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Petroleum and Natural Gas Regulatory Board
TUH-AW, dos ¢35 Wex, aeR U8, A el - 110004

1#* Floor, Wo1ld Trade Centre, Babar Road, New Delhi — 110001

PNGRB/CGD/BID/10/2018/GA/10.45/Schedule-D 26" March 2019

. |
To, ‘:"I! 'l. i
Hindustan Petrolenm Corpqratmn Lumtcd it
Natural Gas nepmmeﬁt,' 4th Kloor, R&C Bnildlng,
SlrJJ‘Rond,Bycul]a, LS r-‘l_ Ak g

[ t

Mumbal—dﬂﬂﬂos with £ ek W

(Kmd Aﬂn ,Skn Iid;p Kmr Pa!tnmk C‘GM Gas & Renewables)

Subject: Graht of Authorisatwn .,to Hindustan Petroleum Corporation
Limited for development of .City 'Gas Distribution Network in the
Geographical Area of Shahjahanpur and Budaun Districts (GA
1045). !

Sir, TR _

With reference to submission of Performance Bank Guarantee for Rs. 50
crore vide your letter 'F[ated 28.03.2019, as per the requirement under.

Regulation 10 (1) of the" Petioleum and Natural Gas Regulatory Board

(Authorizing Entities to Lay, Build, Operate or Expand City or Local Natural Gas

Distribution Networks) Regulations, 2008, please find enclosed authorization in

Schedule D for the GA of Shahjahanpur and Budaun Districts in duplicate.

2. The tariff applicability is as per the Judgement of Hon'ble Supreme Court of -
India in the SLP No. 22273 of 2012.

3. You are requested to put your stamp & signature on each page of the
document and return one copy, within 7 days of receipt of this communication, to
the PNGRB for records.

4. The enclosed authorization issues with the approval of the Board.

P— Yours faithfully,

AR —
s vl . " e
; g'x;\q“‘ rzéiq‘frﬁ\’g\ml 3
Arvind Kumar
. (Addltlonul Adviser)

T W

Encl: As above

by b o

ATV

TEJPAL SINGH cuuunawﬁ
TAUF - T Fum
Manager - Gas Division
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| Al b Schedule’ D

Grant of authorisation for laying, building, operating or expanding CGD network

To l : .

Hindustan Petroleam Corporation Limited, '

Natural Gas Department, 4th Floor, R&C Building,

Sir JJ Road, Byculla, '

Mumbai — 400008 '
(Kind Attn: Shri Dilip Kumar Pattnaik, CGM, Gas & Renewables,

Subject: Grant of Authorization for laying, building, operating or
expanding CGD network in the authorized area of Shahjahanpur
and Budaun Districts in the State of Uttar Pradesh under the
Petroleum and Natural Gas Regulatory Board (Autherising Entities
to Lay, Build, Operate or Expand City or Local Natural Gas
Distribution Networks) Regulations, 2008

Sir,

With  reference to your application-cum-bid for grant of -
authorisation for laying, building, operating or expanding the City Gas
Distribution (CGD) network in GA-10.45 (Shahjahanpur and Budaun
Districts) in the State of Uttar Pradesh, it has been decided to grant you the
. authorisation subject to the Petroleum and Natural Gas Regulatory Board
(Authorising Entities to Lay, Build, Operate or Expand City or Local Natural
~* Gas Distribution Networks) Regulations, 2008 and the following terms and
conditions, namely:-

1. The Authorised Area for laying, building, operating or expanding the })'ﬁ«/
proposed CGD Network shall cover an area of 9556 square kilometer and as- - —
depicted in the enclosed drawing or map, oe S

