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STEEL AUTHORITY OF INDIA LIMITED
dWsAL BRI FEAE L

BOKARO STEEL PLANT
wn. 3o, fafean
MOM, CHIRIA
Ref. MOM/CGM/24-25/47 Date: 05.12.2024.

To,
The Divisional Forest Officer

Saranda Forest Division
Chaibasa

Sub: Regarding status of renewal of Mining leases with respect to Manoharpur Ore Mines,
Chiria, BSL, SAIL

Ref :
i). Letter ref No. 2827,dated:25.07.2023 from MOEFCC, Gol
ii). Letter ref No. 852 ,dated:17.08.2023 from PCCF, GoJ
ii1). Your office letter no. MIN/MIOM/16/2019/ 1704, dated 05.09.2023
iv). Your office letter no. MIN/MIOM/16/2019/ 2419, dated 11.11.2024

Sir,

In reference to the subject and letters referred above, it is to inform that Manoharpur Ore
Mines, Chiria covering an area of 2376.122 ha comprises of six mining leases namely Ajitaburu
(323.887 ha), Sukriluturburu (609.554 ha), Mclellan (823.617 ha) (also known as Budhaburu),
Dhobil (513.036 ha), Ankua (67.178 ha) & Tatiburu (38.85 ha).

Out of six leases granted, mining activities have been carried out in four leases i.e. Ajitaburu
lease till 1994, Mclellan till 2005, Sukriluturburu till 2009 and Dhobil is the only operating mining
lease at present. Ankua & Tatibutu leases have never been operated; hence these leases are virgin
and unexplored.

It is pertinent to mention that as per approved Management Plan for Sustainable Mining
(MPSM) of Saranda Forest, the Mining Zones (Zone | & II) has been considered for mining and the
remaining area outside the identified Mining Zones (Zone I & II) is closed for the purpose of
mining except as described in para 15(b) of MPSM. The mining leases of Manoharpur Ore Mines,
Chiria being the part of Ankua Reserve Forest falls outside the identified Mining Zones (Zone I &
II) and hence it is closed for the purpose of mining. However, as per para 15(b) of approved MPSM,
mining has been allowed to be continued in Dhobil lease within the already broken up area as it is a
working mine and Stage-II FC has been granted for the broken up area.
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The status of extension of mining leases of Manoharpur Ore Mines, Chiria are as under:

1. Ajitaburu Mining Lease:

Ajitaburu Mining Lease covering an area of 323.887 ha was granted on 07.12.1947 for a
period of 30 years validity upto 06.12.1977.

The 1% renewal application of mining lease was submitted to the State Govt. on 04.12.1976
for a further period of 30 years w.e.f. from 07.12.1977 to 06.12.2007. Further, State Govt.
rejected the 1st renewal application by order dated 15.12.2004. The said rejection order was
challenged before Mining Tribunal. By order dated 09.11.2005, Mining Tribunal quashed
the rejection order of the State Govt. and further directed the State Govt. to re-consider the
renewal application. However, State Govt. without considering the matter challenged the
Mining Tribunal order dated 09.11.2005 by filing a writ petition before High Court of
Jharkhand. SAIL filed a petition before the High Court of Jharkhand praying that the writ
petition filed by the State Govt. is not maintainable as no clearance has been obtained from
High Power Committee and further contended for referring the matter to High Power
Committee for settlement of dispute as the case is between State Govt. and a Central PSU.
The High Court of Jharkhand by order dated 25.09.2007 rejected the aforesaid petition filed
by SAIL. The said order dated 25.09.2007 was challenged by SAIL before the Hon’ble
Supreme Court by filing a Special Leave Petition (SLP) and by order dated 09.01.2008, the
Hon’ble Supreme Court granted stay on the proceedings pending before the High Court of
Jharkhand.

The 2 renewal application of mining lease was submitted to the State Govt. on 04.12.2006
for a further period of 20 years w.e.f. 07.12.2007 to 06.12.2027.

During the meeting with State Govt. on 21.08.2018, it was agreed that pending court cases
will be settled amicably by withdrawing the cases from the respective courts. SAIL vide
letter dated 04.12.2018 informed State Govt. that it has withdrawn the SLP from the
Hon’ble Supreme Court & requested State Govt. to withdraw its case from High Court of
Jharkhand. The withdrawal of writ petition by the State Govt. from High Court of Jharkhand
is under process.

