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Petroleum and Natural Gas Regulatory Board
sqtrfi{rdT, ild fs d-cd, qrq{ rts, a-S frEfl - 11CI001

1't Floor, Woild Trade Centre, Babar l{oad, Nerv Delhi -- 110001

PNGRB/CGDIBID/l tll2$ ] BiGA/ ] A.45/Sc?te&tle-D 29in March 2019

To,
Hindustan Pctroleum Corporation Linaited

Natural Gas Department,4th lrloor, R&C Building,

Sir JJ Road, Byculla,
S{umbai * 400(}08

{Kind Attrc: Shri Ditip Kwmay Pattnaik, CGM, Gas & R.enewubles)

Subiect: Crant of Authorisation to tlindustan Petroleum Corporation

Limitod fcr developrnent of City Gas Distribution Network in the

Geograplaical ^Area of Shahiahanpur and Buelaun Districts IGA

r.0.45).
Sir,

With reference to submission of Perfbrmance Bank Guarantee for Rs. 50

crore vide your letter dated ZB.A3.ZA1"9, as per the requirement under

Regulation 10 (11 of the Petroleum and Natural Gas Reguiatcry lloard

fAuthorizing Entities to Lay, Build, Operate or Expand City or Local Natural Gas

Distribution Netlvorksl Reguiations, 2008, please find enclcsed auttrorization in

Schedule D for the GA of Shahiahanpur and Budaun Districts in tluplicate.

?. The tariff applicakrility is as per the Judgement of F{on'ble Supreme Court of

India iir the SLP No.?2273 af Z*72.

3. You are requested to put your stamp & signature on each page of the

document apd return one cCIpy, within 7 days of receipt of this comrn-rtnication, to

the PNGRB for records.

4. The enclosed authorization issues l,vith the approvai of the Board'

Yours ferithfully,

Encl: As above It

Arvind Kumar

{Additicnal Adviser}
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TEJPAL SINGH CHUNDAWAT
grrrir - na{fturl

trlonager - Gas Division
Manaoer - Proiects



Schsdule D

Grant of authorisation for laying, building, operating or expanding CGD network

To
Flindustan Petroleum Corporation Limited,
Natural Gas Department,4th Floor, R&C Euilding,
Sir J"I R.oad, Byculla,
Murnbai * 400008

(Kind Attn: Shri llilip Kxmar Pattnaik, CGM, Gus &. Renewables)

Subject: Grant of Authorization for laying, building, operating or
expanding CGD network in the authorized area of Shahiahanpur
and Budaun Districts in the State of Uttar Pradesh under the

Pefroleum and Natural Gas Regulatory Board {Authorising Entities
to Lry, Build, Operate or Expand City or Local Natural Gas

Distribution Networks) Regulations, 2008

Sir,

With reference to youl" application-cuni-bid for grant of
authorisation for laying, buildirug, operating or expanding the City Gas

Ilistribution (CGD) network in GA-10.45 {Shahjahanpur and Budaun

Distriets) in the State of Uttar Pradesh, it has been decided to grant you the

agthorisation subject to the Petroleum and Naturai Gas 'Regulatory Board

(Authorising Entities to Lay, tsuild, Operatc or Expand City or Local Natural

Gas Distribution Networks) Regulations, 2008 and ttre foliowing terms and

conditions, namely:-

t" The Alrthorised Area for laying, buiiding, operating or expanding the

proposed CGD Network shall cover an area of 9556 square kilometer and as

depicted in the enclosed clrawing or niap,

2. The activities of laying, building, operating or expansion of the CGD

Jr{etwork shall commenae irnmediately afi:er the issuauce of this authorisation'

3. The aetlvities parneitted above shall have to be completed

workprogramme mentiqp{6lr-tfutsm*13': \"Y
as per !!*r---*e

M.ffi#"tr
qdlrd - foT i+TrT
Manaoer-Gas Division

."r+.
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-serial i nescription of work i l*umnet: 

ii Nunrber -*" I i

l-rrrsi^'= I x**u#- "f cNC st*iion* to"li"u and Daughter ] -- i

i I ' Booster stations) to be installed within I contract )'ears 15 
i

i i from the date ,of-tuthgftgaltqn -: --- ;'-- i - - 
i

i - I N"in*. of domestii elpe* Xarural Gas connections to i 
i

I Z I be achieved within I contract years frorn the date cf I 125000 
i

;-B **r-a t' ::^- 
_- 

ii- n ',tnctr-t<m of steel fipeline to be laid withi 950 
]3 

li",r.Jrqryr-_,1*-.4qtq-gtluthp:rtatlgq- - | '---!

