ... .:.r ~~t ~J _ . 
N~ l ..... .. . ~ !;- · •• . ;· 

Authorf c:ed Slgnntorv 
.• 

Sri D.S. Ramesh, IAS 
~... Director ,,. 

._Dept.of Mines and Geology, 

1. 6engaluru-01 
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SCHEDULE A - LIST OF PERSONS 

Board of Uirectors of Kirloskar Ferrous In<lusLries Lirnile<l. 

Regd. Office: Laxmanrao Kirloskar Road, Khadki , Pune - 41 1 003. Maharashtra, India. 

SI Nnmc of the Directors & Director hl<.•utifirntiou lnconrn Tax 
No tl.ae Des ig11atio11 Number (DIN) PAN 

1 
Mr. Atul Kirloskar 

00007387 ABIPK5776G 
Chairman 

2 
Mr. Rahul Kirloskar 

00007319 ABIPK5774E 
Vice Chairman 

3 
Mr. R. V. Gumaste 

00082829 ADUPG8685L 
Managing Director . 

4 
Mr. A. N. Alawani 

00036153 AAXPA8052D 
Non- Independent Director 

5 
Mr. R Sampath Kumar 

06894180 AGAPR3547D 
Independent Director 

6 
Mrs. Nalini Venkatesh 

06891397 ABPPV0432K 
Independent Director 

7 
Mr. Y. S. Dhavc 

00057170 AAHPB4223B 
IndependenL Director 

-

8 
Mr. Mahesh Chhabria 

00166049 ADCPM89 11 H 
Non-Independent Director 

9 
Mr. V. M. Varma 

00011J52 AAKPVJ89 1L 
Irnlepeade11l Director 

10 
Mr. M. V. K.otwal 

00001744 AKMPK0915A V7 Independent Director 

For Kirio~'-.:.r Fer;~.Jt . .;:li...:.- ;.., . . :~, J~jj 
\. ..., .,,._ ....... \~ed Signatory 

Sri D.S. Ramesh, IAS 

~- Director 
' Oept.of Mines and Geology, 

· Bengaluru-01 

27 



SCHEDULE B - LIST OF CONSENTS AND APPROVALS 

l\11 l1< .. ul,11~ uf Ck.i1a11<...c~ .. C<J11~,c11b. Concessio11s and Consents rclntcd to Mining 
( >pt:t11l lClll 

SI. 
Particulars Details/Status 

No 
foorest \karan\C' (fo\) fwm C'r<>twhik J('<;<;('(' hn<> hC'rn 

l 
Fore~t clearance for transforred m the name of Mis Kir1oskar h rrous Industries 
I ca~c..:<l al ca Lirnite<l vie.Jc 01<lt:1 N0. foEE20fofoM2019(c..:) <lutc..:<l. IJ.05 .2020 

and Corrigendum dated: l.I .0 l.LOL l. 
Wild life clearance 

2 (sanctuary, reserve or Not Applicable 
special zone c l earance~) . --- . 

Environment Clearance (EC) from erstwhile lessee has been 
transferred in the name of Mi s Kirloskar Ferrous Industries 
Limited vi de Order No. SEIAA12 MIN 2007 dated: 

3 
Environmental clearance 31.01.2019. 
(EC) Validity of Ff' 1 f. Rf. mr.ntionr.ci m the letter No. 

SEIAA 12MIN2007 09 .10.2009 is considered. 
As per EC is MPAP is 1.5 MTPA 

Mining Plan approved by IDM Vide Letter No. 
279/1099/2019/BNG/661Dated:27.05.2019 for an extent of 
24.47 Ha. with an MPAP of 

~ Year 
Production 

Siliceous iron ore 
4 

Approval of Mine Plan inMMT 
from IBM I 92340 31550 

II 94041 29862 -
III 123957 NIL 
IV 123876 NIL 
v 123876 NIL 

5 
Consent for establish Central Pollution Control Board vi de its letter No. 
(CFE) B 29012/ESS/CPN2016 I 7/2570 dated: 02.02.2017 ha~ 

decided that all projects requiring EC either from SLEIAA or 
MoEFCC may be exempted from obtaining the consent to 

6 
Consent for Operate establish such projects may be directly granted cro subject to 
(CFO) EC and installation of pollution control device. 

