
B. In cases where the proposal under FC Act is under consideration and forest land is diverted 

before grant of FC: 

i- The penalty for violation shall be equal to NPV of forest land per hectare for each year of 

violation from the date of actual diversion as reported by the inspecting officer with maximum upto five 
(5) times the NPV plus 12 percent simple interest till the deposits is made. 

ii- In case of public utility projects of the government, penalty shall be 20% of the penalty 
proposed in para (i) above. 
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