The entity shalt be required to achieve the year-wise work programme

within I contract years as per details given below;

4.Anyfailurecrnthepartoftheentityincomplyingwiththemiiestones
prescribed in the work programme shall lead to conssquences a$ specified

under regulation tr6.

5" The entity shall design and instail an optimai size af tLre infrastructure in

terms of pipelinrs of various types including steel belting of the autkrorised

area, online compressors of aclequate capacity filr compressing of natural gas

into CNG, allied eq*ipment and iacilities in tle CGI) network depending upon

the potcntial demand for natural gas" The inf,rastructure in the CGD network

shouldbeadequateto"maintainuninterruptedflowofnatura,*u:-,:,:1:

TEJpAL stNGH i*'uruoawar \ '' \ /'*l -fianager 
-,Efiilnntli

€,iti#ffir#"FAi"-
ffin"rrd.rd

i-**,:-1;ff"l;lt- i- :I,iiitrffii il;ch'ulinlxil"u*'1-l
i **#*;::h"* i p*lt*"I':;,i*"*' nr in* *o-'in-*""'o j

I "f 
..".1::'.* i 1",*."* I 

-' -r;r.,T"! ;r"g.t 
!-':r"#-- i 

*"-= j 
il-';:i___i -,\jr ;'l:::,i-llt:f -z,a _l- 20_,

i--1+- | -iH 
--j -fi -i fr I i* t {fi -;", L:io _-i -j:. -i -iJ i -3'" -1 -1tu i

I 4,h l-io--i -e 
-i 4s [--1.-i -11 --rr--5trr | ,{0--1 __s---i -01----i:s'i i--70

i -rr-l-fi---l -a'-_..--tr- 
-r--o'n-i 

-80
f- 

*fri 
-l:- E.o-i -- T'r- - [_- go,- *I: {1 -- 1 - -ss -l-=t - | - tqq----e---L*:l!a--:-l- - -!-:l- - - i - -1-0s- - -

f *t. "* *;J;Adi;*O ooro'*r* "ti i" 
fiu*iio*f'* tu*t shall be rounded off to

I the nearest whole number and S,5 snaff be rounded off t<l next higher whole
I flls nEaIElitr wllr,ru uquruv'

lnumber. ." .. . . * , - ' 
'

mitm - iqamt



6. The entity shall maintain an unintenupted supply of naturai gas to ail

categories of cnstomers in the CGD network, In the event of any disruption in

the supply of natural gas in the CGI) Netwcrk. first priority shall be accorded

to restoration of supplies to dr:mestic PNC customers. In case of disrupti*n of
supply to domestic PNG customers for rnore than twelve hours, ttrre entity shail

compensate the domestic custotner on the follorning manner, namely: -

(a) the normative volume of natural gas consumption tbr the first

dr:mestic PNG connection for cooking requirements based on

last three months weighted av€rage consumption per elay to be

applied for each day's disruption and multiplied by ten;

(b) normative value of natural gas consumption shall bo based an

last three rnonths' li,eighted average billing price of natural gas

for supplies to the first domestic PNG e:onilection for cooking

requirements; and

(c) the value of compensation shali be equal to normative volume of
natural gas consurnption as per clause (a) atrove rnultiplied by

normative value as per clause (b) and shall be adjusted by

allowing a credit to the domcstic PNG Customer in the next

bitrtring cyeie or in the next pre-paid smart card in case of smart

card metering.

