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qdFfrmr qd'crffrn its EBcrqr EH,
Petroleum and Natural Gas Regulatory Board
lrtrq-aH, a-c€ trs fc, Er+r trs, ;rS Erefi - 110001

l5t Floor, World Tratle Centre, Babar Road, New Delhi - I 10001

PNGRB/CGD/BID/ I 0/20 I 8/G,4 / I 0. 06/3 chedule-D 29s March 2019

To
lndian Oil Corporatio:r Limited,
Pipeline Division,
.{.1, Udyog Marg, Sector-I,
Noida - 201301

(Kind Aan: Shri S K Sharma, ED (CGD))

Subiecti crant of Authorisauon to Indian Oil Corporation Limiterl for
development of City Gas Distribution Network in the Geographical
Area ofl(hagaria, Saharsa and Madhepura Districts (GA 10,06).

Sir,

With reference to submission of performance Bank Cuarantee for Rs, S0
crore vide your lerter dated 29.03.2019, as per the requlrement under
Regulation 10 [1] of the Petroleuh and Natural Gas Regulatory Board
[Authorizing Entities to Lay, 3u1ld, 0pera[e or Expand City or Local Nat ral Gas
Disrribution Networl<s) Regulations, 2008, please find enclosed authorlzation in
Schedule ! for the GA of Khagaria, Saharsa and Madhepura Dislricts in
duplicate. I

2. The tariff applicability is as per the Judgement of lJon,ble Supreme Court of
India in the sLP No.22273 of ZOIL :

3, You are requested to put your stamp & signature on each page of the
document and return one copy, within 7 days of receipt of thls communication, to
the PNGRB for records.

4 The enclosed authorization issues with the approval ofthe Eoard.

Encl: As rbove

Yourc faithfully,

.---r'A-F--'.t-i{,rn-
D4l-6\10. t

Arvind Kumar
(.10a i{it+t$f ddxit9 ;.}
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Grant of authorisation for laying, building, operaring or expanding CGD network

To
Indian Oil Corporqtion Limited,
Pipeline Division,
A-I, Udyog Marg, Sector-1,
Noida - 201301

(Kind ,{ttn: Shri S K Sharmq ED (CGD))

Subject: Grant of Authorization for laying, building, operating or
expanding CcD network in the authorized area of llhagarla,
Saharsa and Madhepura Districts ln the State of Blhar under the
Petroleum and Natural Gas Regulatory Board (Authorislng Enflties
to Lay, Build, Operate or Expand Clty or Local llatural cas
Distribution Networks) Regulatlons, 2008

Sir,

With reference to your application-cum-bid for granl of
authorisation for laying, building, operaring or expanding the City Gas
Distribution (CGD) network in GA-l0,06 (Xhagaria, Saharsa and
Madhepura Districts) in the State of Bihar, it has been decided to grant you
the authorisation subject to the Petoleum and Natural Gas Regulatory Board
(Authorising Ettities to Lay, Build, Operate or Expand City or Local Naturat
Gas Distribution Networks) Regulations, 2008 and the following torms and
conditions, namely:-

l, The Authorised Area for laying, building, operating or expanding the
proposed CGD Nefwork shall cover an area of 4961 square kilometer and as

depicted in the enclosed drawing or map,

2, The activities of laying, building, operating or expansion of the CGD
Network shall commence immediately after the issuance of this authorisation,

3. The activities permitted above shall have to be completed as per
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nrentioned lrelow, namely: -
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Serial
Number

Ilescription ofwork Numbers

1

Number of CNG Statlons (Online and Irsughter
Booster stations) to be installed within 8 controct years
from the dste of authorisation

9

Number of donestlc Plped Natural Gas conncclions to
be achleved within I contrsct yerrs from the dste of
suthoris ation

2473t

years from thc datc of au&orlsation
374

The entity shall be required to achleve the year-wise work progromme

within E contract years as per details given below:

4. Any failure on the part of the entity in complying with the milestones

prescribed in the work programme shatl lead to consequences as specified

under regulation 16.

5. The entity shall design and install an oplimal size ofthe inftastructure in
terms of pipelines of various types including steel bolting of the authorised

area, online compressors of adequate capacity for oompressing of natural gas

into CNG, allied equipment and facilities in the CGD network depending upon

the potential demand fqr natural gas. The inliastructure in the CGD nctwork

should be adequato to maintain uninterrupled flow of:latural gas in the

prpelines and be also able to maintain supplies at adequate ur to online
rw-- qNc StEtions.
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By tho end
of contrsct

7o ofwork
progrrm

eflr

CNG Statiors
(cumulEtive)

luch-km of steel pipeline
(cumulative)

By the end
of controct

y€sr

9o ofwork
pr0gram

By the end
of ccntrtct

ycar

7" ofwork
progrrm

1!t Nit l"r Nil lrt
2nd

5
,t IId 10 2nd 15 20

3.,1 20 3rd 30 3"d 40

4rh 30 4tb 45 4tlt 60

5ih 40 5rh 60 StL 7t
6ft 6th 7<

90
6rh 80

7th 80 7h 7th 90
grh 100 grh 100 gth 100

Note - In csse derived numbers are in ftaction, the same shall be roundcd off to
the neareit wbole number and 0'5 shall be rounded off to next hlghor whole
number.

