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No. 7-69 201 1-FC(P1.)
Government of Indin
Minstoy of Environment, | orest & Climate

Chunge
(Forest Conseryation Dis ision)

Indira Parvavaran Bhuwan,
Jorhagh Road Aliganj.
New Delbi-1 10003

Dated: 01" August, 2017

The Principal Seerctary (Forests)
MEStates - Union Termitories Governments,

Sub o Guidelines for conducting Cost Benefit Analysis lor projects involving diversion of
foresCland under the

provisions of the Forest (Conservation) Act, 1980,

Fam directed o inform that in supersession of'all carlier orders / guidelines including that
¢ Lo at 26 of the Handbook of Forest (Conservation) Act. 1980 for conducting Cast
Banefit Analysis of projects involving Torest diversion, a revised set ol guidelines has b
prepared by the Minisiny and shall be applicable tor all projects involving diversion of o
and under the provisions of the Forest {Conservation) Act, 1980,
dertiken as per Table A of the new guidetines, from the Jdate of
ble Tor all such projects which are vet o be
ate olissue of this guideling,

een

Test
which are required 1o he
issue of this letter. These
recommended by the

suidelines will be applic
Governnient an the d

The guidelines for conducting Cuost Benelit Anals

¥SiS Hor projects involving torest
disersion arcas is enclosed herewith for further action.
Fhis issues with the approval of competent authority.

Yourg faithiubly,
p
)
tucl: As above. ‘d

"/,‘

(;\‘ishn‘{gs\‘mcmn
Sr. Assistant Inspector Gerieral of Forests
Copy to,-

Prime Minister’s Office (PMO)

!
2. Sceret

ary. Ministry of Mines, Government of todia

Seeretary, Ministry of Coal, Gavernment ot India,
*Secretary. Ministry of Steel. Government of India

S Principal Chiel Conservator of Forests, all States/U s,
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Nadal Olicer. the Forest (Conservation) Act. 1980, all States U5
T Al Regional Ofices, Mimstry of Environment, Forestand Climate Change (Mo F&/C)
S0 Fomt Seeretany s Inseharge. Tmpact Assessiment Division. MoEF&CC

9 PN othe Hontble Mimister of Stte (Indepzudent Charge) for Enviconment. Forest and
Climate Change
100 Chaimman. State Enviromment apact Assessiment Aatherity, all StatesUTs
T Member-Seeretary, State Lnvironment Impact Assessment Aathority, all States UT's
P2 Direciors Assistant hnspectar: General of Forests in Forest Conservation Division,
Aok F&CC
SOAT Advisors Diectors Dy Directors in the lipact Assessment Division. MoFF&CC
< Dircctor. Remonal Offier (Headguarters), MoBEF&CC.
S Ne Director (Technical). NIC MoEF&CTC with o request to plaee a copy of this letier on
website ol this Ministry, ’
v N6 PPS o the Secretary, Ministry of Environiment. Forest and Climate Change.
i PPY o Director General off Forests ad Special Seeretary. Ministry of Ensironment,
zstand Climate Change.
1881

PPS o AddL Director General of Forests (Forest Conservation),

[ Minisiry of
Cavironment. Forest and Climate Change, :
19 PP w0 IGHTFC) MoEF&CC.
201G

N
k,;
(74

(Nishegt Saxenal
St Assistant [nspector General of Forests

2y
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Cost Benefit Analysis Guidelines for forest land diversion -2017

Guidelines for conducting cast-benefit analysis lar projects Involving forest diversion

{11 White considering proposal for diversion of forest land for non-forestey use it s
cssential that vcological and environmental losses and eco-aconomic distinss CaGsed
to the people who are displaced arp welghted against economic and social gains

(i Whenevear the forest land is involved in the development projacts, the cost of
2easystem services and fragmentation of habitat of vildlife and economic distrags
caused to people dependent on forests and the cost of settlernent of people
dependent on forest should also ba added a3 the cost of forest diversion in addition
to the standard project cost which would have been incurred by the user agencies
wthout mvolvament of forast land while conducting the cost benefit analysis of the
project. Similarly the benefits from tha project accruing due to diversion of iprest
fand and used in the project should also be accounted for in the benefits componeant
in addivon to the standard benefits of the project which would hava been accrued
wathout invoivement of forest land while tonducting the cost benefit analysis and
datermining tha benafit and cost ratio [BC ratio}.