Further, as per the provisions of MMDR Amendment Act, 2015 and MMGC, Rules, 2015,
SAIL vide application dated 14.09.2016 and 26.03.2019 requested GoJ to extend the lease
period upto 06.12.2037. Accordingly, DC, Chaibasa recommended the extension of lease
period upto 06.12.2037 and forwarded the letter to Director, Mines, GoJ on 27.06.2019 for
necessary action (Annexure-I).

With the 4" amendment of Minerals (Other than Atomic and Hydro Carbons Energy
Mineral) Concession Rules, 2016 made on 02.1 1.2021, MMGC Rules were repealed and
subsumed in Minerals (Other than Atomic and Hydro Carbons Energy Mineral) Concession
Rules, 2016 [in short MCR, 2021]. Under these amendments, in Rule 72 sub rule (4) a
deeming provision of the lease extension of Government companies has been made under
which it is defined that if a pending extension application of the lease is not disposed of by
the State Government before the expiry of the mining lease, the period of that lease shall be
deemed to have been extended by a further period till the State Government grants extension
of mining lease and Government company or corporation may continue mining operations,
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production and dispatch from such mining lease. The relevant page of MCR, 2021 is
attached at Annexure-II for reference.

Therefore, the validity of the Ajitaburu lease is deemed to be in effect under the relevant
provisions of the MMDR Act and the rules framed there under, as explained above and as
recommended by the DC, Chaibasa, until 06.12.2037.

. SukrilutuburuMining L ease:

Sukrilutuburu Mining Lease covering an area of 609.554 ha was granted on 22.03.1949 for a
period of 30 years validity upto 21.03.1979.

The 1* renewal application of mining lease was submitted to the State Govt. on 20.03.1978
for a further period of 30 years w.e.f. from 22.03.1979 to 21.03.2009. Further, State Govt.
rejected the st renewal application by order dated 15.12.2004. The said rejection order was
challenged before Mining Tribunal. By order dated 09.11.2005, Mining Tribunal quashed
the rejection order of the State Govt. and further directed the State Govt. to re-consider the
renewal application. However, State Govt. without considering the matter challenged the
Mining Tribunal order dated 09.11.2005 by filing a writ petition before High Court of
Jharkhand. SAIL filed a petition before the High Court of Jharkhand praying that the writ
petition filed by the State Govt. is not maintainable as no clearance has been obtained from
High Power Committee and further contended for referring the matter to High Power
Committee for settlement of dispute as the case is between State Govt. and a Central PSU.
The High Court of Jharkhand by order dated 25.09.2007 rejected the aforesaid petition filed
by SAIL. The said order dated 25.09.2007 was challenged by SAIL before the Hon’ble
Supreme Court by filing a Special Leave Petition (SLP) and by order dated 09.01.2008, the
Hon’ble Supreme Court granted stay on the proceedings pending before the High Court of
Jharkhand.

The 2™ renewal application of mining lease was submitted to the State Govt. on 11.03.2008
for a further period of 20 years w.c.f. 22.03.2009 to 21.03.2029.

During the meeting with State Govt. on 21.08.2018, it was agreed that pending court cases
will be settled amicably by withdrawing the cases from the respective courts. SAIL vide
letter dated 04.12.2018 informed State Govt. that it has withdrawn the SLP from the
Hon’ble Supreme Court & requested State Govt. to withdraw its case from High Court of
Jharkhand. The withdrawal of writ petition by the State Govt. from High Court of Jharkhand
is under process.

Further, as per the provisions of MMDR Amendment Act, 2015 and MMGC, Rules, 2015,
SAIL vide application dated 14.09.2016 and 14.02.2018 requested Gol to extend the lease
period upto 21.03.2019 and 21.03.2039, respectively. Accordingly, DC, Chaibasa
recommended the extension of lease period upto 21.03.2039 and forwarded the letter to
Director, Mines, GoJ on 25.06.2019 for necessary action (Annexure-I1I).

With the 4" amendment of Minerals (Other than Atomic and Hydro Carbons Energy
Mineral) Concession Rules, 2016 made on 02.11.2021, MMGC Rules were repealed and
subsumed in Minerals (Other than Atomic and Hydro Carbons Energy Mineral) Concession
Rules, 2016 [in short MCR, 2021]. Under these amendments, in Rule 72 sub rule (4) a
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deeming provision of the lease extension of Government companies has been made under
which it is defined that if a pending extension application of the lease is not disposed of by
the State Government before the expiry of the mining lease, the period of that lease shall be
deemed to have been extended by a further period till the State Government grants extension
of mining lease and Government company or corporation may continue mining operations,
production and dispatch from such mining lease.