3
Inch-km of steel pipeline to be lsid withln 8 contract

L

(

PNG Connections
(cumulative)

60



6. The entity shall maintain an uninterrupled supply of natural gas to all

categories of customers in the CGD network. In the event of any disruption in

the supply of natural gas in the CGD Network, first priori:y shall be accorded

to testoration of supplies to domestic PNG customers. In case of disruption of
supply to domestic PNG customers for more than twelve hours, the entity shall

cornpensate the domestic customer on the following manner, namely: -

(a) the normative volume of natural gas consumption for the first

domestic PNG connection for cooking requirements based on

last thtee months weighted average consumption per day to be

applied for eaoh day's disruption and multipliod by ten;

(b) notmative value of natural gas consumption shall be based on

last three months' weighted average billing price of nalural gas

for supplies to the first domestic PNG connection for cooking

requirements; and

(c) the value of oompensation shall be equal to normative volume of
natural gas oonsumption as per clause (a) above multiplied by

normative value as per clause (b) and shall be adjusted by

allowing a credit to the dornestic PNG Customer in the next

billing cyole or in the next pre-paid smart card in case of smart

card rnetering.

In case the disruption of supplies is attributed to any fault of the domestic PNC

customer, no compensation shall be payable by the entity'

?. The entity is allowed an exclusivity period under the Petroleum and

Natural Cas Regulatory Board (Exclusivity for City or Local Natural Gas

Distribution Networks) Regulations, 2008, in respect of the following, namely:

(a) 300 months from the date of issue of this communication for

laying, building and expansion of the CGD network; and

(b) 96 months from the date of issue of this communication in terms

of an exemplion from the purview of common oarrier or contract

canier for the CGD nelworkl

Provided that the entity moets the obligations in line with the Petroleum and

Natural Gas ll.egulatot] Iloard (Exctusivity lbr City or Local Natural Gas

^51i,1;;;'ffiNlh-ortionNetioLks)Regulations,2008: -/ -All""iiii",',llfii:l',,,:l;,' '6#;&i#l''..;*i:1ii1;i,!itt;,1*t, 
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Provided further that the period of exclusivity allowed turder sub-clause (a) or
sub-clause (b) may be terminated before the expiry of the period mentioned
above in line with the provisions under Petroleum and Natural Gas Rogulatory
Board (Exclusivity for City or Local Natural Cas Distribution Networks)
Regulations,2008.

8. The authorised entity shall be required to take prior approval from the
Board for creation of any lien, charge or hypothecation ofthe CGD network to
secure finarces for the project and fumish details of utilisation of funds. And,
in case ofraising funds from any financial institution or bank, the ettily will be

required to only inform the Board of the sanction of the funds within a period
of seven days.

9. The entity shall submit a detailed and clear financial closure report to
the Board within a period of two hundred and seventy days flom the date of
authorisation issued by the Board under regulation 10,

10. The entity shall publish on its website the transportation rate for CGD
and transporlation rate for CNG in the authorised area as per the following
talrle namely: -

1 L The entity shall pubtish the applicable retail selling price of PNG for all
categories of customers and also for the purpose of invoicing in Rs. / MMBTU.

12. The entity shall publish and display the retail selling price of natural gas

. l'or the pulpose of'

,li1i $rtPet'r'*ii"c*' " 
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irrvoicing to CNG customers in Rs. at gas

Serial
Number Description Rate

I
Transportation rate for CGD - in rupees per million
British Thermal Unit (Rs./MMBTU) for the first
contract year

30

z
Transportation rate for CNG - in rupees per kilogram
(Rs. /kg) for the first contract year

1

Note - Annual escalation shall be considsred fiom the second contrac! year and
onwards based on the "Wholesale Price Index (WPI) Data (2011-12 = t00)" for
"All Group / Comrnodity", as nonnally available ofl the website of the Offrce
of the Economic Adviser, Covemment of India, Ministry of Commerce and
Industry, Department of Indushial Policy and Promotion (DIPP) on the link

l'ht4)j4eaindustry.ni c. irr/honre,asp."

Sharma
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13. The furnishing of perlbrmance bond of Rs. 500 Million is a guarantee

for tirnely commissioning ofthe project as per the presoribed work programme

in the bid and for meeting the service obligations during the operating phase of
the projoct,

i4. The entity shall comply with the applicable provisions under the

Petroleum and Natural Gas Regulatory Board (Authorising Ertities to Lay,

Build, Operate or Expand City or Local Natural Gas Distribution
Networks) Regulations, 2008, the Petroleum and Natural Gas Regulatory

Board (Exclusivity for City or Local Natural Gas Distribution

Networks) Regulations, 2008, relevant regulations for technical slandards

and specifications, including safety standards, any other regulations as may be

applicable and the provisions of the Act.

15. In oase the authorisation of the entity is terminated, the Board may assign

the rights and obligations of the entity to any agency or another entity on such

terms and conditions, as it may deem fit. Further, the efltity may be required, as

per the directions ofthe Board, to gontinue the operations ofthe CGD network

at tho same level till another agenoy or entity appointed by the Board takes over

the full control ofthe CGD network.

16. 'I'he entity shall comply with any other term or condition which may be

notificd by the Board in public int€rest from time to time.

You are requested to confirm your acceptance by filling-in the acceptance of
the grant of authorisation provided below and return the same in original.

Yours faithfully,

Dated:

.*-4 \'-0'"'u t\

Name and Designation of Officer
on behalfofthe PNGRB

Offioial Seal
ir .i f$"<i 'g?-fle

AfTVIND KUMAR
oT.I.a qftlTl.a,q, R
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Acceptance of the Grant of Authorisation

I / We hereby accept the grant of authorisation issued by the PNGRB vide letter
ref. PNGRB/CGI)/BID/1012018/GA/10.06/ScheduIe-D dated

and agree to comply with all the terms and conditions subject to which V We
have been granted tho authorisation for laying, building, operating or
expanding city or local natural gas distdbution network in the authorised area

of GA - 10.06 (Khagaria, Srharsa ald Madhepura Distrlcts) in the State of
Blhar.

Date:

Place:

Signature ofthe Entity or Authorised Signatory

Name and Offioial Seal
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