CPO sliull Le:: culle::c.;te::<l Le::fo1e excuutiou of lease. 
1. CEC concurrence letter No.2-6 1/CEC/SC 

, /2017-Pt.III,Dt:05.03.2019. Production limit per annum 
approved by CEC - 0.124MTP A. 

7 
Reclamation & 2. Monitoring Committee Letter No. MC/R&R/ 
Rehabilitation Plan CCA/2018-191124/25 I 3 Dt:27.03.2019 

3. Director, DMG Letter No. DMG/MLS/R&R/ 
ML-2245/2019-20/241-249 Dated: 02.05.2019 
Permissible Annual Production limit --0.124 MlrPA. J 

For K!rb:1~M r Cl IC.JS l11duct~:cs '; ... ,, . /_~ ... • i .... 1 1 .... ... - . ~ , , 

~lgoatorv Sri D.S. Ramesh, IAS 

~· Director 28 
Oeplof Mines and Geoi:- " ' ' . . . . • · 1 
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SCHEDULE C- PARTICULARS OF THE LEASE AREA 

-
SI. 

Particular~ Details/Status 
No. - - -

I Location 
---

Name of the Mine Kirloskar Rharath Mines 

Name of tbc Succes.'..ful bidder Kido~Juu Ferrous Industries Limited --
Namt' of tht' t'r<:: t while lt''3'3ee Mis Bharath Mint's & Minerals, 
and M ine Lcase(M.L.) Number ML No: 2245 
Latitude-Longitude Between Lont,>itudcs 76Q35'21. (."and 762 35' ,J.5.'1" and 

Latitudes 152 0l '1l.1J .. O" and 151102'11.3". 
Latitude, Longitude of Corner LDC-A - (4609.483),(2872.209) 
Points as per Total Station LBC-B - (4521.065),(J:LOJ.8'/:l) 

LBC-C =(4627.100),(3225.433) 

LBC-D =(4667.323),(3 110.050) 
IR\ F =('18'l? 096).(11'i81?4) 

LBC-F =(4880.264),(3288.729) 

LBC-G =(4583.455),(3489.924) 

LDC-II --(4G77.97J),(J52J.276) 

LBC-I =(4837.928),(3438.980) 

LBC-J =(5039.877),(3498.297) 
~ LBC-K =(4808.799),(3570.741) 

> 

LBC-L =(5086.762),(3667.895) 
LBC-M =(5234.2 14),(3086.296) 

LBC-N - (5 196.024),(3074.790) 

LBC-0 =(5 105.228),(3 136.253) 

LBC-P - (4790.570),(3020.502) 

LBC-Q =(4736.274),(2914.062) 

I .atituclc, I,ongitude of Corner LATITUDE LONGITUDE 
P0int" ns pe-r D(IPS PILLAR ID - -

lk) - IC l lll - SS <l<l - uun - ss 

BLR-09 NJ 5°01 '46.93700 11 E76°34'38.49700 11 

LBS-A N J 5°01 '43.84657 11 E76°35'25.62412 II 

LBS-B N l 5°01 '54.22593 11 E76°35'2 l .37669 11 

LBS-C N 15°01 '55.32583 II E76°35'24.8089211 

LBS-D N J 5°0 1 '5 l.75250" E76°35'26.60598 11 

LBS-E N J 5°01 '53.9594011 E76°35'32.05997 11 

LBS-F N I 5°01 '58.34472" E76°35'32.97602" 

LBS-G N I 5°02'03.69878" E76°35'22.3086J" 

