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Govt Of Karnataka 

Subject: Administrative approval for the Revised Estimates of Upper Krishna Project 
Stage-III works -reg., 

Reference: 

(1) Government Order No: WRD 139 KBN 2011 Dt:24/01/2012.
(2) Managing Director, KBJNL letter No: MD/KBJNL/Revised Estimate UKP-

III /16-17, Dt: 11.01.2017.

  Preamble: 

Krishna Water Tribunal-II on its further report dated:29/11/2013 allocated 173 TMC 
of water to the State of Karnataka as its share and 130 TMC of water has been allocated for 
Upper Krishna Project Stage-III. As per Detailed Project Report submitted before the Krishna 
Water Dispute Tribunal, the project involves 9 sub projects and plan to irrigate a command 
area of 5.30 lakhs Ha. To accommodate this allocation of water, it was necessary to increase 
the Almatti dam height from 519.60 m to 524.256 m. 

All the Taluks coming under the Upper Krishna Project Stage-III are consecutively 
affected by the severe droughts and hence it is necessary to implement this project as a 
permanent solution. Up on issue of Gazette Notification of the Krishna Water Dispute 
Tribunal -II award by Government of India, it is decided to use the allocated water for the 
Upper Krishna Project Stage-III. In order to avoid the problems /adverse effects on project 
affected persons from the Almatti reservoir, preliminary measures like Rehabilitation and 
Resettlement and other works shall be taken up and also complete the works if needed 
legally. As per letter Ref (1), in principle Administrative approval has been accorded for Rs. 
17,207.00 Crores to Upper Krishna Project Stage-III through Government order to irrigate a 
total are of 5.30 lakhs Ha considering 2011-12 standard rates.   

Completion of 9 sub projects requires 5-6 years from the date of issue of Government of 
India notification. As per section 38(1) of Right to Fair Compensation and Transparency in 
Land Acquisition, Rehabilitation and Resettlement Act, 2013 Rehabilitation and Resettlement 
works needs to be completed before 6 months from the storage of water in the reservoir.  

Further, as per Upper Krishna Project Stage-III Government Order Dated: 09.01.2013, Drip 
Irrigation System has been incorporated in Koppal Lift Irrigation Project and hence, area 
under drip irrigation is more than the flow Irrigation. Area under Koppal Lift Irrigation 
project had been increased form 48,426 Ha to 1,12,000 Ha.  Hence, Upper Krishna Project 
Stage-III Project plan to irrigate an area of 5,94,039 Ha. 

The Board of Directors of Krishna Bhagya Jala Nigam Ltd in its 103rd meeting held on 
30.03.2016, informed the Managing Director of Krishna Bhagya Jala Nigam Limited to 



Translated Copy 

submit the Revised Estimates of Upper Krishna Project Stage-III to Government for 
according Administrative Approval.  Estimate Review Committee of Krishna Bhagya Jala 
Nigam Limited in its meeting held on 07.01.2017 recommended the revised estimate of Rs. 
49480.94 crores for Upper Krishna Project Stage-III. 

Managing Director vide dated: 03.09.2016 submitted the Revised Estimate of Upper Krishna 
Project Stage-III for Rs.50,820.94 Crores for approval. For the proposal, Government has 
sought certain clarifications and vide Ref (2), an estimate of Rs.51,148.94 Crores has been 
submitted. Details are given below: 

a. Cost of 9 sub projects under Upper 
Krishna Project Stage-III Rs. 18,028.44 Crores 

b. Upper Krishna Project Stage-III Land 
Acquisition Cost Rs. 17,627.17 Crores 

c. Upper Krishna Project Stage-III 
Rehabilitation and Resettlement Cost Rs. 12,516.17 Crores 

d. Employee Cost, Audit & Accounting, 
Indirect Cost, Miscellaneous Cost Rs.2977.33 Crores 

Total Cost Rs. 51,148.94 Crores 

As per earlier cabinet decision, Cabinet Sub-Committee has been constituted under the 
Chairmanship of Revenue Minister dated 03/10/2017 to decide on fixing compensation for 
the land losers, review and recommendations. After careful examination of the details 
explained in the preamble, following order has been issued; 

Government order number: WRD 209 KBN 2016, Bengaluru, dated: 09.10.2017 

The Administrative Approval in hereby accorded for the Upper Krishna Project Stage-III for 
the revised estimate of Rs. 51,148.94 Crores considering 2014-15 Standard Rates and with a 
condition to release the amount under various stages in consultation with Finance 
Department. 

This order has been passed with consensus of Finance Department (PWD Finance 
Cell) Notification no: FD 434 FC -1/2017 dated 26/09/2017. 

By order and in the name of 
Governor of Karnataka 

           Sd/- 
(B Harinarayana) 

Under Secretary to Government (Technical -4) (I/c) 
Water Resource Department 
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Copy To: 

1) The Principal Account General (A & E), Karnataka, Bangalore.
2) Managing Director, Krishna Bhagya Jala Nigam Ltd, Bangalore.
3) Personal Secretary to Principal Secretary to Government, Water Resource

Department, Vidhana Soudha, Bangalore.
4) Personal Secretary to Secretory to Government, Water Resource Department,

Vidhana Soudha, Bangalore.
5) Personal Secretary to Honorable Minister, Water Resource Department, Vidhana

Soudha, Bangalore.
6) Personal Secretary to Chief Secretary to Government (Cabinet), Vidhana Soudha,

Bangalore (Ref: Case No-662/2017)
7) Director, Project Completion Division, Project, Department of Economics and

Statistics, M.S. Building, Bangalore
8) Deputy Secretary to Government (KBJNL/MMI) Water Resource Department.
9) Under Secretary to Government (Technical-1/Technical-4/MMI-2&3/Cauvery Unit),

Water Resource Department.
10) Assistant Executive Engineer/Technical Assistant, Water Resource Department.
11) Under Secretary to Government, Finance Department (PWD-FC-1), Vidhana Soudha,

Bangalore.
12) Guard File/Additional Copies
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