Therefore, the validity of the Sukrilutuburu lease is deemed to be in effect under the relevant
provisions of the MMDR Act and the rules framed there under, as explained above and as
recommended by the DC, Chaibasa, until 21.03.2039.

3. Mclellan (Budhburu) Mining Lease:

Mclellan Mining Lease covering an area of 823.617 ha was granted on 08.12.1945 for a
period of 30 years validity upto 07.12.1975,

The 1* renewal of mining lease was granted by the State Govt. for further period of 30 years
from 08.12.1975 to 07.12.2005.

The 2* renewal application of mining lease was submitted to the State Govt. on 16.11.2004
for a further period of 20 years w.e.f. 08.12.2005 to 07.12.2025.

Further, as per the provisions of MMDR Amendment Act, 2015 and MMGC, Rules, 2015,
SAIL vide application dated 28.06.2016 and 07.03.2019 requested GoJ to extend the lease
period upto 07.12.2035. Accordingly, DC, Chaibasa recommended the extension of lease
period upto 07.12.2035 and forwarded the letter to Director, Mines, GoJ on 25.06.2019 for
necessary action (Annexure-IV).

With the 4" amendment of Minerals (Other than Atomic and Hydro Carbons Energy
Mineral) Concession Rules, 2016 made on 02.11.2021, MMGC Rules were repealed and
subsumed in Minerals (Other than Atomic and Hydro Carbons Energy Mineral) Concession
Rules, 2016 [in short MCR, 2021]. Under these amendments, in Rule 72 sub rule 4) a
deeming provision of the lease extension of Government companies has been made under
which it is defined that if a pending extension application of the lease is not disposed of by
the State Government before the expiry of the mining lease, the period of that lease shall be
deemed to have been extended by a further period till the State Government grants extension
of mining lease and Government company or corporation may continue mining operations,
production and dispatch from such mining lease.

Therefore, the validity of the Mclellan lease is deemed to be in effect under the relevant
provisions of the MMDR Act and the rules framed there under, as explained above and as
recommended by the DC, Chaibasa, until 07.12.2035.

4. Dhobil Mining Lease:

Gol vide letter dated 07.03.2018 extended and executed the lease period of Dhobil lease
upto 07.03.2038 (Annexure-V).

5. Ankua Mining Lease:

Ankua Mining Lease covering an area of 67.178 ha was granted on 14.06.1982 for a period
of 10 years validity upto 13.06.1992.
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The 1% renewal application of mining lease was submitted to the State Govt. on 12.06.1991
for a further period of 20 years w.e.f. 14.06.1992 to 13.06.2012. Further 2 renewal
application was submitted on 08.06.2011 for a further period of 20 years w.e.f. 14.06.2012
to 13.06.2032.

Gol vide letter dated 29.06.2017 extended the lease period upto 13.06.2032 as per the
provisions of MMGC Rules, 2015 (Annexure-VI).

. Tatiburu Mining Lease:

Tatiburu Mining Lease covering an area of 38.82 ha was granted on 01.09.1949 for a period
of 30 years validity upto 31.08.1979.

The 1* renewal application of mining lease was submitted to the State Govt. on 28.08.1978
for a further period of 30 years w.e.f. 01.09.1979 to 31.08.2009. For renewal of the Tatiburu
lease, State Govt. informed that since renewal application as well as revision application has
been rejected therefore, [ISCO/SAIL has lost right title and interest on the mining lease.
Subsequently, through a notification dated 23.8.2005, State Govt. has thrown open the area
under Tatiburu lease for grant of fresh lease.

For quashing the notification dated 23.8.2005, a writ petition was filed by SAIL in the High
Court of Jharkhand on 18.11.2005. In an interim order passed on 13.7.2006, the High Court
directed that any decision of the State Govt. on settlement of the mine will be subject to the
decision of the High Court. Subsequently, Hon’ble High Court vide order dated 29.11.2018
dismissed the writ petition. In this respect, LPA was filed before Hon’ble High Court on
23.01.2019. Hon’ble High Court vide order dated 20.11.2019 disposed of the matter
directing the Ministry of Mines, Gol to take a decision upon the letter dated 02.06.2005
written by SAIL on the subject matter for reservation of area of Chiria in favour of IISCO if
the same has not already been considered.