LBS-H N J 5°02·05.14264" E76°35'25.34458" 

LBS-I NI 5°02'03.03593 II E76°35'30.97060" 

LBS-J N t 5°02·05. 72812" E76°35'37.~62" 

LBS-K N l 5°02'07. 18386" I E76°35'2r,'5 j, j39" 

for K!r1\~~l.idustrics limit, . J -·~~2.9 - . ~ 

Authorised Slgnatorv Dl;ector 
Dept.of Mines and G:9cfo':lv 



LBS-L N15°02'11.3901 0 " E76°35'38.33528" 

LBS-M N l ) 0 01 'S l. 16910" F.76°1S'4S . ) 441 O" 

LlJS N N I ) ... (l 1 "' / n49 I ?" P76" \t:., '44 1/(ll<J" 
- -

I .R~-0 Nl 5"0 l '54.28842" E76"35'41.05733" 

LBS-P N 1)0 01 '49116)7" F.76°1)'11 OC\l ? C\ " 

LBS-Q NJ 5°01 '45.68789" E76°35'29.67496" 

Village Nanctihalli 

Tahsil/taluka Sandur 

District Ballari 

Slale Karnataka 

2 Area (Hectares/Square Kilometres) 

Total area in Ha. 24.47 Ha within CEC finalized extent 24.47 Ha 

3 Estimated resources in MMT as 
7.577 MMT 

pr:r MP.CI , rc~port 

Fo r K!tlc.:.~ • .;r h :.i r ,.. ... ; . '~ ·" '"'t , LI tt . .J "'(;'\J"'" (1~$ :n "~"' 

~'Jf d ~~atory 
Sri D.S. Ramesh, !AS 

~ Director 
· Dept.of Mines and Geolcgy, 

Benoaturu-01 
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SCHEDULED - PARTICULARS OF TIIE END USE PLANT 

Tht> ~uc-rt>~~ rul Ridckr ';hall ~t"rk rri0r arrwval of lht> Statt" Ci0vt"rnmrnt of Karnataka by 

providing relevant details in case use of iron ore is changed from the plant mentioned above to 

any other plant directly owned hy the Successful Bidder for Specified End Uses only. 