(i) The cost of compensatory aiforestation and its maintenance in future and soil &

moisture conservation ar prasent discounted value and future aenefits from such

compensatery forastation accruing over naxt 50 yoars manetisad and discounted 12
the preszat value should be included 2, cost and benafits respectivei, of
Lompensatory  afforastation while conducting the cost bhanefit analysis and
determuning the benefit and cost ratio {BCratio)

[17) Table-a fists the detals the types of projacis involving forest land for which cost-
Denefit analyss will b required Table-8 fists the parameters according to which the
cost asnect of forest land divarted for the development projects will be determined,
whil Table-C lists the parameters for assassing the benefits accrumg to the project
uzing of forest land

7] A cost-benefit analysis as above should accompany the praposals sent to the Central

Govarnment for forest clearance undor the Forest Conservation Act,

o
e
Ry Page Lofa
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Table-A : Cases under which a cost-benefit analysis for forest divarsion are tequirad
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Table-C - Existing guidelines for estimating banefits of forest-divarsion in €34
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Cost Benefit Analysis Guidelines for forest laned diversion -2017

Nete-2: Possession value of forest land diverted:
power, railvays,

The forest land diverted for the project such as irrigation, hydro
fads o wind, and transmission lines and mining etc are unlikely to bo returned and
Thereiore 30% of the net prasent yalue

remainsan possession of the user agencies
area in the district should

(MPV) of forest land diverted ar markat rate of adjoining
ba added as a cost component as "possession valug of forast land™ additon to the

environmeantal costs due to loss of forests.

Pagn 4 oi o
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Z
V. ad
Dr. Nitin S. Wagh

MIAHACLIICO
Lxecutfve Director (E&2S)

Maharashira State Tower Generation Co. Ltd,

REASON FOR HIGH COST BENEFI'T RATIO ‘
Cost Benefit Ratio is high due to out of total block area if 2583.487 ha, Open and less Forest
land (214.869Ha) involve in GP 11 Coal Mine. ' .
Cost of forest Diversion is less and Benefits in diversion of Forest area is very hl;l,h,

because Coal reserves are 655.153MT. The Cost estimation due to forest diversion is
elaborated below-

Estimation of Cost of Forest Diversion
Sr No Heads

Expenses (In Cr)

1 Ecosystem services losses due to proposed forest diversion Rs 15.22
2 Loss of animal husbandry Productivity including loss of Rs 1.53

fodder
3 Cost of human resettlement Rs 0.00
4 Loss of Public facility and administrative infrastructure Rs 0.00
5 Possession value of forest land diverted. Rs 33.79
6 Cost of suffering to Oustees Rs 0.00
7 Habitat Fragmentation Cost Rs7.61
8 Compensatory afforestation and soil & moisture Rs 27.43

conservation cost 7 7 7 7
9 Capital Investment including preoperative expenses, R & R Rs 1738.22

cost of public facilities & administrative infrastructure in

Government land in outside the forest area, Net Present

~_ Value (NPV) payable to Forest Dept. C e P
Total Estimated Cost due to diversion of Forest in (Rs Rs 1823.79

Crores)

Estimation of Benefits of Forest Diversion

1. Increase in productivity attribute to the Gare Palma Sector II Coal Mine :Rs 23257.93
2. Benefits to economy due to the Project:

:Rs 57446.11
3. Economic benefits due to direct & Indirect employment due to the project: Rs 7017.60

4. Economic benefits due to Compensatory Afforestation

:Rs 161.69
Total Estimated Benefits due to diversion of Forest in Rs Crores : 87883.33
Cost Benefits Ratio : 87883.33 / 1823.79 :1:48.2

MSPGCL
Mumbai, Maharashtra

HDIL Tower, A Wing, Prot. A_ K. Marg, Bandra (E), Mumnbai - 400 051.Tel.: (O) : 022- §
CIN : U40100MH2005SGC 153648 » E -Tel.:(0) : 022-26582424, Ext.: 310
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