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MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERNMENT OF
ORISSA AND SILERU POWER GENERATION PVT, LLTD. FOR
IMPLEMENTATION OF PUNJARIGUDA SMALL LY DRO DELECTRIC
PROJECT IN ORISSA.

This Memorandum of Understanding (MOU) made on this the 2+i{day ofﬁt@ V-STL,
2004 between the GOVERNMENT OF ORISSA, constituent State of the Union of India
with is Capital at Bhubaneswar, hereinafter referred to as "State Government” which
expression shall unless repugnant to the context or meaning thereof include its successars
and wxsigns as the ONE PART,

AND

SILERU POWER GENERATION PYT. LTD., a Company incorporated under the
Companies Act, 1956 with its Registered OfTice at Flat No. 109, Royal Cowrt, 8-2-615/A,
Road No. I, Danjara Tills, [lyderabad - 500 034, hereinafler referred 10 oy
"DEVELOPER" which cxpression shall unless repugnant to the context or meaning
thereof, include its successors, executives, administrators, representative and permilted
assigns, the OTHER.

/ . \ub\ ?/pfww\iul



RN

Wihereas the State Government s decided, in line with the policy guidelines of the
Stale Government on Micro/Mini/Small Hydro clectric Projects in the State of Orissa to
altow Micro/Mini/Small Hydro electric Projects in the Private / Public Sector and has
invited proposals for private investment for development of PUJARIGUDA SMALL
HYDRO ELECTROQ PROJECT. :

AND WHEREAS the "DEVELOPER” at its own cost is desirous of setting up o
small Hydro Electric Power Station on Kolab River near Pujariguda Village, in the District
of Koraput, Orissa.

AND WHEREAS the Stale Government and the Developer have reached an
understanding for implementation of e said_project and are desirous of reducing in
writing the terms and conditions of the said uaderstanding,

NOW THIS MEMORANDUM OF UNDERSTANDING BETWEEN THE PARTIES
HERE TO WITNESSETH AS FOLLOWS:

1. The "DEVELOPER" at its own cost is desirous of and has submitted its proposal to
the State Gavernment for implementation of the proposed Pujariguda Small Hydro
Electric Project near Pujariguda Village in Koraput District. Hereinafter referred to
as the "said Project”

The State Govt. has secepted the proposal of the "DEVELOPER" and has agreed in
principle to allow the "DEVELOPER" to implement the said project at its own cost
provided there is no damage to he existing structures where applicable,

M

3 The State Govt, aprees to make available to the "DEVELOPER" all available
documents, data, information and all other reports, studies and papers available with
the water Resources, Lnergy & Revenue Department of the State Govl, for
conducting techno-economic studies of the said Project. The State Govt. further
agrees to extend such facilities as are necessary for the "DEVELOPER"
immediately afler signing of this MOU for undertaking detailed survey and
investigation.

4. The "DEVELOPER" shall carry out detained techno-economic study for the project.
and shall submit detailed project reports and willingness to implement the said
project to the State Govt. within a period of 12 (Twelve) months from the date of
signing of this Memorandum of Understanding,
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After approval of detai] project report and confitmation from the "DEVELQPER”
the State Govt. May authorize and enter into such instruments of authority and
aceord all such permjssion and approvals as may be required for r'mpkmeuﬁug the
saitd project on fems te be mutuaily settieq betsween the parties,

"DEVELOPER" ghalf be solely responsible for ranging the capital and equipment
A3 repotted in its offer fop implementation of the project. The "DEVELQOPER" may
approach any Stete/Central/Public financial Institntion for raising of loan within the
ramework of the rules aygd guidelines stipulateq by the Govi. and the State Gowt.
OEIee (o extent all help to the "DEVELOPER” in arranging the Capital but is shajf
a0t be held responsible for the same,

The State Gowt, agrees to grant necessary pemission to "DEVELOPER" (o
generate and sale power frog the Project for ay initial period of 30 (Thitty) years
from the date of commissioning with suilable provision tor a further period of 29
years (Twenty) subject to aff statutory, administrative ang other clearancas.

The site a which the power generéling station will be locgled would be leased to
the company by the State Govt, for & period of 3¢ (Thitty) years o the rate decided
by the State Govt. itt addition to thie pettod of construction and commissioning,

withheld unlegs circumstances so exist like drought,
famine, floods and other unforeseen development and force mafevre conditions to
be stipulated iy the Power purchase sgreeq ent (PEA).
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The administrative and functional contral of the power penerating stations wil| vest
with the "DEVEL OPER" However, the Programine sequence and the Schedule of
coustructicon vwill be prepared and submitted by the "DEVELOPER" to the State
Govt. and the State Govt. shall have the Hght to enspre quality control and enspye
compliance with the designs and prescribed standard specifications

The "DEVELOPER" agrees that other things being equal, preference iy
enmployment witl be given to the petrmanent residents of the State,

The State Govi agrees that Kl this MOU jx ip force, the State Govt, shall not
entertain any proposal iy respect of the project from amy othe parly. If the
"DEVELOPER" docs nol 1ake elfective sleps to the salisfaction of the State Govl,
within 12 (Twelve) wonths from the date of signing of the MOU, the Govt. resetves
the right fo teminate/alter the conditions stipulsted in the MOU, Tthe
"DEVELOPER" should furnish monthly progress of preparation of DER to the
Govt. for its information,

Each Party hereto agrees that it shalf not divulge any trade, commercial of technical
secrets or confidential matters of the other to any third paty save and except for the
putpese of implementing the understanding reached iy this Mou.

Neither party shal] be considered to be in default under this MOU for any breach of
any other tenns thereof due to imposition of restriction o onerous regulation by any
Govt, or Statutory Authority or dgency or other causes beyond it reasonable
control.

Both the patiss hereto shall do ond execute all such acts, deeds, assurances and
things as may he hecessary and proper for cartying oul {he terms of this MOy,
Parties agrve (o negotiate and enter into sich dgreements as may be required to give
effed to the underg anding reached herein,

Any differences and/or dispotes arising at any tine behween the parties out of this
MOU or interpretation thereor will be resolved by the patties hereto by mutyal
negotiaions,

The Bank Guarantes No.137/04-05, dt.23.08.2004 aneunting to Rs25 fakhs
fismished towards secunity deposit, will be encashed by the Gove, if [rojoct report iy
ot submitted in proper forn to the STC for application within one year for
allotment. It will be converted to Perfonnance Bank Guarantes after receipt of the
uppioval of DIR from STC. The said Bank Guarantee will rem ain valid tif} the
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16.  The Policy guidelines on Development of Micto/Mini and Small Hydro Electric
Project as issued by the Govt. of Orissa vide Notification No.7400 dt.23" June 2003

shall be binding.

IN WITNESS thereof the parties hereto sigued this Memorandum  of
Understanding a Bhubaneswar on this 27" day of August, 2604.

WITNESSEDR BY  FOR AND ON BEHAL STATE GOVT.

A ?'q.-lgffwu
Ca-> “9 E.J.C. Electricity-cum-P.C &1,
\ ORISSA; BHUBANESWAR
2. (‘(}Lugiq}'*" |
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WITNESSED BY FOR AND ON BEHALF OF SILERU POWER