Name of the 
End Use 

l'lan t 

Pig Iron 
Plant 

Name of the 
Company/Fir 
ml Individual 

owning the 
F.nd Use Plant 

Kirloskar 
Ferrous 

Industries 
Limited 

Address of the F:nd Use 
Plant 

P.O Hitnal 583231 
Village: Bevinahalli , Taluka 

& District: Koppa!, State: 
Karnataka 

~~~~~~~~-...~......,.-,..--..,....._~~~~~~-

,,. . 

c; .;-:r h~rrc:i; J,1d.;£ti i.t ... .,. -- . 

\u~lgn•torv 

Type of End 
Date/Month of 

Use Plant 
commissioning 

(Sponge 
of the F:nd Use 

hon/Steel/Pell 
Plant 

ets/Pi Iron 

Pig Iron April 1994 

.r -

Sri D.S. Ramesh, !AS 

•'{""··· Director 
" Oept.of Mines and GeofCft}', . ' . 

aengaluru-01 
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SCHEDULE E- PRODUCTION AND DISPATCH REQUIREMENT 

( J) (:l) (J) 

!'rod uction Requirement Minimum Annual Dispakh Requirement 

Period 
(Annual) (Annual) 

(ptr111issible annual proc.lucliuu as (this will be 50% of the productiou 
prescrihed under the R&R Plan) Requirement as set forth in the second column) 

I l ,14,000 M 1 · 61,000 Ml 

II 1,24,000 MT 62,000 MT 

III 1,24,000 MT 62,000 MT 

IV l ,L.4,000 MT 62,000 M'l ' 

v 1,24,000 MT 62,000 MT 

The Performance Security will not be invoked if.the actual production in a financial year 

is at least 50°/o of the Produ~tion .Requirement, as mentioned in the table above. 

Ifthe actual production in a financial year is lower than 50%, 25% of the Performance 

Security shall be im~oked in addition to the Annual Payments that the Successful Bidder 

is Liable to pay for the Minimum Annual Dispatch Requirem ent. 

Il is exvressly da1 ifiec.l llia l iu vuki11g of Pei fo111ia11ee Security, as describe above, shall 

come into effect only ..after. Mr;>P A has be~n executed. 
for lllrlos~ .. f "\;::: m<'u.trl•• Limited 

\~rlsed Slgnatorv r 

Sri D.S. Ra111i>sh, fAS 
, ~.. tllroctor 
. Oeptof Mines and Geolcsiy, 

Bengaluru-01 
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SCHEDULE F - WARRANT!F.S 
J. JNf 'ORA!A.TJON 

1.1. The information, provided to the State Government during the tender process and any 
time thereafter, including bul 110! limited to the information contained in this Agreement, 
by the Successful Bidder is true, accurate and not misleading in any manner whatsoever. 

1.2. Neither this Agreement nor any of the information and <lornmenls prnvi<le<l <luring the 
tender process exercise contains any untrue statement of fact, or omits to state a material 
fact necessary to make the statements herein or therein not misleading. The documents 
provided to the State Government and/or its advisors during the conduct of the tender 
proreP.P., are trne and complete copieP. of such documents and none of the information 
provided to the State Government and/or its advisors during the tender process was 

incorrect, inaccurate or misleading in any manner whatsoever. 

2. AUTHORITY 

2.1. The Successful Bidder has full legal capacity to enter into this Agreement and to perform 
its obligations under it and has taken all action necessary to authorize such execution and 

delivery and the performance of such obligations. 

2.2. This Agreement has been duly executed and delivered by the Successful Bidder, and 

(assuming due ~authorization, execution and delivery and performance by the Parties), 
constitutes a legal, valid and binding obligation of the Successful Bidder, enforceable 
against the Successful Bidder in accordance with the terms of the Agreement. 

2.3. The Successful Bidder has obtained requisite corporate authorization, including passing 
of all necessary resolutions at the meeting of its board of directors held on 29.03.2016 to 
execute this Agreement and carry out all transactions and actions contemplated under 
this Agreement and do all necessary acts incidental to this Agreement. 

2.4. The execuliu11 aw.J <.lelt ve1 y uf l11is Ag1 ee1lle11l uy the Successful U1<.l<.le1 dllU ll1e 
performance of the obligations under it do not and shall not: 

(a) conflict with or violate any provision of the memorandum of association or articles 
of association of the Successful Bidder; 