L S
P/ 2. The activities of laying, building, operating or expansion of thexC6D - Q.?H'LJ
: g\fop\f Network shall commence immediately after the issuance of this authorisation.
%‘ N\
N -
‘B_MQQ‘ ' work programme mentin

s

TEJPAL SINGH CHUNDAWAT
Manaaer- Gas Divisinn

‘ r ’ “he - "J‘l:-_“

.@c\g_ The activities ermitteﬂ above shall have to be completed as per the__—
@© P ﬂ—u(
ely: -
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Serial

Number Numbers

Description of work

Number of CNG Stations (Online and Daughter
1 Booster stations) to be installed within 8 contract years 75

from the date of authorisation s
Number of domestic Piped Natural Gas connections te

2 be achieved within 8 contract years from the date of 125000
- authorisation
3 Inch-km of steel pipeline to be laid within 8 contract 950

years from the date of authorisation

The entity shall be required to achieve the year-wise work programme
within 8 contract years as per details given below:

s
PNG Connections CNG Stations Inch-km of steel pipeline
— (cumulative) (cumulative) (cumulative)
B e | oo | e | o otk | R | % ot von
year program vear program o program
1 Nil 1% Nil 1% 5
2 10 2nd 15 2 20
3n 20 3rd 30 3rd 40
4th 30 4t 45 4th 60
5t 40 Sth 60 gt 70
[ 60 [ 75 6" .80 9
; by S0 Tth 90 Ttk 90
g 100 gth 100 gt 100
Note - In case derived numbers are in fraction, the same shall be rounded off to
the nearest whole number and 0.5 shall be rounded off to next higher whole
— number.

. 4. Any failure on the part of the entity in complying with the milestones
- prescribed in the work programme shall lead to consequences as spgclﬁcdﬁw
under regulation 16. (3ngeT ame)

UL ST

5. The entity shall design and install an optimal size of the infrastruéuetr P

2 \'terms of pipelines of various types including steel belting of the authofised

s -ﬁ!\a‘\oh ca, online compressors of adequate capacity for compressing of natural gas
1.‘& *‘hﬁto CNG, allied equipment and facilities in the CGD network depending upon
S ot

A\ oe”
e
aCA

. the potential demand for natural gas. The infrastructure in the CGD network

Wt should be adequate to maintain uninterrupted flow of natural gas in the
pipelines and be also able < aintain supplics at adequate pressure to online
CNG stations. 244
— Do TIIERC
7/ .lu;?;:l A:'M'!-l-‘fa 94 1L
e stz SAGNIKMONORL;ob. k0.l o
TEJPAL SINGH CHUNDAWAT L et

Mlemsman Maa Midalan

T et bl " .y
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Eé . \_}g (b) 96 months from the date of issue of this communication in ?“frrﬁ,,.ad ’—T’"

E»i\'\‘\g?\’ of an exemption from the purview of common carrier or contract -

6. The entity shall maintain an uninterrupted supply of natural gas to all
categories of customers in the CGD network. In the event of any disruption in
the supply of natural gas in the CGD Network, first priority shal! be accorded
to restoration of supplies to domestic PNG customers. In case of disruption of
supply to domestic PNG customers for more than twelve hours, the entity shall
compensate the domestic customer on the following manner, namely: -

(a) the normative volume of natural gas consumption for the first
domestic PNG connection for cooking requirements based on
last three months weighted average consumption per day to be
applicd for each day's disruprion and multiplied by ten;

(b) normative value of natural gas consumption shall be based on

_; last three months' weighted average billing price of natural gas

for supplies to the first domestic PNG connection for cooking
requirements; and

(c) the value of compensation shall be equal to normative volume of
natural gas consumption as per clause (a) above multiplied by
normative value as per clause (b) and shall be adjusted by
allowing a credit to the domestic PNG Customer in the next
billing cycle or in the next pre-paid smart card in case of smart
card metering,. : -

In case the disruption of supplies is attributed to any fault of the domestic PNG
customer, no compensation shall be payable by the entity.