Meanwhile, 2™ renewal application of mining lease was submitted to the State Govt. on
24.08.2008 for a period of 20 years w.e.f. 01.09.2009 to 31.08.2029. Further, SAIL vide
letter dated 26.03.2019 requested GoJ to extend the lease upto 31.08.2039 as per the
provisions of MMGC Rules, 2015.

Ministry of Mines, Gol vide letter dated 17.02.2020 requested Ministry of Steel, Gol to
furnish comments w.r.t. order dated 20.11.2019 passed by the High Court of Jharkhand.
Subsequently, Ministry of Steel, Gol vide letter dated 27.02.2020 requested Chairman, SAIL
to furnish comments to Ministry of Mines. Further, RCOM, IBM, Ranchi vide letter dated
24.04.2020 requested to furnish certain information w.r.t. order dated 20.11.2019 passed by
Hon’ble High Court of Jharkhand. The point wise reply was submitted to IBM, Ranchi on
01.06.2020.

With the 4" amendment of Minerals (Other than Atomic and Hydro Carbons Energy
Mineral) Concession Rules, 2016 made on 02.11.2021, MMGC Rules were repealed and
subsumed in Minerals (Other than Atomic and Hydro Carbons Energy Mineral) Concession
Rules, 2016 [in short MCR, 2021]. Under these amendments, in Rule 72 sub rule (4) a
deeming provision of the lease extension of Government companies has been made under
which it is defined that if a pending extension application of the lease is not disposed of by
the State Government before the expiry of the mining lease, the period of that lease shall be



deemed to have been extended by a further period till the State Government grants extension
of mining lease and Government company or corporation may continue mining operations,
production and dispatch from such mining lease.

* Therefore, the validity of the Tatiburu lease is deemed to be extended under the relevant
provisions of the MMDR Act and the rules framed there under.

With regards

For & on behalf of Manoharpur Ore Mines,
Bokaro Steel Plant, SAIL

—h____

2-| Y724
Kazlprﬂl!}hajker r
Chief General Manager (Mines)

Manoharpur Ore Mines, Chiria
Encl : as stated
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3 = THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(i)]

MINISTRY OF MINES
NOTIFICATION
New Delhi, the 2nd November, 2021

G.S.R. 775(E).—In exercise of the powers conferred by section 13 of the Mines and Minerals
(Development and Regulation) Act, 1957 (67 of 1957). the Central Government hereby makes the
following rules further to amend the Minerals (Other than Atomic and Hydro Carbons Energy Mineral)
Concession Rules, 2016, namely:—

1. (1) These rules may be called the Minerals (Other than Atomic and Hydro Carbons Energy Mineral)
Concession (Fourth Amendment) Rules, 2021,

(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Minerals (Other than Atomic and Hydro Carbons Energy Mineral) Concession Rules, 2016
(hereinafter referred to as the said rules), for the words “prospecting licence-cum-mining lease”, wherever
they occur, the words “composite licence™ shall be substituted.

3. In the said rules. in rule 2, in sub-rule (1),—
(i) clause (b) and (d) shall be omitted;
(i) in clause (j), the following provisos shall be inserted, namely:—

“Provided that if for any mineral or mineral grade, the average sale price in respect of the relevant
State for any month is not published by the Indian Bureau of Mines, the average sale price for the latest
month published for such mineral or mineral grade shall be deemed to be the average sale price for the
said month for which average sale price is not published:

Provided further that if for any mineral or mineral grade, the average sale price in respect of the
relevant State is not published for the entire period of the preceding twelve months, then the all India
average sale price published for such mineral or mineral grade for the said twelve months shall be used:

Provided also that in case of auction of mineral block for composite licence for minerals and
corresponding deposits as specified in Schedule Il of the Minerals (Evidence of Mineral Contents)
Rules, 2015, the ‘estimated quantity of mineral resources’ shall be arrived in the following manner,
namely:—

(A) the estimated quantity of mineral resources as assessed under G4 level of exploration for the
mineralised area in the block shall considered the “estimated quantity of mineral resources’
of the block;

(B) in case the ‘estimated quantity of mineral resources’ is not possible to be assessed under
clause (A), then the same shall be arrived at by multiplying,—

(1) the average of the estimated quantity of mineral resource per hectare for the same
mineral available in the mineralised area of nearby mining leases or mineral blocks having
similar geological features and explored upto G3 level in accordance with the said rules;
and

(i) the mineralised area of the mineral block which is to be auctioned for composite
licence.

Explanation.—For the purposes of this clause ‘nearby mining leases or mineral blocks® shall
mean mining leases or mineral blocks located in the same district or in any adjacent district.”.