(b) require on the part of the Successful Bidder, any filing with, or permission, 

authorization, consent or approval of, any Governmental Authority; 
(c) conflict with, result in breach of, constitute (with or without due notice or lapse of 

time or both) a default under, result in the acceleration of obligations under, create in 
favor of any party any right to terminate, modify or cancel , or require any notice, 
consent or waiver under, any contract or instrument to which the Successful 
Bidder is party or by which it is bound or to which its assets are subject; and 

(d) violate, conflict with or constitute a default under any Applicable Law, lien, lease, 
judgment, award, Act, order, writ, injunction, decree, statute, rule or regulatio r 

any othe~lf~~riction of anJ kind or character applicable to the uccessful Bi 

~~ .. w•tl .:.) d,i)i, ~J ( 
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~ Director 



its properties or assets. 

? ') N c1 jlC"l '>(lll j<.; (' lllillc •d [(l Hll Y [1wkt-1.1~c· , n11clc-1\. (JI <1ll1c·1 i..i111ilw r,~ c- (I( ("(•llllrtii..i..ic111 i1 1 

connection with the transactions contemplated by th1" Ar,rt>t>mt>nt 

~- GENERAi. 

The Surressful Bidder 

(a) is c..luly orga11izec..l, valic..lly exisliug uuc..l iu gouc..l ~l.iuc..liug uuc..lcr the Jaws oflndia; 

(b) meels all lhe Eligibility Conditions pte'.ict ilit>d llltdet lite A<.l Lead willt lite Rult-:!-. ct11d lite 

Tender Documents; 

(c) has the financial standing and capacity to undertake mining operations at the Lease 

Area in accordance with the Production Requirement; 

(d) is subject to civil and commercial Jaws oflndia with respect to this Agreement and it 

hereby expressly and irrevocably waives any immunity in any jurisdiction in respect 

thereof; 

(e) lltl•t<.! ut<.! 110 ul'liou!>, !>uil!i. µ10<:l!l~di11i.!> 01 i11ve~tig.-1tionl'.i p~nding 0r t0 thr. Succcw;ful 

Bidder' s knowledge threatened uguinst it nt law or in equity before any court or before 

any other judicial, quasi judicial or other authority, the outcome of· which may 

constitute an event of default hereunder; 

(t) has neither violated or defaulted nor has knowledge of any violation or default with 

respect to any ,order, writ, injunction or any decree of any court or any legally binding 

order of any Governmental Authority; 

(g) has complied with Applicable Law and has not been subject to any fines, penalties, 

mJunchve relief or any other civil or criminal liabilities~ 

(h) except as set forth in any Mining Lease, all rights and interests of the Successful Bidder 

in and to the Lease Area shall pass to and vest in the relevant Govcrnrncntol Authority 

on the date of termination or expiry hereof, free and clear of all Encumbrances without 

any further act or eked cm the part of the Successful Ridder or the C'mtral Gcwernme-nt; 

(i) 110 L.Hiue 01 illegal gialifkaliuu 01 a11 y ull1e1 illeg'11 wuou11t bds Lie<:u !Jdid 01 will lit- pdid 

in cash or kind by or on behalf of the Successful Bidder to any Person to procure the 

rights granted hereunder; and 

(j) Without pr~judice to any express provision contained in this Agreement, the Successful 

Bidder acknowledges that prior to the execution of this Agreement, the Successful 

Bidder has after a complete and careful examination made an independent evaluation of 

the Lease Area and the information provided by the State Government, and has 

detennined to its satisfaction the nature and extent of ri sks and hazards as are likely to 

arise or may be faced by the Successful Bidder in the course of performance of its 

obligations hereunder. The Successful Bidder also acknowledges and hereby accepts 

the risk of inadequacy, mistake or error in or relating to any of the matters set forth 

above and hereby confirms that the State Government and any G ~ernrnental Auth · 

shall not be l ~bl e for the same in any manner whatsoever to the uccessfi Bid r. 
or Klrlo~~rf-Q;J:. \\J f-wii:;:._ /ndurtr/<- '· , 

AuthOrised Sfgnat~ Sr\ o.s. Rames • tfl.~ 
\. mrector 
J' G 'ol'Y • _,, Mines and eo• -~ ' 



SCHEDULE- G-ADDRESS FOR PROVIDING NOTICES 