7.  The entity is allowed an exclusivity period under the Petroleum and
Natural Gas Regulatory Board (Exclusivity for City or Local Natural Gas
Distribution Networks) Regulations, 2008, in respect of the following, namely:

laying, building and expansion of the CGD network; and ?__-. =

») . i
\ ‘\\$:5 > @G\Q carrier for the CGD network:

S “ﬂ&f’ " Provided that the entity meets the obligations in line with the Petroleum and

g.t-'boa Nntuml Gas Regulatory Board (Exclusivity for City or Local Natural Gag‘f

G

TEJPAL SINGH CHUNDAWAT
TEE - T fam
Manager - Gas Division

SAGNIK m AN
WAHE - ﬂﬁ'ﬁ":lg';-m )
Manager - &
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Provided further that the period of exclusivity allowed under sub-clause (a) or
sub-clause (b) may be terminated before the expiry of the period mentioned
above in line with the provisions under Petroleum and Natural Gas Regulatory
Board (Exclusivity for City or Local Natural Gas Distribution Networks)
Regulations, 2008.

8.  The authorised entity shall be required to take prior approval from the l
Board for creation of any lien, charge or hypothecation of the CGD network to
secure finances for the project and furnish details of utilisation of funds. And,
in case of raising funds from any financial institution or bank, the entity will be
required to only inform the Board of the sanction of the funds within a period
— of seven days.

= 9.  The entity shall submit a detailed and clear financial closure report to
the Board within a period of two hundred and seventy days from the date of
authorisation issued by the Board under regulation 10.

10.  The entity shall publish on its website the transportation rate for CGD
and transportation rate for CNG in the authorised area as per the following
table namely: -

Serial

Nuiiber Description Rate ‘ -

Transportation rate for CGD - in rupees per million
1 British Thermal Unit (Rs/MMBTU) for the first 30
contract year

Transportation rate for CNG - in rupees per kilogram
2 2
P (Rs. /kg) for the first contract year
- Note - Annual escalation shall be considered from the second contract year and

onwards based on the “Wholesale Price Index (WPI) Data (2011-12 = 100)™ for
“All Group / Commodity”, as normally available on the website of the Office o
of the Economic Adviser, Government of India, Ministry of Commerce and | Aps .
Industry, Department of Industrial Policy and Promotion (DIPP) on the lmL HLti TTRTR)

\)/ “http://eaindustry.nic.in‘home.asp.” ol | g/’-r_‘;
ﬂv ’ &'@0?‘\' | = 9-9]5';”

TSI
L

[ \‘\0\\ o The entity shall publish the applicable retail selling price of PNG for all

Kc \\\* - Q&O‘tategones of customers and also for the purpose of invoicing in Rs. / MMBTU.
‘5

et
t‘ag 12.  The entity shall publish and display the retail selling price of natural gas
for the purposc of iprSioma QNG custow in Rs, / Kg at all natural gas%

dispensing station
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13.  The furnishing of performance bond of Rs. 500 Million is a guarantee
for timely commissioning of the project as per the prescribed work programme
in the bid and for meeting the service obligations during the operating phase of
the project.

14. The entity shall comply with the applicable provisions under the
Petroleum and Natural Gas Regulatory Board (Authorising Entities to Lay,
Build, Operate or Expand City or Local Natural Gas Distribution
Networks) Regulations, 2008, the Petroleum and Natural Gas Regulatory
Board (Exclusivity for City or Local Natural Gas Distribution
Networks) Regulations, 2008, relevant regulations for technical standards
and specifications, including safety standards, any other regulations as may be
applicable and the provisions of the Act.

15. In case the authorisation of the entity is terminated, the Board may assign
the rights and obligations of the entity to any agency or another entity on such
terms and conditions, as it may deem fit. Further, the entity may be required, as
per the directions of the Board, to continue the operations of the CGD network
at the same level till another agency or entity appointed by the Board takes over
the full control of the CGD network.

16. The entity shall comply with any other term or condition which may be
notified by the Board in public interest from time to time.