4. In the said rules, rule 5, 7 and 8 shall be omitted.
5. In the said rules, in rule 9A,—

(i) in sub-rule (1). for “in respect of leases expiring under the provisions of sub-sections (5) and (6) of
section 8A of the Act, within one week from the date of the notification of the Minerals (Other than Atomic
and Hydro Carbons Energy Minerals) Concession (Amendment) Rules, 2020” the words, figure and letter,
“for the purpose of issuing vesting order for transfer and vesting of all valid rights, approvals, clearances,
licences and the like in accordance with sub section (1) of section 8B” shall be substituted,
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15. In the said rules. for the rule 54, the following rule shali be substituted, namely:—

“54. Penalty.— (1) Any contravention of rules L1, 12, 12A, 12B, 13, 15, 17 [sub-rule (1)], 21
[sub-rule 4], 22 [sub-rule (2)], 23,25, 28 t0 33, 40, 50, 51,52, 60, 61, 64 and 65 shall be punishable
with imprisonment for a term which may extend (o two years or with fine which may extend to
rupees five lakhs, or with both; and in the case of a continuing contravention, with additional fine
which may extend to rupees fifty thousand for every day during which such contravention
continues after conviction for the first such contravention.

2) Any contravention of sub-rule (2) of rule 17 shall be punishable with fine for an amount as
specified 10 Schedule X117,

16. In the said rules, in rule 55. Schedule V., Schedule VII and Schedule IX, for the words, figures,
“Concession Rules, 2015 the words and figures, “Concession Rules, 2016 shall be substituted.

17. In the said rules, in rule 60, for heading, the following heading shall be substituted, namely:—
“Supply of certain information to the new concession holder.”.
18, In the said rules; after rule 70, the following rules and Chapter shall be inserted, namely:—

“71. When day of completion of any requirement is a public holiday,— When the day of
completion of any requirement under these rules is falling due on a public holiday, the day of
completion shall be deemed to be due on the next working day.

Explanation—The expression “public holiday” includes Saturday, Sunday and any other day
declared to be a public holiday by the Central Government or the State Government, as the case may
be.

CHAPTER XVIII
MINING BY GOVERNMENT COMPANIES

72. Period of mining lease granted to Government companies or corporations before 12th
January, 2015— (1) All mining leases for minerals granted to a Government company or
corporation before the date of commencement of the Mines and Minerals (Development and
Regulation) Amendment Act, 2015 (10 of 2015), namely, the 12th January, 2015 shall be
deemed fo have been granted for a period of fifty years.

(2) The State Government, upon an application made to it in this behalf by the Government company
or corporation at least three months prior to the expiry of the mining lease, shall, extend the
period of the mining lease for further periods of twenty years at a time:

Provided that the State Government may condone the delay in making of such application.

(3) Subject to sub-rule (1), all applications made by a Government company or corporation for
renewal of mining leases and which were pending as on the date of commencement of the Mines
and Minerals (Development and Regulation) Amendment Act, 2015 (10 of 2015) shall be
deemed to be applications for extension of the period of the mining lease and shall be disposed
of in accordance with the provisions of sub-rule (2).

(4) 1f an application for extension of a min ing lease made within the time referred to in sub-rule (2),
including any application for extension of mining lease submitted before the commencement of
the Minerals (Other than Atomic and Hydro Carbons Energy Minerals) Concession (Fourth
Amendment) Rules, 2021, is not disposed of by the State Government before the date of expiry
of the mining lease which may take place before or after the commencement of the said Rules,
the period of that lease shall be deemed to have been extended by a further period till the State
Government grants extension of mining lease and the Government company or corporation may
continue mining operations, production and dispatch from such mining lease:

Provided that the Government company or corporation shall pay the amounts as specified
in rule 74 upon such deemed extension.

73. Period of mining lease granted to Government companies or corporations on or after
12th January, 2015 — (1) All mining leases granted to a Government company or corporation
for minerals shall be for a period of fifty vears.
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fwy Application for extension of Mining Lease Period of 609.554 Ha. (1506.24
Acr.}) Mining Lease also known as Sukri-Lutuburu lease in District Wast
Singhbhum, tharkhand as per the provisions of Mineral (Mining by Govt.
Company) Rules,2015.

ERIE HE O RAW  MATERIALS DIVISION 7 93 Ref. No. RMD/K/EDI/c(RMD)Y/
8773 dated 14.02.2018
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