A. Slat<: Govc1 umeul 

Address : 
Director, Dept. ofMines &Geology, 
5th Floor, Khnnijn Bhnvnn,RncoCourse 
Road, Bangalore 560001. 

Telephone :+91 80-22384134/35 

Fax :+91 80 223841 36 

E-mail (only for information);J!ir.:.minOOk<:II..!latak~ .gov in , 

With cc to the Central Government 

Address: 
Regional Controller of Mines, Indian Bureau of 
Mines, Ministry of Mines, 
29, Industrial Suburb 2nd Stage, 
Tumkur Road, Gorguntepalya, 
Yeshwantpur, Bengaluru 560 022. 
Telephone : +91 80 
23371027 /23 375366/67 
Fax :+91 80 23371.027/23373287 
E-mail (only for information) : 
ro.bangalore@-ibm.gov.in 

B. Successful Bidder 

<l<lrcss: Kirloskar Ferrous Industries Limited, 
axmanrao Kirloskar Road, 
hadki, Pune -- '111 003. 

Mali arnsli Li a. 
Tdepho11e :+912025810341 
Fax :+91 20 25813208 
E-mail (only for information): rp2..@kfil.com, k,fil,rp_§_@ kir]Ql'_kar.com 1 

For Klr1os~'T'Vt::a 1 \\J ~~ndustrl~s tln~ t( ·u 

Authortsed Signatory 

' ••• •• j 

Sri D.S. Ramesh, IAS 

Director 
Oeptof Mines s r.d Geo!og::', 

B-<'ng:.l ur:.1.\J ·1 
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SCHEDULE- H 
CONOITIONS FOR CONSF.RVATION OF NARIHALLA RIVER AND DAM 

The~ Successful B1c..lc..ler shall nol undertake excavalio11~ . wlticlt would i11le1cepl 01 

divert natural streams leading to the Narihollo reservoir, as this would reduce the 
inflow into the reservoir. 

2. Debris and excavated matenal shall not enter in to the river course and the 
1<..:~<..:l v (J ii. 

3. Chemicals used in explosives during mining shall not pollute the water in the river 
and reservoir as this water is also be mg used for dnnk mg. 

4 . Mining activity shall not divert the course ofNarihalla and its streams. 
5 . Mining activity shall not lead to siltation of the river in general and reservoir m 

Pm lic..:ului. 
6. Silt arresting structures like check dams, pickups etc. shall be constructed by the 

Successful Bidder across the natural streams passing through the mining areas 
before they enter in to the river course. 

7 Rlasting activity ctming mining shall not transfr:r shocks anct vihrations to the hoctv 
of llte <lam aH<l oll1e1 sll uc..:Lu1 es like c..:auab, c..:10~~ <l1 ainage wo1ks etc. The 
guidelines issued by the Government shall be followed while undertaking blasting 
activity to avoict any ctamaee: to -the structures in the proximity of mining areas. 

8. In the event of any damage to the dam and its allied structures like canals, cross 
Drainage works etc. the Successful Bidder shall be made responsible and action 
shall be initiat~d accordingly. The Successful Bidder shall rectify/restore/make 
good such a damage, immediately at its own cost. 

9. Concerned officers/Engineers of Water Resources Department ("WRD")/ 
Knmntoko Ncerovari Nignm L1m1tcd ("KNNL") shall be allowed to inspect 
mining areas periodically to monitor and assess whether the mining activity is 
being carried out as per the conditions stipulated in the Agreement. The 
officers/Engineers ofWRD/KNNL shall submit the report to the higher authorities 
every fortnightly regarding the condition of dam and allied structures. Any 
reduction in the inflow and any siltation of river and reservoir due to the mining 
adivily. 

10. In the event of occurrence of damage to the dam structure and allied structures of 
the N arihalla project or reduction of inflow in to the reservoir and siltation of river 
due to Mining activity, Successful Bidder shall immediately stop all mining 
activities till the damage is restored and rectification works are c.;arriec.l out. 

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed by 
tht uly authorized representatives on the date and year written below, at llengaluru. 

Sig •:t For iC1rfa,; ' ' F.,. ':.; . , . ' " '." . -. . . 
~P<\>t • • • , 

The State Government Kirloskar Ferrous ~Irioufl'i\res Limited 
Director, Mr. Nishikant Balakrishna Ektare 
Dept. of Mines & Geology Chief Operating Officer 
Date: 12.02.2021 Date: 12.02.2021 
Sr\ D.S. Ramesh, \AS 

~ D\rector 36 
· and Geo\ogy, 

Dept.of Mines 
Benga\uru-01 
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