You are requested to confirm your acceptance by filling-in the acceptance of
the grant of authorisation provided below and return the same in original.

g” ' pﬂg@/' ph/ﬁ_ Yours faithfully,

P (amee

Dated:

Name and Designation of Officer

3P ro) On behalf of the PNGRB
’-T/‘ sl )}_/
Z | rtitnan .m\;o Official Seal
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FILENOTE FOR APPROVAL

Date: 03/61/2020

Subject: PHASEWISE WORK COMPLETION IN L

AYING OF STEEL PIPELINE IN
SHAHJAHANPUR & BADAUN (GA 10.45)

Proposal:

PNGRB has authorized HPCL 1o develop CGD network in Snahjahanpur & adaun

e ' B
districis. Shahjahanpur & Badaun GA, is spread over 9,556 square Kilometers, I?{PCL has to set
up 75 CNG stations, 1,25,000 PNG connections and

S steel pipeline network of 950 Inch-Kms over
8 years starting from 01.04.2019. Year wise break-up of the target is as mentioned below:

Description | 1st 2nd | 3rd 4th 5th Gth 7th 3th

of Work Year | Year | Year Year | Year | Year Year | Year Total 4
PNG

Connections | 0| 12500 | 12500 | 12500 | 12500 | 25000 | 25000 | 25000 | 125000

CNG

Stations 0 |12 |2 | |nln|nnl; B

Inch-Km of

| Steel 950

| Pipeline 47.5 1 14255 | 190 | 190 | o5 | o5 | o5 | o5

Development of City Gate Station (CGS) is 2 major milestone of a CGD nietwork to establish the

connectivity from cross-country natural gas pipeline. CGS will be utilized as the stock transfer
point of natural gas from cross-country pipeline to the upcoming GA.

HPCL has to meet min. work program commitment as per above table, In the event of failure to
meet the commitment of each year, a penalty is liable to be imposed on the CGD entity (HPCL).

For Laying of Steel Pipeline, statutory approvals are required from various concern authorities as
per their guidelines.

Thus to achieve the Minimum Work Plan of the Steel Pipeline for the 1% & 2% Year, the following

stretches are being proposed to be completed in 1% Phase for laying of pipeline. The Balance £
stretches will be considered in 2% phase. afiin S
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b " Phase-1:

=

.@fq#ﬁ'a.,r*-‘ B e

ba-

MW‘.‘W‘-‘* T SR

1. District: Shahjahanpur
Sr. No. Type of Road From To Tol;l?::;gth
! SH Piprola Bareilly mode 6
2 ODR Bareilly mode Pakka pul 4
3 ODR Pukka Pul Mezban Hotel 2
4 River Crossing Garrir River 0.75

The above lines are important for connecting the CGS at Piprola with the Shahjahanpur City for
providing PNG connections. The subject line will also feed the online CNG stations, which are
being supported by LCVs.

2. District: Badaun

tall
| SniNe. Type of Road From To " ?K:;gth
I SH ~ Budaun NH Junction Wazirgang 204

The above lines are important for connecting the pipeline arriving from CGS Chowbari in Bareilly
District to the Badaun City, Wazirganj & Ujjani for providing PNG connections. The subject line
will also feed the online CNG stations, which are being supported by LCVs.

Request for approval of the above stretches as phase 1 for completion of laying pipeline to achieve
the Minimum Work Plan of the Steel Pipeline.

Initiated by: )
. . )“L/ At aza
Sagnik Mondal

- SAGNIK MOMDAL
Manager-Projects UTRIG — G

*tanannr . Praiers

Recommended by R

Chinmoy Biswas W
Sr Manager Projects ‘
frwra feama
CHINMOY BlSWAS
Approved by:
Dharam Pal Gupta
GM- Projects
; v ares Iyt
Feeweo o 77 7 DHARAM PAL GUPTA & -
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