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The entity shall be requir*d to achieve the year-wise work programrne
ryithin I contract years as per details given below:
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4. Any failure on the part of the entity in cornplying with the milestones
prescribed in the work programme shall lead to consequences as specified
under regulati*n 16.

5' The eutity shall design and install an optimal size of the infrastructure in
terms of pipelines of various types including steel belting of the authorised
area, cniine colnpressors of adequate capacity for compressing of natural gas
into CNG, allied equipment and facilities in the CGD network depending upon
the potential demand for natural gas. The infrastructure in the CGD network
should be adequate to maintain uninterrupted flow of natural gas in the
pipelines and be also able to maint{in supplies at adequate pre:isur* lLo online
CNG stations. ,"-{ru >L rr n e
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6. The entity shall maintain an uninterrupted supply of natural gas to all

categories of customers in the cGD notwork. In the event of any disruption in

the supply of natural gas in the CGD Netw'ork, first priority shall be accorded

to restoration of supplies to domestic PNG customers. In case of disruption of

supply to domestic PNG customers tbr more than twelve hours, the entity shall

compensate the domestic customer on the following mannef, narnely: -

(a) the normative volume of natural gas consumption for the first

domestic PNG connection far cooking requirements trased on

last three months weighted &vetege consumptiCIn per day to be

appliedforeachday,sdisruptionandmultipliedbyten;

(i]) normative value of natural gas consumption shall be based on

last three months' weighted average billing price of nafilral gas

for supplies to the first domestic PNG connection for ccoking

requirements; and

(c) the value of compensation shall be equai to normative volume of

natural gas consumption as per clause (a) above multiplied b"v

normative value as per ciause (b) and shaltr be adjusted by

allowing a credit to the domestic PNG Customer in the next

billirg cycle or in the next pre-paid smart card in case of smart

card metering"

In case the disruption of supplies is attributed to any fault crf the domestic PNG

customer, no compensation shall be payable by the entity'

7. The entity is allowed an excluslvity period under the Petroleum and

Natural Gas Reguiatory Board (Exclusivity for City or Local Natural Gas

Distriirution Networks) Regulations, 2008, in respect of the following' namely:

(a) 300 months from the clate of issue of this cornmunication for

laying,buildingandexpansionoftheCGDnetwork;and

(b) 96 months frorn the date of issue of this communication in terms

of an exemption frorn the purview of common carrier or contract

camier for the CGD network:

Provided that the entity meets the obligations in line

Natural Gas Rsgulatory Board (Exclusivity for City

Distrihution Networks) Regulat i

with the Petroleum and

or Local Natural Gas
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Provided iurther that the period of'exclusivity allowed uncler sub-clause (a) or
sub-clause (b) may be terminated before the expiry of the period mentioned
above in line with the provisions und.er Petroleum and Natural Gas Regulatory
Board (Exclusivity for City or Local Natural Gas Distribution Networks)
Regulatir:ns, 2008.

8" The authorised entity shall be required to take prior approval fiorn the
Board for creation of any iien, charge or hypothecation of the CGD network ta
sesure finances for the project and furnish details of utilisation of ftrnds. And,
in case of raising funds from any financial institution or bank, the entity wili be
required to only inform the Board of the sanction of the funds within a period
ofseven days.

9. The entity" shall submit a detailed and clear financial closure report to
the Board within a period of two hundred anrl seventy days from the date of
authorisation issued by the Board under reguiation 10.

10. The enrity shall publish on its website the transpofiation rate for CGD
and transportation rate for CNG in the authorised aroa as per the following
tatrle narnely: -

-ffiT:" escription i Rate ;

i' 
Transportation rate for CGD - in rupei* p.r million I l

I 1 British 1-hermai Unit (Rs./MMBTU) for the lirst 3t)
ii__,_*- ico:ttractyear_ _j

l I Transportation rate for CNG - in rupees per kilogram 
I

I ' . (Rs. /kg) for the first contract vear ]

Nate - Annual escalation shall be considered frorn the second iontrict year and
onr.vards baserl on the "Wholesale Price Index (WPi) Data (201 l,-12: 100)" for
"All Group I Commodity", as nr:rmally available on the website of the Oftice
of the Economic Adviser, Government of India, Ministry of Commerce and
Industry, Department of Industrial Policy and Promotion (DIPP) on the link
"http : I I eatndustry.n ic, in/home. asp . "

I 1. The entity shall publish the applicable retail selling price <if Fl{G fbr all
categories of customers and also lor the purpose of invoicing in Rs. / MMts'I'tl.

12. The entity shall publish and riisplay the retail selling price of natural gas

qqe-Fr - rmfaqra
Manager.Gas Division



i3. The furnishing of perforrnance bond of Rs. 330 Million is a guarantee

for timely comrnissioning of the project as per the prescribed work programme

in the bid and for meeting the service obligations during the operating phase of
the project.

14. The enti{i shall comply with the applicable provisions under the

Petroleum and Natural Gas Regulatory Board (Authorising Entities to I-ay,

Build, Operate or Expand City or Locai Natural Gas Distribution

Networks) Regulations, 2008, the Petroleum and Natural Gas Regulatory

Board (Exclusiviry for City or Local Natural Gas llistribution

Networks) Regulations, 2008. reievant regulations for technical standards

and specif-rcations, including safety standards, any other reguiations as ma.v be

applicable and the provisions of the Act.

15" In case the authorisation of the entity is terminated, the Board may assign

the rights and obligations of the entity to any agency or another entity on such

terms and conditions, as it may deem fit. Further, the entity may be required, as

per the directions of the Board, to continue the operations of thc CGD network

at the same level till another agency or entity appointed by the Board takes over

the full control of the CGD network.

16. The entity shall comply with any other term or condition x'hich may be

notified by the Board in public interest frorn time to time.

You are requested to confirm yow acceptance by filling-in the acceptance of

the grant of authorisation provided below and return the same in original.

Yours taithfully,

Dated:

J--. 'vuu

:.ut \"8\,-:a i

*$-
+swa ft={sfi

TEJPAL S'NGH C}I-UI'OAWAT
EIe"lzE - ,I,T F?.ITFI

Irlanager. Gas Division

t,

Name and Designation of Officer

On behalf of the PNGRB

Official Seal
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