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LICENCE AGREEMENT
FOR
NATIONAL LONG DISTANCE SERVICE
LICKNCE NUMBER - 10-40/2006 (BS-1) (NLD- 14)

LICENCE AGREEMENT

Inis AGREEMENT is made on the 23 day of November 2006 on bebail ot and
pemwcen the President of India acting through S.T. ABBAS, Director (CS), Department of
Telecommunications {0OT), Government of india, Sanchas Bhavan, 20 Ashok Road, New Delhi-
110 001 (hereinafter called the LICENSQR) of the FIRST PARTY

AND

Mis Idea Cellutar Limited a company cegistorcd urder the Companies Act 1288, having its
segistered office at Suman Towaer, Plot No. 18, Sector No.11, Gandhinagar - 382011 wcting
tarough Sha AJS Jhaia, CFO & Company Secretary, the authorized signatory (hereinafter calied
he LICENSEE which expression shall, unless repugnant to the context include its successor in
business, administrators, liquidators and assigns of leqal representatives) of the SECONO PARTY

WHEREAS, by virtue of the provisions of Section 4 of the Indian Telegraph Act V€35, the
LICENSOR has privilege 1o grant License and the LICENSEE is desired to have the LICENCE ‘0
instat, operale and maintain NATIONAL LONG DISTANCE (NLD) SERVICE METWCRK.
werinattor called “NLD Service Wetwork”,  and to provide NATIONAL LONG DISTANCE
SERYICE. hereinafter called 'NLD Service® within territorial boundaries of India.

AND WHEREAS in pursuance (0 the said desire of the LICENSEE, the LICENSOR ras ziyrzed (o
grant NATIOMAL LONG DISTANCE SERVICE LICENCE to the

LICEMSEE to instail. uperate and maintain NATIONAL O3 DISTANCE (NLD) SERVICE on 1re
termrs and condiions appearing hereinafisr, ’

HOW THIS AGREEMENT WITNESSETH AS FOLLOWS :

1 iy consideration of the paymant of Enty e and due perormance of ai e orms and
cuniitions ménationcd in SCHEDULE -1 annexed bareio, on the put of lhe LICENGRE. the
ESENSOR dnas. herpby grant, under secion 4 of the Indian Telegraph Act, 1385, an a nor-
aeclusive hazs, dis LICENCE to instali, cperatz and mainain the NLD Service Nemwork avd

provide ML Servces within the tartonal boundares of the country.

2. Subect to clause (1) berain avove, the LCENCE heresy grarlsd will remann wiwd for 20
i Puerty) y2ars irom ha Effectve Dote unbass rovokasd earlier.




SCHEDULE -1
TERMS AND CONDITIONS

-k

OWNERSHIP OF THE LICENCEE COMPANY

$.t fha loia composite fueign hobiing ircduding bul Qot pmiiad 1o nvestments by Foraign
stitioaa vestors iFlis), Non-rosident Indians {M4723), Forsign Currengy Con v libde Bonds
FCCEs), Amesican Depuetitny Recaipis (ADRs), Globai Dapesitory Reocorans (GLRe,
convey ble prafsrance shares, proporionals foreign nvesimant in indian promoter sinvestment
comoanies inchoding thar holding cormpanies, ete. berein afier reterred as F DI, wil oot puseed
74 por cent. The 74 par coot fraign iovestinenl can be mads dirsclly of indirsctiy o ine
npesaling corepacy of threugh 3 Nolding company and the remaining 26 por cocl will bs eaned
by rasident indian clizens of an indian Company (.. foreign diraet mvestanl dogs ol
wxcaed A% pacent and the management is with the Indian owners). B s carfiad thal
sreporlicnate forsign component of such an indisn Company will #s0 ba counted lowads the
caiing of 14%. However, lorign compenent in the totd haiding of indar pbiic acty hanks
age ean puolis seeor finandial natitulong will ba fisated aa 'Indian’ hoiding The hicenses vl
b ragquirad o distose the stalug of such Inesign ho'ding and neriify that e fora 3 IWEEINENT
5 efthin (ha oaling of T3% on a nad yaady bagsie.

[

Tty gty Diroslors on the Bowd nwiiding Charma, anaging Dirsctor amd Chisd Exetutoe Officer
1S EQ) shal ca residert Indisn cizens. The anprintment to hose positions from amang resderd ndian
cittang all b wads o consulletien with suicus ‘ndiza spvestors. Sanous ivezior has been dafined
benew s pra LG,

[ T Share Hokler Aateamants (SHA) shall spanitically incorporaa the zonditca thal mapnty direclors
on the Beard mcludng Charman, Managng Ciramnr and Criel Execiutive Cificer (CEC) shafl be

~asicent \ndian clizens and hall ales envisage the sonditions of adhemoo o Licenay fgeerent

i o0 sple 49 por sant il sarinie 1o be 1 adomstic rate Foreqge {yescimant Tromobon Do
F1P2Y approval shad be reguired fow ADH e Ine HOBNSCO COMpity ET pOXnit R IRLLETIIG
sermpanes inch.din thaie holding companes 14 han 2 garing on ke cuerall LAlng of T8 o oot
hinia apperdng tha nvesimant pregotals, TiPE i lage nole fhiz mvastmanl 15 1ol comag irom
yeftivaey counines