In case the disruption of, suppiies is atlributed to any fauit of the domestic PNG

customer, no compensation shall be payable by ttie entity'

7. The entity is ailowed an exclusivity period under the Petroleurn and

Natural Gas Regulatory Board (Exclusivity for Cit,v or Local Natural Gas

Distribution Networks) Reguiations, 2008, in respect of the follorving, narnely:

(a) 300 months from the date of issue of this comtnunication for

iaying, building and expansion of the CGII netw-ork; and

(b) g6 months fiom the date of issue of this cornmunication in terms

of an exemption f,roln the purview af eomlnon carrier or contract

ear"rier for the CGD netrvork:



Provided further ttrat the period of exclusivity altrowed under sub-clauss (a) or

sub-clause {b) may be terminated before the expiry of the period mentioned

above in line with the provisions under Petroleum and Natural Gas Regulatory

Board (Exciusivity for City or Local Natural Gas Distribution Networks)

Regulations, 2008.

8. The autharised entity shal!. be required tc take priot approval from the

Board for creation of any lien, charge or h5rpothecation of the CGD network to

seoure finances for the project and furnish details of utilisation of funds. And,

in case of raising funds from any financial institution or bank, the entity will be

required to only inf,orm the Board of the sanction of the funds within a period

ofseven days.

9. The entity shall submit a detailed and clear financiai ciosure report to

the Board within a period of two hundred and seventy days from the date of
authorisation issued by the Board under regulation i0,

10. The entity shall publish on its website the transportation rate for CGD

and transportation rate for CNG in the authorised area as per the following

table namely: -

Serial
Number

Description R.ate

CGD - in rupees per rnillion
(Rs.,&{MBTii) for the first

Transportation rate for CliG - in rtipees psr kilogram

:: _JeE. for r
i.{ote - Annual essalation shall be considered frorn the secand cantraqt year and

onwards based on the "Wholesale Price Index (WFI) Data (2011-L2: 100)" for
"A11 Group / Commodity", as normally available on the website of the Office

of the Eoonomic Adviser, Government of India, Ministry of Commerce and

Industry, Department of Industrial Policy and Promotion (DIPP) on the link

_ll$l,i1_egU5lus_!:,n i-q-.ghq_11g, FSF . " *-

11. The entity shall publish the applicable retail selling price of Pl{G for all

categories of customers anei also fcrr the purpose of invoicing in Rs. / h{MBTU.

12. 'Ihe entity shall ptrlrlish and display the retail selling price of,naturatr gas

for the purpose of i NG custcrnery in Rs" i Kg at all natural gas'i,"
\/
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13. The furnishing of perf,ormance bond of Rs. 5S0 fuliliion is a guarantee

for timely commissioning of the project as per ttre prescribed work programmc

in the bid and for meeting the service obligations during the operating phase of

the praject.

14. The cntity shal1 cornply with the appiicable provisions under the

Petroleum and Naturai Gas Regulatory Board (Authorising Entities to Luy,

Build, Operate or Expand City or Local Natural Gas Distribution

Networks) Regulations, 2008, tiie Petroleum anrl Natriral Gas Regulatory

Board (Exclusivity for City or Local Natural Gas Distribution

Netlvorks) Regulations, 2008, relevant regulations for technical standards

and specihcations, inciuding safety standards, any nther regulatir:ns as may be

appiicable and the provisions of the Act.

1S. In case the authorisation of the entity is terminated, the Board may assign

the rights and qbligations of the entity to any agency or another entity on such

terrns and conditions, as it may deem fit. Further, the entity tnay be required, as

per the directions of the Board, to continue the operations of the CGD network

at the same level till another agency or entit,v appointetl hy the Board takes over

the full controi of the CGD netrvork'

16. The entity shall comply rvith any other term or condition which may be

notified by the Boaril in public interest from time to time.

You are requested to confirrn your acceptance by fllling-in the acceptance of

the grant of authorisation provided helow ancl retttrn the same in original'

Yours faithfully,

Dated:
'}}*.1!,r.4

,..LiA" d',*' - 
'l;1r*d,\"r;''r

Name and Designation of Officer

t

On behalf of the PNGRB

foqrafw;fuail
TEJPAL SINGH CHUIJDAWAT

til;ytl+ - ;r;t ir,rra
Manager . GiS i} v rSron

' {lllB@.iIcitot.
$I J.J. tgt0.

SICUIIA, ruffBfi - {0000s, flfficial Seal
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