R Tre irveastren) approva by FIES ghnd wricoe fha wondibonalily hat Cumpany souid adnars @
PR Aty Lo L RN

o 1l gha” ba e o s of ndia and potthe s ol ibe forsgn v oo e,

. I order 1o SGUTE At 47 AR (ne senons aEceal ndian oo suporbes
pesenabla amount of tha rasiden? indien chavcholding, sugh rozdant Indian peoeroier
crall Pald 21 st 19 per cant ety of e lieansag company

o Ve Corpany nall seknowisdge comekancs walh tie licorns agresmert 35 & oA ef
tarporandn ol Ascacition of the Sompare. Ay vedakan af the mante aarpemant shid
atrcmaleogty lead 1o the anindany S phabde W camy on 1S Busing a3 n s e Trog
Sy o wamLy with tha [odnns &f}l’ﬁ*‘:’ﬂf—.ﬁ, ad aluo e iy 2 .;,.;_g;‘. af St of Agnomahon
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i) Foc mertieoog ralfic, the Scensac company ha¥ provice blind acosss of thisr natvars w0
e Tacilidas g sl 39 10 books of accounts o the Lacunly agencies

ki) in case af not adbenng o Licencs eanditons envisaged in para | 1l 1/, he seencels)
ganted 1o the cormpany shall e dasmied 33 cancetiod and the ficensor shall have e nght o
anczah the serformancaffinansial bard quarantas(s) and the fioansor shall not be: fiable tor less
of ahiy rind.

18 Tne conditions at para 1.7 above shall also be app!iéab!e to tha existing cormpanies operoling
telecam servicels), whicki had the FDI cap of 49%.

19 The indian & Foreign squity holdinge in the LICENSEE company as disclosad by the
LICENSES ctunpary on tha date of signing of tha LCENCE AGREEMENT, are as follows:

NN EQUSTY - 65715 7
FOREIGN EQUITY - 3G+ 857

110 The UCENSEE shafl dediare lhe abova mfoimaben as o 1% Januay and 14 July by 7
January and 7 July reepectively to LICENSCR. This is 'o be cevtified by the LICEHSTE company's
compeny socretay or slatutory auditoe,

114 The LICEHSTS chali dso aneuie thas any changa in share holdng shad be subect lo al
necessary stalulory ipguirements.

112 . Changawy e name of the LICENSEE company shalt be pemmitted 1 agooriance with ths
provigons undes th indiar Companies Act, 1958

113 Tho LICEMSEE compahy shak have a nat woeth 35 well a5 paid up caputai of Rs 25 creres
The nal worth shall mezn #s the sum  ltolad, in Inclisn rupees, of paid up eouily soptal and fee
reserves. The red worlh of omatars shail acl be ceenis=d. The networth as well as padup conital is
ie by mainlainesd Giring surrancy of tha LICENSE

2. SCOPE OF THE LICENCE

2.4 This LICENCE s granied 'o proside SERVICE as defined in Para 2.2 of this LICEHCE Agrosment
on 3 non-sciusive basiz and others can slso be granted LICENCE for the same SERVICE. Frowded
always that the LICENCOR, al ils uan 2 throush a suesignaled Authosity. has a -igh? 1o oo ate the
SERVICE arpwhard i1 irsdiy

2.2 raj Tue KLD Servian tedas lo the cartiaga of switched beatsr tefwcommiin ahons werviee
over 3 lorg dislancs ary LI Serdoa Licensce vall hawa 4 right la carry inter circle trofic exclating
inira - circle iroflic krcoot wheso duth camisge is with mulual agreement with coignating serice
wondar, T

it The LICENCER cea ali maks ywiusly agread arrangemenls wilh Basic Zevica
Provitias for gickir g up, camagse andg delivary of tha afic kom diffarent logs halwzen _zag Distance
Choging Center LDCC; s0d Shaet Qisjanos Clarging <aniors (SDCCsy)

o 0 ing sane of Calludar Moohs Tweptiong Durvica Laffe, ine inter-cicts afie shall te
Randsilaker aver 2 the Pont of Prosess (POP) stusted n LDCA gt he lovaboe of sesl 72X
Figinatngftrmuiosing saevice area For Wedd Raugd, Himochal Pradesh ard Jammue & Kashrr such
osbons shalb be 2xancal Srarlz & damons onpactiesty, e
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3. The LICENSEE heraby agrees and unequivocally undertakes o fully comply with ap the

s and  conditions stipulated in this LICENCE

eservation of any kind.,

Agraemesnt and withoyt any daviation or

4 _ Unless atherwise mantioned OF appearing from context, the Glidelines issugc in respect
of Matonny Long Distance Service insluding the apolication form gitached thergwith,  shall form

pait and parcsf of thig agreement Provided thal in case of confligt or Inconsistancy or: any issue
relating lo this UCENCE Agresment, the temms setoutin the body of thig dgreement with schedute

annexed theredo shail frevai,

3, Effecdve Date of the LICENCE shafl be the date on which the LICENCE is signed.

IN WITNESS '"WHEREOF the parties hereto have caused this Agreement 1o be executad through
ther respective authorized representatives on the 23 November, 2008,

o
A
Fﬂ?ﬂ%‘ {:i;? T¥a.
. N A T .
Signed, logang.on behalf pﬁﬁ;:*fé&ﬂgﬁxdem of
india Depsr, o [ siugom, New Cothi

(S.T. Abbas)
Oirector (CS-1p
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GGty
Chict Fin;mc'i:;-j Ciftear 2
Company Seoetary

Signed on behall of M’s Idea Cellutar Lig
by Shri AJS Jhala, CFO & Cempany
secretary, the Authorisey Swnatory.
authorised in accordance  with the
Resolution No, NiL dated 02.09.05 passed
Cy the Resolution. of Board of Directors,
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